
_\._,.. 

...

. 

umébtiiuniq 

,5 
, ;:§\ 

ct, 

Aw 

;>

1

1

1

3 

-1 

._ r

i 

Approyed for Release: 2019/02/21 C02606321 

SECRET ' 

< N0 FOREIGN DISSEH 
.¢ 

“L 

‘
. 

1*“-_-__-_~ Q -q-ur-,..;v~ 
\ 

' 

-
‘ 

K5lLEXPL°1TFl1e°" _°'LB.§l"l...EE!-f.E. - 

'

' 

li?£'¢fiPR2.e112B$§J_1 1s@n~=,¢e*$@rv*@eeO “ii Q! 

» SECRE3 
N0 FOREIGN DISSEM 

Approved for Release: 2019/02/21 C02606321

/ 

y \ |



.1‘ 

i V 
" Approved for Release: 2019/02/21 C02606321 

SECRET 
'-N0 FOREIGN DISSEH ' 

TABLE OF CONTENTS 
.4

. i ‘ _ 

5- 
- 

_ 

" 

Page
I 

I. Introéuction and Sumary - 1 

II. Soviet Qperations Against Gehien Organization in the Early Post-War Years " 

V15 

a. Background Information on Felfe 
_ 

17 
'

I 

b. Background Infonfiation on Clemeni 
_ 20 

c. eSoviet Recruitment of Feife and Clemens 
. V 21 

d. Aiternate Versions of Recruitment by KGB 
. and Hiring by Gehien Orgaoization 

. 
2 26 

e. “rzmy Stages or Ken Operation -- ‘me BALTHASAR 
,

2 Deception »

2 
,2 

4 

. 
2 

2 29 
III. Operations of the Early 1950's 

, 
~ 32 

a. Efforts to Disoradit the Gehien Organization ’ 

33 
b. Felfe Settles In -- the E§§§ Deception ' 42 

.IV. KGB Work in West Germany as a Soyereign Country: 1956~61 50 . 

__ _ 

a.- Targeting of CIA. Provocatiofi} Tacticai Deception 53 
b. Support of Soviet Poiicy and Political Deception 62 
c.‘ Methods of Communication 

- 65 .. 2 - 

- iv 

a. flew Directions?- f 
2 

S 

1 

so 
V. Investioation and Arrest 80 

2 Vi 

I 

‘*4. 

F< 

The Aftermath 
2'

1 

’ A." The HACKE Stony 
B. 

' 

C. 

- D. 

E.

> 

LILLI MARLEN Case
r 

The Sokoiov Case 

ZUVERSICHT Case 

MERKATOR Case 

n . 

2 e_f 
I as 

~ Awmsxzé 

-- '~. ‘ 

92 

as 

101 
i 

112 
> 

' ; 125 
Giossany of Germao words and Abbreviations' 117 

< 

'

\ 

4‘ ~ . 

$fl_ 

2 szcnsr 
~ N0 FOREIGN DISSEH 

Approved for Release: 2019/02/21 C02606321

8 

I 
__ V.

I 

4‘ 

‘n

1 

. 

.-_.. 

._,~,.-._..._.»_..A 

~_ 

“K 

I 

-.

I 

__.1.-_-__..__.._... 

..____..»~._. 

__..._‘

\



.,...J.l_'_-_ 
- -Approved for Release: 2019/02/21 C02606321 2 H 2/ ' ' 

'

. 

~.2 -‘mmmmnmm: 
reduction and ' 

2 .ime.th&ppenav§§"hhlW§*hulh1&?1OVfl1§ind'br&‘b10n0£ 
a was-barn intelligence service? Baa does the KGB eacyloit the 
volxminoua inrormtion received. an enemybperatztons, whim Q: the 
-same time protecting the security or it-a sum-ca? Hora importantly, 
does the KGB handling or such an smut have tell-tale signs 
wmich-would pez-malt an aim.-t_a.nd Western <:ounter- '- ‘-I 

intelligence offiézar to Burmisa the existence or auch a panatrationi 
Itwoumbepresuxgptmurboswcrelizaonthebminotanaease,

. 

ma may of the Ken mum at Heinz Falfu may help provide 2 

5» 
. 

