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Case etniT, Far, 71.J.doli4LlItmum: Berlin Interzonal Trader

Dr. Jar, re't1 Fridolin Roffennns born Unplinghnusen, rreie Giegen, on

October 10, 1911, helAt 177 on, about 5 , 10", hair, blond; eyes, blue-grey,

married, classified an "not incriminated by a denazification tribunal.

Cmployed as Hessian correspondent for the runic& weekly Echo derl!oche from

awil to October 1949, active in the formation of a neutralist ;moo termed the

"Nauheimer Heels", and identified in intelligence reports as an habitue of

oz.. Dg_pre-Soviet ciaglos..._P011owing the "N hirer Ereis" meeting at

Dengsdorf on November 20, 1949, Boffmann moved from Frankfurt to Berlin.Opsrat-

ins from offices in his residence, Nymphenburgeretrasss 2, American seater,

Berlin, he hoe developed a sizeable Beet-West trade operation.

One aspect of this operation is the importation of Sozbloo products,

especially foodstuffs, into Western Germany. In the past throe months this haz

taken the form of "triangular trade", through Scandinavia (ommscdally Sweden)

or Austria. Tha result of the trade is to increase Sovbloo holdings in Hest

European ourreyno, and imports of'strategicmail"hard" commodities.

Alaimo's Conneatione

Hoffmann ban extensive contacts vith Someone export officials an well an

Polish, Hungarian, Czechoslovakian and Bulgarian trade agencies. He is said to

be well-informed of Sovzone export plans and appears to have no difficulty in

obtaining Sovbloc foodstuffs for export purposes. He serves as Berlin represanto-

tive for a group ofnenioh firms Iho distribute Govbloo foodstuffs in Western
wftcrevt is.tyy

Germany. Two of thee, Atlas Handel and Donau Handel, are owed by the same ran,

rcaredIC\juda (ar ikapig). K4dck uses Atlas for the ix/Natation of Sovhloomeat

and eager and Donau tor fats. The Donau fire is the Heat German agent for an
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unspecified iolish food export monopoly. .30th Alas and •onau have offices at

kettenkoferstraeue 21, ...unich with a branch at Frankfurtt . ;sin, an der hauptwache

7!.8. Other 4unich arms aseociated with aapick and hoffmann are Johann Tausch,

FLat;JuaT, and Josef ::onaner. FiCIUALIkhVi is a swiss corporaLion with branches

t	 throughout middle .rope. The Gernan branch is active in the distribution of
i
ri.	 aovbloc poultry products, and the awedish branch new cooperates with HoffInann in
4
!	

acounplishing "triangular trade" between Weetern uennally and the ,ovbloc. The

f,	 Saner firm, which also has offices at Vettenkoferstr. 21 is active in the whole-

!	

sale grain trade.11

I.ofnuann Las also arranged for the importation of benzin products from the

Sovzone, for sale by Donau Handel. In accember, 13 tank cars of petrol were sold
,

to Donau for free dollars. Donau Handel also serves as an agency for the export

of Sovzone Chemicals, and in August offered to sell the following to America:

1. Calcium Sulphate: 750 tons
2. fotassium Ferro Cyanide: 100 tons -
3. Igelit: 30,000 pounds
4.. Kainit: quantity unspecified

kontor. The Inhausen firn is one of the five chemical companies selected by the
chemical finn Imhausen & Company,4tten,and its affiliate, Jochumer Chemikalien-

In February 1952 hoffmann assumed the Berlin agency for the -est Uerman

6ovzone to sell their products in ::estern•L;ermany.

1. The operations of this cemplexuo are of considerable interest in themselves,
but this case study is restricted to the activities of Berlin trader Hoffmann.
It aplears that the group of Lunich firms are joining in a single business
oamplex, for in January they decided to construct a new building in which
each firm would have office space. In the sane month FRIGALL...1.,X decided to
open a branch office in raris for trade between the U.a. and Oermalay, and
also for ,NATO contracts. The Faris office will be headed by a former employee
of atlas handel.

2. The Federal Custom Service has recommended that Donau handel be prosecuted for
the unlicensed transfer of ',;;59,000a

1	 S	 UKIT Y INFORI TI ON
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In the first tmo years of operation, tioffmann conducted most of his trade

with Western Germany directly, but when interzonal trade was stopped in October

1951, he began to use a "triangular route" through Scandinavia. Some of his trans-

actions have been arranged vat& Denmark, but in HoveMber he arranged for an extensive

trade through Sweden. This is accomplished through the LSVKILDA Bank, Stockholm,

which has been able to employ sterling accounts to aid these transactions, and

the Swedish office of FRIGALLISNY, Eiddargaton 12, Stockholm.

Triangular trade through Smeden is facilitated by Hoffmann's contact in the

Federal Ninistry of 'Economy, Aathes Schmidt of the Planning Department (Planunge-

abteilung). Dr. Schmidt is reportedly responsible for the allocation of German

foreign exchange, and Hoffmann has used him in exploiting a VI On ion dollar

credit apparently available in the Swedish-German Clearing account. On November 27

Schmidt approved the use of 0,500,000 for the import, from Sweden, of sugar and

cotton originating in the Sovbloc. It is believed that qaeh Mr. Frenzel loaves

the Federal HinistrY for America, Schmidt will succeed him as Chief of the Import

.Committee.

In December 1951, Hoffmann began to uso Austria in triangular trade. At this

time he arranged with the Frivin firm, Stubonring 22, Vienna, to obtain some 5 to

10 thousand tons of sugar frau the	 in exchange for machinery or chemicals.

