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Case gtuly: Pl vidodin]'bf{ramm: Berlin Intergonal Trader

Dre Jur, Yrtl Fridolin floffwonns born Unglinrhausen, I'rele Siegen, on
Lotober 10, 1911, he!:ht 177 om, about 5¢ 107, hair, hlond; eyes, blue-grey,
married, olassified as "not incriminated by a donsgification tribuml.
Brployed as Hessiun correspondent for the Munich weekly Zcho dar Uoche from

Apcil 1'.o October 1949, active in tha formation of & neutralist group terwed the

"Nauheiner Kreis", end identified in intelligence roports as an habitus of
Mdc eireloa. PFollowing the "Nauheiror Kreis" zeeting et
Dengodar? on November 20, 1949, Toffrenn moved from Frankfurt to Berlin.Operate
ing fram offices in his residance, Nymphenburgerstrasse 2, American seotar,
a‘q-un, be has dmloped. a cigeable Papt-Heot trade opsration,

One aspect of this operstion is the importation of Sotbloc products,
especially foodstuffs, into vestern Gexmany. In tho past throe months this hae
takon the form of ™triangular trade”, through Scandinavia (ﬁspecinm Swaden)
or Austris. The result of the trode is to inoreace Sovblos heldings in lest
Huropsan owrrenoy, and irports of ‘strategic sl "hard" commodities.

Zusinegs Conpeotiong

Hoffyom has extensive contacts 1ith Soveone export officicls as well as -
Polish, ‘ungarien, Czechoslovakian and Bulgorian trade agencies. He 1o eaid to
be welleinformed of Soveone export plans end anpearsa to have no difficulty in
obtaining Sovbloc roodepuffs for export muoposes. He serves as Berlin represanta~

tive for a group of Munich firms vho digtribute Sovblos foadstuffs in Western
Ferdancund WesSTER Arlyy

Germamy. Two of ther, Atlas Randel and Domau ulo.uial, are ovned by the sawe man,

mmad\,_ﬁsk (or hfnplg) Kepdek uses Atlas for the irmortation of Sovbloo meat

and suger and Donan for fats. Tho Domau firp is ths Yest Oerman agent for an
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unsypecified iolish food export nxo;xo;oly. Joth ..tlas and onau have offices at
tettenkoferstrasee 2L, .unich with a branch at Frankfurt/ain, an der ijauptwache
7-8, uther sunich Iimms asvociated with dapick and Lioffaann are Johamn Tausch,
FidGALLET, and Josef Lomier. FilUaulillid is a wwiss corroralion with branches
throughout niddle .urope. The Uemian oranch is active in the distribution of v
sovbloc poultry jroducts, and the uwedish branch nov cooperetes with Hoffmann in
acconmplishing "triamular trade” between l/egtern t.amany and the vovbloc. The
Sommer firm, t.hich/a.lso ha3 oflices at 1'etterﬂ<oi‘ers£n 21 is active in tﬁe vhole-
sele grain trade.

Loftmann Las also arrunged for the importation of benzin producis from the
vovzone, for sale by Donau liandel. In .ecember, 13 tunk cars of petrol were sold
%o vonau for free dollars, LUonau Handel also serves as an agency for the exyrort

of Sovzone chemicals, and in August offered to sell the following to simerica:

P

1. Calcium Sulphate: 750 tons

2, Fotassium FFerro Cyanide: 100 tons-
3. Igelit: 30,000 pounds

Lo Reinit: quantity unspecified

In February 1952 hioffmann assuned the derlin agency for the .est Uerman
chemical fimm Imhausen & Company,.itten,and its affiliate, dochuwer (hemikalien~

kontor, f%The Imhausen firm is one of the five chemicel companies selected by the

wovgone to sell their products in .estern uermany,

1, 'lhe operations of this camjlexus are of considerable interest in themselves,
but this cese svudy is restricted to the activities of Berlin trader tHoffmann.
It aprears tiat the group of iuwnich {imms are joining in a single business
complex, for in January they decided to construct a new building in which
each fim would have office space. In the sane month FHIGALL...T decided to
oren a branch office in l'aris for trade between the U.u. and dermamy, and
also for HATO contracts. The Faris office will be headed by a former employee
of atlas lindel.