" :‘ 
_ _ I anawerstothese queaticgnak T 

_ 
. 

' 

»- 

Of the identifieflf KGB yenetmtions of Western intelligence
. 

and security services, Heinz Felt: "ma certainly one or the moat
. 

successful. 2 Felféiwa an 0fi'10Q1'3¢f the west German Foreiax
_ 

Intelligezice ~§erv1co (ZBliiJ)*'I- tor tm years, six or them an deputy 
chief or the suction 26§p0n31§l0 amongother things far countering 

A

- 

Boflet espionage. Ea was ae dedicated Soviet agent througzout this 
pezriod, and remained Loyal to the Soviets even after his an-eat 
in November 1961. Ha was dctectsi as a. result on lead. pmviaw. = 

I _ 

by 8. CIA-'-run grenetration of 1-.11» Polish Intfllligenca suvm (us). 
Felfe was more than a. simple penetration agent; he bacmw, in 

effect, a. canaultant ktb the KGB on mmzy or its Operations in West ' 

Gar-may.» Through Felre, the Soviets pursued three objectives: 

a. To protect the aeeurity or Soviet installations and pm-sannel 

* For convenience, the tern: KGB will ‘bu used throughout this ~

" paper, even thong: during gart or the period com:-red. the pzroper 1:-erminalcgy for the State security 8e;'vi.ce ijas MGB or AND. 
** From 19%-7 1:01.956, when it haq no Inga}. status, this was - known as the Gehlen Organization. In 1956, aftm- West Germany had regained tba sovereignty, it became the BIND, which in the Geman abbreviation for Federal Intelligence Service. For con- veniencg and simplicity it is frequently referred. to as the BM) evanutgathaearlierxmriadismeant. 

HOFOEKDISBEZM 

' Q. L 
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tév::1'i¢.::m;; and in {§1r~21'r.:»£»m;‘;_, emxl to fieteaet ‘»~!este:~:n 

u_§.=%:1‘&.i;»ti.'.)!m insidsa the 8Dv1\»i't Um'?.m;:. £1550 this end, izlzrs KGB 
-£i£;~i£2;g:'§2I§.n:?. operatioxm d:ea;i;__;ne<:1 to mipmld Felt-‘:23 ea excess 

{:42 :¥.n£‘o1"=:::z2.*\“.i0n not only frum his mm unwise, but aims» from 
<.ri:;ne;<' iiest German and Alliuu services including CIA. 

1;. ‘.39 zxenfusa, disarient. zuul diserenlit the viasr. German: 
:>:a1*ai@1 intelligence servzlcze. The aim was net only to 
pcznetrate the service, but to manipulate it to serve Scaviat 
iateresta. 

ti. Ere cullect political intelligance an West Germany. 
'.=:hi.s goal, and the equally importwzt obgectiva ui‘ jqolitical 
iii;§'iE%;i‘*.sI:‘.3lil"UiGD, assumza-:1 iuereasimg imyortance as we case 
;:::a5;1'ess@d and may have ultimately become the mat important 
in 6c:»v:¥_e'l: eyes, as a. sugyarb ta Soviet forearm palicy 
ubjectives. 

