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1. (b)(1)
(b)(3)
& statement made by Gonzalo Segares, Publie

Security Official, to the effect that Costs Rica could expect to have
peace for another year, after which Jose Firueres would °
nment, even if he were not elected,

. k(b)(1)
8ix army officers had nade o semi-clandeztine visit £o the house ﬁ’kﬁ%)
of and had reportedly pledged their sapport to him in the (b)(1)
event anything should happen. It wag thought that t.is action might be (b)(3)
indicative of trouble arising, and wight have some comnection with the
statenent made by Segares, 0)(1)
2. Jose Figueres would certainly take measures to usurp (b)(3)
the executive pouer of Costa Rica

if the elections went against him, and
that he was the type of wen who would not need any prete:t to do so. If (b)(1)
this should happen, ‘the Costa Rican people would revolt ey
in another ¢ivil war. On the other hand, should Figueres (
win the election, Costa Rica would become a police state similar to

Nicaragua, and in two yeare the people would endeavor to throw out Figueres (
and the result would be the samo., Eiﬁ is common knowledge (
that young Figuerieta "hot heads" are claining now that they do not need (

the elections, but will take over at the end of President Ulate's term of
office. ‘

3. .ith regard to the intention of Figueres to nationalize
in Costa Rica, 2 topic that has had some play j
recently, at a

)(1
dinner at which the heads of the United Frult Company in Costa Rica (Compania (P)(3
Bananera), an vieciric Bond and Share (National Power and Light Company)
wers present.3:fﬁfiﬁfffjbaited Figueres into discussing his plans for (
hydroslectric development, and then asked if it might not be better to have (
foreign capital and technical knowledge set this up, with certain guarantees
to Costa Rica. Figueres rose to the bait and denounced the idea in a very
indiscreet and outspoken -wamner, and then turning to "r. August Gehrels of
the 1ight company, he said: "I can swallow Jou now, 7\ Turning to the nead

all foreign industries
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of the United Fruit Company, ir. Jalter Hamer, %@4@Qdﬁﬂiggﬁitrﬂillghakagm.w
little longer to swallow you, but I'1l do it."

played this little comedy purposely to let these men see the "handeriting
on the wall,"

idith reference to the financial status of Figueres, |
President (tilio Ulate had been told by the banks in San Jose thait Figueres
had over-exiended his credit. He has borrowed six million colonmes, or
aliost one willion dollars, and the banks will not lend him any .ore :oney.
The present financial situation of Figueres is analagous to his position
at the start of the 1948 revolution; he was without funds then,[gﬁj

and the only way he was able to recoup his finances was by
dipping into the public treasury. It is imperative, therefore, that Figueres
obtain the Presidency.

was going to dedicate himself to obtaining the arass
since only a strong police force
would be able to dissuade Figuerss from any rash action. If the United States
will sell the armament for cash only;\ would endeavor o
obtain the money from somevhere, even if it meant forcing the President to
call a secret session of Congress to approve the expenditure, or even to the
polnt of buyine “hem elsewhere.

\ 'the question of the arms sale was being studied at
present by the Department of State.|
concerning negotiations the Ambassador

I conducting with the United Fruit Company officials in Bostonm, with
regard to a loan of two hundred thousand dollars for oil for the Northern
Railway. It seemed that the loan had been refused Ly the company, and would
not be reconsidered unless the 1atter were submitted to and a proved by the
Costa Rican Congress. Failure to obtain this oney,
meant that the Northern Railway would be in a serious financial situabion.

| intercede with the President in behalf of police officers .ho
in the line of duty had been forced to use their guns, and who a3 a result
had received prison sentences. The Army officers complained that this was
breaiing down the morale of the Guardia Civil, and weakening the respect
which the citizenry should have for the police. They coimplained aise that
there were not enough pistols, and that the =en had been obliged to buy

their own revolvers out of their meager salaries if thev X h heim,
The men are conplet ?

%T““““J This pitiful leck of arms for the Guardia,
urther sugmented the uwrgent necessity for srocuring the desired aras from
the United States.
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in conclusionJ ‘in his mistaken idea of democracy,
President Ulate refused to counsel or guide Congress, feeling that it
would be indeocratic. ‘lherefore, the members of Uongress have no
idea of the true danger which threatens the country, and could not be
approached coldly for an appropriation of a half-million uollars for

arus.

Laking helf a dozen lecders on a tour of the armory
and garriscns, and letting them see for themselves thut tuere are only
two hundred serviceable rifles in the government, and then call a secret
seasion of Congress at which rresident ulate would be forced to "lay the
cards on the tuble." In this wanner, Congress would
apvrove the anpropriation and the aoney would not have to be obtained in
installments by padding the budget, as had been originally intended.
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