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Anglo~¥ugoslav financial negotiations-—'l‘he British Treasury has

0 that § d vugoslavia are about to sign agree-
ments relating to monetary exchange (200 dinars to the pound), property
and war debts, The only question outstanding concerns ‘‘certain assur-
ances’’ desired by the British regarding treatment oﬁ foreign property
in Yugoslavia.

_ The State Department has recently instructed US Embassy Bel-

grade to attempt again to obtain a diplomatic rate of exchange more
favorable than the current “unrealistic 50 dinars to the dollar.

EURCPE-AFRICA

USSR: Smith urges broadceasts to combat anti-US prop@gandauﬁmbassa—
dor Smith reports that ‘“we have no means of eombattinb the anti-US
propaganda which has ‘‘been pushed very hard’”’ in the Moscow press
since the Paris Conference. Smith is very disturbed over ‘‘the headway’
made by such propaganﬁa and recommends a nightly broadcast {o the
USSR as the only effective way to refute {alse allegations as they arise.
UNER/ report on Belorugsia--The UNRRA Mission to Belo-
russia, in its first report, notes that (z) German wartime confiscation
of horses and tractors is seriously hampering food production; (b) the
area is completely dependent on UNRRA for fats and oils; (¢} destruc-
tion of housing is estimated at more than 80 percent and construction

" materials are desperately needed; and (d) both officlals and the general
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public are ‘““‘completely aware’ of UNRRA assistance.

HUNGARY: Leftist concessiong--According to Minister ‘-“:choenfeld
leftist concessions, following the ultimatum of Fremier Nagy's Small-
holders Party (see Daily Summary of 3 June, item 7), are sufficient to
permit further negotiations and prevent Nagy's threatened resigaation.
The Leftists have agreed (a) to hold municipal and county elections in
the fall, and (b) to discuss a government reorganization which would
give the Smallholders a ““proper proportion of positions.’

N invited to US--The State Department hag invited Fremier
Nagy to %sgt the US between 11 and 18 June. Harriman reports that
the UK is also agreeable to receiving Nagy, but has not yet specified
a date for the visit. ,
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RUMANIA: Reply to US-UX protests--The Rumanian Government
has given the following reply to the recent US and UK protests
against its failure to implement pledges of political freedom and
early elections: (a) Rumania has taken ‘‘all measures’’ to ensure
the exercise of the public liberties guaranteed by the Moscow
decisions, (b) preparations for elections are under way, and {c) the
impression that the Rumanian Government is attempting to evade
its obligations is the result of ‘a certain nmpaga.nda which aims
to mlsrepresent the Rumanian Government and ‘‘to ignore realities
in our country.’

Attempis to compromise US missions~-The US political
representative in Bucharest reports that (a) several ‘“‘independent
sources’’ have hinted that the recent arrests of Rumanians employed
by the US| were designed
to secure evidence involving the local US missions with ‘‘Rumanian
reactionaries planning subversive activities,” and {b) according to
an informed Rumanian source, documents ‘‘which would prove American
culpability’’ have been stolen from the US military mission, photo~
stated, and then returned.

RUMANIA: Xing explains Groza award--Xing Michael has explained
to the US political representative in Pucharest that his recent award
of the second highest Rumanian civil decoration to FPremier Groza
was made only after (a) prolonged and intense Soviet pressure, and
(b) threats by Rumanian cabinet ministers that, if he failed to make
the award, political violence would increase throughout the country,
probably culminating in the elimination of the opposition parties and
arrest of their leaders.

CZECHOSLOVAKXIA: Country is ca,lm after elections--Ambassador
Steinhardt, reporting on the results of the recent elections, comments
that (2) the Communists ‘‘seem sobered by their responsibility’’ and
are not minimizing the extent of the anti-Communist vote; and (b) the
moderates have accepted the voto * nhﬁosaphically and are consoled
by the Communists’ “‘responsibility’” for meeting the serious economic
problems expected before the next election in 1048,

rGOUEBENTIAT

Approved for Release: 2018/09/05 C02578610



Approved for Release: 2018/09/05 C02578610

[APPROVED FOR RELEASE - Historical Programs Staff 30 August 2018\

~ -
1.
8.
9.

A4

Mo

YEMEN: Implementation of trade &ea% with US--The US representa-
tive at Sana reporis that the Uovernme amon (a) has oﬂe‘x‘-ad to
sell the US 3,000 tons of grain (sorghum), with the prospect of “larger
amouonts”’ in the future, and (b) has left no doubt that it wishes to imple-

ment as fully as possible its trade agreernent with the US.

IRAN: @-“Demat’;ﬁgmq%»m Consul Tabris
reports that, according to a “ previously emno,’ﬂml?‘xrds

in Avzerbaiian have (a) tnstigated students to agitate against the " Demo-
erats’’ in Azerbatjan and (b) doclared that they would rathor be =
minority under the central Iranian Covernment than under a Soviet-

supported Azerbaijan regims.

THE AMERICAS

ARGENTINA: Rumored conflict betwsen US War and Siate onts--
Ambagsador Messersmith reports, in connaction with von der
Becke’s visit to the US, that high Argentine officials have recetved
“Syoproper and unfounded information” that a ““strong divergence of
and actual conflict” in policy existe between the US War and

State Departments, Messersmith balleves that if such an opinion gains
credence in the Argentine Governmant it will destroy any US hope for
‘‘vogl porformance and collaboration” from Argemiina, =

~ Boviet offer of trocks » --Messersmith has been unable
to obtain confirmation of a romor the UBSE has offered to soll
10,000 trucks and 10,000 tractom s hbemgmgaed, Hembanevesm gt&éﬂ;ﬂe
all types of equipment probably are iy
have no illusions as fo Soviet ability to make early deliveries.
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