‘file reader will not fimi. here 2» cmzvzplete history of the 1-‘elfe 
case; that veulxl reqxzim :1 much 111::-;=;ex' veluma. The hmafl. lines 
or the story are here, and one chapter in particular is devoted 
§.prima1'ily to baekmound information, preaentixng the ggeamatis 1 

'2-5f&I’60flfi§_§__u-J It fie-scribes hm: the K5133 recmitea first Hans Clemens, 
mid then, ‘dam Clemens, Felfe. Wiley hast been colleagzes in 
1%-‘azi intelligence during the war, mativatad after the mt by 
zsavenge against the Americans, money, and a desire to be on what 
iziaey considered the moat _1;m1er£'ul aide. But thia is essentially 
u sabactiva and interprativa account, fer the purpose 0;? illustrating 
ms met-hoda uf handling and fluppox-ting a wan-pmei staff penetration or 
a. Eastern service. The lessens to be learned lie in the various 
cleception and diversionmy operartiana run by the KGB to ‘M1116. up 
2-‘elfe~'a mputatlcn in the BED, expand his access, pxuteet his security, 

create axrilluslon that tha Germ-an service was offectlvaly fulfilling 
its EE misalon, while the Bovieta were generally ineffeetiva. 

‘Z-f'1:z§.~ra are may ways by which Ifelre magma have bum unmasked 
cswliea-: ‘than he wan. Even a thommzh. namachaok might have {ions 

\;~.;~;€.{§zi'& trick. He could. also have been cwmgtat amrlier if zmre iiffilf had 
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\ boon given to analytical evidence which clearly indicated something 
wasam1os,rathe:~thauwa1t1ngoobes;purredtoaot1onbyaro'porh 
1’:-co: our own_aens1t:I.ve penetration source. Indications of Soviet 
pmotmtion of the will were to be round in tho docoption and 
divorsionary operations run by the EB for the express gmrposa 
or supporbiag or yroteoting Felts. Althoum support and prooectioo 
or penetration agents in Wooten om-vices is not the only rooson 
tho 8o'sr3.oos mu fiocop-biom end. divomionaxv oyorations, it 16* 

A
4 

clearly one or the principal reasons for such opamtionq. sway »
. 

got “tho Folfe caao suggoots that when a ninfiber of 8ov:1ot rlocjoptiou 
am! divwaionexy opomtiona are ooncentratod. in one m-ea,‘ or 
against qono service, those opamoions mood to be caremny analyzed 
to determine mother thoy indicate Soviet penetratiozflin that ores. 
or that services!’ may examples of deception and diversionary 
operations are discussed. in detail in this study; the most impofi:-ant 

in the following pammapha. '
- 

The first KGB dacoption omrscbion in support or Fe.-lfe was the ’ 

case. 

one of its better positive intelligenco operations, producing infor- 
mation on Soviet mining of uranium in East German and itaohipmoot 
to tho USSR. ‘mo agent BAIEHASAR was a wartime friend or Clemens -' 

who ma re-initiated contact with mm and than mm-ma hirmolf ' 

to he rocmitod by Clemens for the HID. ‘Actually, a KQB agent 
from the 2 

The ma mama the operation to mm " 

?e3.i‘e*o co~consp1re.tor, Clemens, with an official mason for repeated tripe 
to West Eerliu (to mot £:rom’wh‘ere he could “ 

cross to mm '1-.0 meet vim nu and remeia m 'case‘-officer. 
A 

” mam deception operation, the so-called "ma" case was ’ 

the most izxportaintz single contribution to Felfsria career éa a West 
German intelligence officer, and probably-also to his career as a 
Soviet agent. It gave him status anal stature vithin the BN1), and 
maneumability as a Soviet agent. It was the vehicle for many 
gambits to hxoodon FoI.i'o'*a access to collect information, especially 
political inromotion, and sometimes to éissominate disinformation. 

is not necessariiy truoi 1gag“Egfiealgegggeggedggeptifl" BM 
2 _ 

diversionary operations does not necessan .Y '1 - 

" 

2 

‘ penetration. 2 

_ 

2- 
A 

‘

- 

Approved for Release: 2019/02/21 C02606321



_ 

Approved for Release: 2019/02/21 C02606321 

1 s
. 