The sugar mould be sold, probably thr3u:.11	 Atlas firm, Aunich to western

Germany. Chemicals and dyes desired by the Sovzone, to the value of one villion

dollars, mould be supplied by the Swiss firm of SAIDA A.G., Zurich. Berlin

representative of SANDOZ A.G. is Mr. Bloechlinger, Barstrasse 31,Berlin/Almersirf.

In the spring of 1952 he used his 3onn and Swedish connections to obtain a

contract from the China Export Corporation, SIM sponsored trading firm in the

- 2 -	 SECRET/SECURITY INFORMATION
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:;oviet sector, for the vale 0! 35 or 45 thousand tons of sugar. It is believed

the sugar is supplied by the Sovzoro government to aid U. China :aport Corpora-

tion recover some of the fintncial losses it suffered in recent transactions. How-

ever, this may be, China lixport usually conducts its "trIcansalar trade" through

6unden to West Geraany with the rurorean Trading Company, Ctookbelm, Berlin

representatives MAN= and Heinz Tuellmsns. In this instance they were roamed to

deal with Hoffmann because he alone could obtain the necessary export-import

.licenses frau Bonn. It is expected that the China rxport firm mill realize 20 to

30 million Dk from this sale. A large portion of the sugar will be distributed

in western Ueouany by the Atlas firm in Umnicho

The sugar contract With Chinaport fUrnishcd further proof of Dr.foffMann's

excellent connections in both the ;.;ovzone and the Federal Republic. Zrnst Erben,

China :zmFort director objected to Hoffmann t s intervention and Loffftann threatened

to appeal to the authorities "in Karlahorst" if the sugar contract was not signed.

Two of Hoffmann's Sovzone contacts have been identified as forst korbis, asso-

ciated mith the purchasing department of the Soviet owned corporations at

eissenses,Serlin, and Gunter Ullmann, &tate 6ecretary of the Sovzone Foreign

Trade kinistry. Neither of these officials arc particularly iuportant, so it may

be only circumstantial that on February 18, a week faElcndng a violent argument

10 In February the Smnser firm advised Hoffmann the Federal Aepublic mould
authorize the import of bread and fodder grains, to the value of W.0,550,000,
through "third countries"; this is, not the country or origin. Sommer asked
Hoffmann if he could help thoir firm partici-sto in the Swedish portion of this
export authorization, and mentioned specificLly the distribution of Argentine
rye.. It has been reported that the Chis la ;11:pchrt Corporation has acquired an
interest in same Argentine rye and it is possible this particular transaction
is also designed to help than increase their dollar holding. There is no addi-
tional evidence on this point, however, to supplement the report of the
*Zastern Affairs Division, Derlin Element, D-752, narch 5, 1954
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• With NolTrann, the China Ittport director, rnat 13rben was summarily discioeed.

This could be an indication of Hoffmann/3 influence, but it is known that Ethan
1/	 •	 •

had made enemies in the Sovbloc trade structure.

Dr. Hoffrann is aloo active in procuring strategic material desired by the

5ovbloc in!Iestern Germany. Ho has attempted to purchase ships for Poland, and

in December 1951, he arranged to send a rolling mill from rest Germany through

Sweden to the Sovzone. In October 1951, Hoffmann agreed to act as egent for the

sale of atmasives (emery products) manufactured. by the Faingspor factory,Siegen,

North Ithine-Vestphalla, to the Balkan countries. Delivery would be accomplished

through Sweden.

In February, 1952, another Berlin trader, N.A. Schlitter,flardenburgstr. 7,

Berlin/Charlottenburg 2, advised him that the Niederrheinischen Hfltte and the

yestfalischen UnLon wore prepared to supply spring steel wire to Argentina.

Political

As right be erpected of an adherent of the Nauheimer Kreis, Hoffmann

displays a rarkei ani elosity to the U.S.A. This is illustrated by a conversation

he held with Otto Thdeefelder, olmer of a small factory in Berlin, last November.

Thiesfelder complained that during a recent trip to Canada he had not been

permitted to enter the U.S.A. because of his Cemberehip in NAZI affiliated

organizations and suspected SED sympathies. Hoffrann replied, "That isn/ t 30

bad, we don ,t need the U.S.A., we can do without them very well

When Thiecfclder added that when America behaved in this fashion five years

1. See & A	 China Deport Company
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after the war, they shouldn !t expect people to fight for them Seder die Haut

au Varkte tragon), Hoffmann prod, anyinr,"I don't carcnign for than, I live

in the American occupation nectar, but I do nothing for thsm." ffe added, "There

is no point to . e western cormarcial orientation, at ront Couth Arnrien. But

Egypt, there one can do business:"

It appears that Hoffnann vill soon more his field of activity to Indonesia.

He plane to accompany the new west Carman Ambassador to Indonesia, Dr, v.grais.

von Hentig, when the Dater assumes his post this Spring, and establish an

export business. He has reaeived an agency on behalf of two Swedish firms, who

guarantee him a salary of ..400 monthly, and is now selectinglicet Gernan firma

which he will reprenent. In view of lioNnann t s past activity, it should be

oxpected that he vill also  coneuct trade and carhops political agitation on

. behalf of the Sol/none and other SoVb/oe countries,

3ources: CIS, Anril to December 1951, D-2 .
.	 Biographic Registry

Charles 'J. Thayer, Chief
Reports Division

Office of Political Affairs
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