2. ‘the Federal custom Service ilas reconmended that Donau liandel be prosecuted for
the unlicensed tranefer of (}59,000. h )
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In the first two years of operation, Hoffrenn conducted wost of his trade
with Gestern Germany directly, but vhen interzousl trade was stopped in October |
1951, he began to use a “triangular route" through Scandinavia. Some of hig trans- |
actions have been arranged with Denmark, but in November he arranged for an extensive
trade through Sweden. ‘This is accomplished through the ESKILDA Bank, Stockholm,
whick has been able to employ sterling accounts to aid these traneactions, and
the Swedish office of FRIGALILISSNT, ldddargaton 12, Stockholm. )
Triangular trade through Sweden is facllitated by Hoffmann®s contact in the
Federal lMinistry of rconomy, ilathes Schmidt of the Planning Departmert, (Flanungs.
abteilung). Dr. Scimidt is reportedly responsible for tho allocatlon of German
foreign exchange, and Hoffmann has nsod him in exploiting a $7 million dollar
credit apparently available in the Swedish-Germon clearing account. On Hovember 27
Schmidt approved the use of $3,500,000 for the import, from Sweden, of sugar and
cotton originating in the Sovbloc. It is believed that hen Mr. Prenzel loaves
the Federal lMinistry for America, Lchmidt will succeed him as chief of the Import
Lomittee,
In Decembar 1951, Hoffmann began to uso Austria in triangular trade. it this |
time he arranged with the Frivin firm, Stubenring 22, Vionna, to obtain some 5 to
10 thousand tons of suger fros the Coviviic in exchange for machinery or chemicals.

The sugar woulci be sold, probably throwl e Atlas fimm, unich to western

doliars, would be supplied by the Ywiss firm of SMDUZ £.G., Zurich, Berlin
represeatative of SANDOZ A.U. i8 bir. Bloechlinger, Barstrasse 31 ,Berlin/c.’ilme:sdrf.

In the spring of 1952 he used his 3om and Swedish connections to obtain a
contract from the China Xxport Corporation, SiD sponsored trading f£irm in the |
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Loviet sector, for the cule ~° 35 or 45 thousund tons of sugar. It is believed
the suger is supplied by the Hovzore govarmient to aid the. China “uport Corpora~
tion recover some of the financial loeses it suffered in recent transactions. tow-
ovor, this may be, Chin:. Ixjort usually corducts its "tricnpular trade® through
Swoden to vest Ueruany with the iurojean Tradin; Conmpany, itockholm, Berlin
repr-esentu.tivcs SWAIDLX and licinz Tuellmans. In this instence they wore forced to

deal with lioffmann because he alone could obtein the necessary exportimport

‘licensss froum Bomn, It is cxpected that the China Ixport firm will realizs 20 to

30 million If from this szle. A large portion of the sugar will be distributed
in iestern Geimany by the itles fim in Munich, ‘

The sugar contract with China :xport furnished further proof of Dr.lioffmann's
excellent comnections in both the Lovzone and the Federsl Republic. Zrnst Erben,
China ixport director objected to Hoffmonn's intervention and lioffmarm threatencd
to appeal to the suthorities "in Kerlshorst! if the sugar contract wes not signed,
Two of Hoffmenn's Sovzone contacts have been identified es Horst Rorbis, asso-
ciated with the purchasing depa.rfment of the S_oviet ovned corporations at
iieissonses Serlin, and Gunter Gillmann, State iecretary of the Sovzone Foredpgan
Trede linistry. lieither of these officielt_: are particulerly inportant, so it may
be only circunstantial that on February 18, a week following a violemt argument
1. In February the Somer fimm adviced Loffuann the Federal ilepublic would

authorize the inport of bread and fodder grains, to the value of {1C,550,000,

through "third couttries"; this is, not the courtry cf origin. Somer asked .