. SECRET 
ND FOREIGN DISSEH 

I, 

L£NA was the BND cryptonwn for an East German political 
functionary and publisher. He travelled frequently to west Germany, 
where he was well received in certain Host German socialist circles Q»!

i 

as an apparentiy independent, outspoken East German. His role as 
a EH9 agent, doubled by the KGB, goes back to the early fifties. 
But in January l954; shortly after Felfe's assignment to the BHD 
Headquarters CE Group, LENA suddenly turned from what had been 
(from the German point of view) a positive intelligence operation into 
a CE case. LEhA reported to the BHD that he had been introduced to 
a KGB officer, and that after a flurry of meetings he had been - 

formally recruited ty the Soviets and imediately assigned the 
task of creating a net of agents to produce infonnation on the - 

west German Foreign Office and the Chancellor's Gffice. The Soviet 
plan. as related by LENA, was highly ambitious. LENA was to be the 
“German net director.“ to recruit two principal agents, a political 
adviser and spotter, several support agents, and to provide names of 
potential penetration agents. As a developing CE case, handling of 
LEflA was then transferred to the CE Group, where the newly arrived 
Felfe became the Headquarters case officer. His assignment to 
this case was probably not accidental; Felfe‘s imediate superior 
at the time was almost certainly another KGB penetration of the BNO. 
with KGB assistance, LENA developed rapidly into the BND's most 
important CE case. and it made Fnlfe's reputation as an authority on 
Soviet counterespionage. 

- - 

LEhA‘s talkative KGB case officers revealed infonnation on 
, 

_ V

v other Soviet operations in_Hest Germany, compromising several 
bona fide Soviet and East Geren agents in the process. LENA 
was "such nn intelligent man" that his KGB case officers 
ostensibly enjoyed talking politics with him, and these long 
conversations revealed occasional glimpses of the "true" Soviet 
policy on Gennany. On the surface, LENA‘s operation to penetrate 
the KGB ' 

-

' 

sscntr 
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German official. LENA reported this to the BN8. and the reported 

Soviet interest then provided Felfo with cover for namechecking the 

official in Host German and Allied files. The results went to the KGB 

directly, through Felfe's own clandestine communications channels. and 
~ . 

at a later meeting LENA would report that his KGB case officer was no 

longer interested.’ To make this exercise more thorough, Felfe eventually 

arranged permission not Just to namecheck the Nest German targets of 

interest to LENA's KGB handler; but to conduct his own detailed investi- 
. 

-K 
. - 

gation of them. Felfe argued that if the KGB was interested in certain
\ 

West German officials and was seeking vulnerability data on them, then it 

nos necessary in order to protect west German security for the BND to 
, . 

conduct its own investigation of these persons to determine if_they were 
fl-, 

in fact vulnerable to Soviet recruitment. »This was done. with the results 

of investigation passed by Felfo to the KGB.
_ 

‘ 

The LENA operation also helped Felfe break ground for liaison between 
- '-

, 

the BHD and CIA Berlin Base concerning operations against Soviet instal- 

lations in East_Berlin. BNO information on those installations had been 

checked in Berlin Base files since l954, but in 1958 Felfe began a 

concerted campaign to collect detailed information from CIA on‘its» _ 

operational program to penetrate KGB Headquarters_iniKarlshorst. The
_ 

urgency of K68 attention to Berlin Bane as o Cl target_was heightened by 
the arrest in late l958 of a CIA penetration of Soviet military intelli- 

gence in East Germany (Lt._Col. Popov) run at the time from Berlin Base. 
.-n‘_vwQ\.“_, '._.\ 

: 41.’. 
V 

‘

. 

Two years earlier; CIA s Berlin tunnel operation had been detected. as - 

well as an apparently successful CIA attempt to recruit a member of an 

RU §§§§* intelligence point in East Berlin. It was clear to the 

that CIA's Berlin Ease represented a major threat to its security. ‘ 

LENA provided the BNO with sizeable amounts of information on KGB offices. 

wan-i|¢¢-n-may--‘noun--aqua-ea ~ 

*An RU is a Soviet tactical military intelligence unit. In this case, 
it was the RU subordinate to the Group of Soviet Forces_in Germany (GSFG). 
The Rue are distinct from the RRU. which is on the 9 General Staff level 
and In concentrates on strategic intelligence. 

- -. 
7. 

. __6g, 
_ 

c

_ 

_ 
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‘ safe houses, and license and telephone numbers in the Korlshorst 

' Headquarters compound. This information was then checked againstO 

information available to CIA Berlin Base. with the results goinq book 

' to Felfe ~- and to the KGB. LENA also met a number of KGB officers 

o under their full true name, and these too were nametraced by Felfe 
' 

with friendly services, providing the KGB with a mechanism for name~ 
. 

‘ < 

I tracing some of their personnel in CIA files. In addition to LENA, 

the KGB created other operetions producino information on Karlshorst 

- Headquarters, and arranged for these operations to fall under Felfe‘s- 

jurisdiction. Through manipulation of these operations, and his personal 

role in engineering a number of crises in CIA-BNO relationships; Folfe 

was able to force a reluctant Berlin Bose to give him a general briefing 

on the status of CIA operations against Karlshorst. Over a period of 

iseveral years, Felfe! with the essistanco of KGB operations, was able to 

achieve ever-closer BND~CIA cooperation in operations against Karlshorst. 
. ‘

- 

In one case when he.r or the KGB_» suspected CIA had an agent in an
I 

~ East Berlin housing office, Folio. with KGB assistance. boldly provoked 

confirmation of this fact by trying to recruit one of our agent’s colleagues. 

- He ploced an ad in e Nest Berlin newspaper designed to attract secretarial 

r 

help from the East Sector. Our agent's secretary answered the ad (at KGB 

I" behest), and Felfe informed us that he intended to recruit her es_a 

. source. we then told him that we already employed her chief and asked 

him to stop his approach since it might endanger our agent.. As a result 

' of such activity by Felfe and the KGB, the hitherto unilateral Berlin
“ 

‘_ Base program against Karlshorst was compromised. »"4 ' 

There on were also other cases of provocation to identify CIA agents. 

One involved no a west German businessman, recruited by Berlin Base to 

< report on Soviet trade contacts. then approached by the KGB and targeted 

against the West Germdn and U.S. Embassies in Moscow. He was suspected 

by the KGB of western intelligence contacts. Therefore. the KGB closed 

out all the agent's KGB requirements except one, namely to spot, recruit 

and maneuver into place a west German girl suitable to be a German Embassy 

secretary. By introducing a CE factor urgently affecting German security, 

. ‘the KGB succeeded not_only in forcino revelation of the nose to the BNU, 

’_but an actual turnover of the case to the BN6, m &g=»-,'Z- 
r 

e 

2 
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with mxé ‘beeemins the mm nwaqawma case offices‘. In another. 

cane, a um German mm run by ¢IA,FeJ.fe wcvokad ravelatinn of our 
interest by sanding as reports accusnng her or seriously insecure 

p 
- 

- \ "
- 

behavior whim in Moscow. Subseqnanfily, aha ‘became the objwl: at 0. 

RG18 “mm” awration » a'Bov:!.et lover, whom the KGB izrbrofiuead and 
maiaappearpatantiailyyaamitablo» V 