Foffnann if he could help thedr fire particirato in the Swedish yortion of this

export authorization, and mentiored specifically the distribution of Argentine

rye. It has been reported that the China ixport Corporation has acquired an
interes’, in some irgentine rye, and it is possible this particular transaction
is also designed to help them increase their dollar holding. There is no addi-

tional evidence on thic point, however, to supplement the report of the
sastern affairs Division, derlin ilement, D=752, March 5, 1952,
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with Hoffwamn, tho Chim inport director, irnst rben was summarily dismiosed.
This could be an indieation of Moffmmnta influence, but it is known that Zrben
hnd made enemies in the Sovbloc trade structure.

Dr. Hoffronn is algso active in procuring strategic materizl desired by the
Sovbloc in Yestern Germany. Ile has cttempted to purchase ships for Poland, and
in DeceM 1951, he crranged to send a relling mill from Yest Germany f;hrough
Sweden to the Sovzone, In October 1951, Jloffmann agreed to act as egent for the
sale of abrasives (emery products) manufactured. by the Klingspor factory,Siegen,
Forth Rbine-Westphalin, to the Balkan countrios. Dolivery would be accomplished
tiu'ough Sveden.,

In February, 1952, another Berlin trAder, e Schlitter, Herdenburgstr. 7,
Barlin/Chorlottenturg 2, advised him that th-e Niederrheinischen Hiitte ard the
Vestfalischen Unlon wero propared to supply spring steel wire to I!.r_gentim..

Politieal . *

As might be erpeeted of an adharent of the lauheimer Krels, Foffimann
diap]ny; a rorled animosity to the U.5.A. This is illustrated ﬁy a conversation
he hold with Ctto Thiesfelder, ouner of o emmll factory in Berlin, last November.
Thlesfolder complained that during o recent trip to Canoda he had not been
permittod to enter the U.S.A. becauss of his membership in MZI effiliated
organizations and suspected SID sympathles. Toffmamm replied, "That isn't so
bed, ve don't noed the U.S.E., we can do without them very well.” »

ihen Thiecfelder added that when America‘belmved in this fashion five yemrs

1. 3SeecR&A Chinn Ixport Company
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after the wur, they shouldn't amect people to fipht for them (vieder die Haut
zu Murkte trzgon), Yoffmuna uprend, .sa;,-ing:,"I dGon"t canpalgn for thor, 'I 1lve
in ths Ameriean occupation sector, bubt I 4o wnothing for them." He addes » "There
is no pdint to.e western comrorcial orientction, at rost South Arsrica. But
Egypt, thers ome ecan do husinesci®

It apneurs thet Moffmenn vill soon mowe his fleld of uctivity to Indomesia,
h ———

He plans to acoomny the new west German Ambsssedor to Indonesie, Dr, “erner

won Hentig, when the latter acsumes his post this Spring, and establish an
export business. He has rcosived an agoney on behalf of tvo Swedish firms, who
guarantee him & salzry of 400 nonthly, snd is now selecting Vest Gm'"an firmo
which he 411 represent. In view of iloffrannis past activity, 1t chould be

oxpectod that he vill also conduct trade and porhape politicel agitetion on

. behell of the Sovuone and othexr Sovbloe countries.

Jouress: CIS, Awil to December 1951, P-2
: Blographic keglsiry ‘

Charles Y, Thayer, Chief
Reports Division '
0ffico of Political Affailrs

.
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V'fice of the U.5., High Commlssioner
'Jffice of Politieal Affairs
0ffice of Feonomic AT zirs
Ceneral Counsel
Zastern Elezent
ConGen ‘amburg
Corfien Frankfurt
Conlien Munich
Perlin Flement
Tmbasgy Paris, NATO
Twbassy Paris, TXCON
Embagsy Parcis, OSR
Tobassy Warsaw, EXCON:
Erbagsy Prague, “XCON
: legation Bern, EXCOW
; . firbessy Stockholm, EXCON
' Prbassy Djakerta
Trbassy Vienna, TXCON
USPET, G=2 .
Office of V.K. 'igh Comrissioner
Political Advisor, Hsidelberg
1D, YUCOM
66%th CIC Detachment
7712 EUCO¥ Intell. School
AC .of 5, A-2, USAFE, Wiesbaden
Intelliyence Officer, Offi
CEIR
Mla
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