Q ‘ 

. ._ _mmmr2sbam~e1pa.rto£thaFe3£acua&athu"LI:&;1mm.E!4" "2 

spared:-ion, vmieh ocewrrafl. in 1951+; um! the zfelnteci case or Ludwig 

Jtlbart tha=£o1.1ow1na;rm.r- ‘LE-LIMARLEHisfi:¢Ge:wan oryybonym
‘ 

5 . \.
‘ 

{;‘f,._,,'. 3 5°-via 0pm:'G.‘b10n flzieh involved the intentional cu-mgpromiae 
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bytbetflfiofithafaatthtbithaéaammeinthamwfialdbasa 
£orcEopere:1oua.* '.Eocm'ryoutth1s0perat1an,thomBpz-aparefl. ‘ 

a comrehansiva ragaocet an the personnel, organizatinn and. some of 

the opm-‘minus or the BED field. ‘man. In June 1951*: 5 K433 fififini , 

waasanfitoylmethisiewflinaewfibxopinfiastfiawmany.»
V 

.A.seeand..KG3aaentue.Bthensenttooonf1:uthattho¢bopvaa1n 
- __
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1-:12-co, than m to the local. po3.5.ca"§.nd. recite a. p:.~a-arranged ajbory 
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Ehrea days later, a third. $53 agent“?! on a’ “mam; 
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1 

1 to _"reco'var“ 1?-ha drop, with the intention 1-mu he macaw A

] 

\w'a1k'i:rboapo1fioemakouu'qand1aaarr0sted.‘£flh01G§B Mme T 

(carrectlyl that this particular newt would quickly confess to V 

mug ampatqma by the m, thus confflrming 1:03 control of the 
"peneha-atinn.“ Through astute poliua woik, the ape:-ation was 

'\znz1a._ske<9. as a Soviet deception, ibut the tact reminefi. that the 2 

Soviets 6.16 a complete and accxwatu sundown on the activitewa
. 

*3 or -bhiefield base ma. mat therefore have actuallybad. 9. penetration 
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thie infoxmtfibn-‘H Subsequent investigation, in which
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1 oitfhhia base, but the provocation was incffeativo. A year later, 
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East Germ;/So*v$.e-B agent.‘ It cennat be woven that this "can-_ .2 

ression" was Soviet inspired, ‘tart; cirmmzstantial mrmmce mggeata 
this ma the case. Albert was an-sated and.'1.ate:r comittw. mzieide; 
avidmcerouudinhishmaconfhmedtheallemtionaaamsthfiu. 

' 

Alflzouwtheraaz-eaapninozu-knwlefiganndhamawideme
_ 

uu.¢nug,tn¢mnvpu§q=a,mmemmmm.mmna§z;bersw.m 2 

appem.-a to have been three-':ro1d.i First, for 
L3ILIHARZEtimqyhawomne£mamthednrt'aetiono£mBofficerPetr 
Damyahin. Den.-yab1n!zacl=urv'ed£ntJhoBemzmC3brane$n1nmB_

R nemdquartarsaeamapwbiallytnwjadgeamnotme oporafitloxm 
windt -fiber mum ~*'.Vha MAKE ugamtion, wifiich eazae Jami:

_ 

four meniflzs after De:-ya'uin'a deflation, miwu have been vleaimed. 
to divert Western investigation orbits 3.n1'%1on;By¢raat$.ng 
eircxnnataneea ma mm“, intonation mm wenfiually ma 1» the 
axrestorfilbaz-t, ’oheKGIaw@paren1;1yhopedtosh1n3,damorae 

-

. 

1m;>oi'tau'§s or more rum» agent, Falte, from investigation. A 
aeconci purpose map pwcbahly elimination of Ailbaz-t, rmgtlthwaix 
an actual Soviet aaenghad apparently become dispensable to the "

' 

KGB. There are nevmei. possible -mmianations for thin. One of * 

then: relmee ta the tact that Albert had! become a bitter enemy‘ 
er ‘Fame ma ma accused Felfe of ‘being 1 Soviet mm; perhaps wemnm no l0n.r;ercerbuino£J'L12mc:'t'B'b0*ba1. J.oya1ty;An.d 
a mm nbawtigfwaa to further the KGB‘: wverall pmmmm or 
demralizinganddiacmditmgthamm. Albmtwaabynomeaaatha 
flratlflinagentinthafllinvhohadbeendelibamtelyeacposefitor 

' 

Aetheyem'a;:a.saedand‘ttmmBd¢va1opeag:-eatarmerimce
i 

with its penetration sources, the inception operations 'became- '4 

1
' 

?*':!ncreasing1y corwlex; The BA!-THASA3 opez.-atinn was inflame by 
the1ncreaaing13'con:plicatedI.mIAandL?fl'.LI!4ARI.ENeasea,dis» .2 

cuaaed'B3:\o1!m The final. daceptiog we the-BEECH case, which 
abor-bed. in ma-prmis a remzlt as m.wa an-cat in 195612. 
Qhiswaaseomuhztedtriplc-th£nk,apLutwith1uaplet,vh1chis 
1‘w‘boocempl1ca'bafi£'ho8unm.r1zehera~ Itisdiacuaaediniietaili 

. 

_ y . 
.

V . 

, I 

Dmvyabin knew the ma Gzwptanyma (“Petqf and "'Pau3.") :0: bath " 

Felfa am his co-eonapiratc-",. Obemene meme gqidunable to zmovida damn» mm wou1<;¥-exp entities- 2 
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NO FGREIGN DISSEM ' 

impression within the BNO that the RU GSFG is generally an incompetent 

‘ 

\|-'4 

organization. The HERKATQR case, however, illustrates more imaginative 

to be controlled by the opposition; when the use of an agent known 

KGB advised tho HVA that MERKATOR was a double agent. responsibility for 
'

\ 
. .i<

. 

tho case within ufs/urn Headquarters was transferred to'a CI component 

which apparently also handled other cases known to be oontrollad by 
western services.i Thoncoforth, the objective of East German handling 

became to disseminate political disinformation. to observe west German 
H, 

CE handling of s double agent. and to divert Nest German countor- s 

intelligence by creating suspicion of an official in‘a west German political 
party who had hergtofore boon politically irreproachaole. '

_ 

A fascinating example of KGB exploitation of such an opposition-controlled 
double agent is tho Sokolov case. 'This started as o U. SJ Army CIC

_ 

double agent oparationl‘ The case officer on tho Soviet and of the 
operation was an RU GSFG Major (who used the alias Sokolov) in East Germany 

' ~ * rx 
In l95Q, a?ter_sevoral uneventful years. Qvit turned the case over to the _ 

orv. srv study of the caso revealed that Sokolov was o drunkord. an 
‘ ~insecore talker. and a flamboyant and promiscuous typo. Furthor 

investigation rovoalod he was known to various Western services under V

t 

various aliases. -At this point the operation apparently become known 

to tho KGB, whether th ough Felfe or some other penetration is not known, _
r 

and it took on interest in exploiting the case, The purpose was probably 
primarily investigation of on insecure and possibly treasonous RU 
officer ($okolov).“but in the course of its investigation the KGB 
pursued a secondary objective. This was to promote. and then to 

‘ ~monitor -~ with Felfe in the middle ~~ a tour §g_force of intorsorvico
r 

liaison. The method used by the KGB was to create or elaborate upon 
existing double agent operations involving Sokolov, so as to provoke

I 

operational interest in him ano in his agent networks in Host Germany 
on the pm of tho err. two :.rv'=,*- no ono ond cm (on its own -and in 
its capacity as liaison representative for CIC and OS! interests). From 

*An Lfv is the security service of a‘Land or province. It is ’ 

subordinate to tho Land administration and Ehilo not directly subordinate 
to tho arr. cooporstes_ losely with tho latter. _ V

oC 

~21: ,7 
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eeverai ifitefre1ated1doUb1e'a§efit operationé which re§u1ted in~ 
‘I L‘ > 

V ) . »),V _ 

. . ._} 
‘ 

_ ‘ 

. . . .. 

inyestigatjge of roughly ZQQ*seturf§j'suspeets;-a seemingiy exce11ent 2 

¢per§¢aq¢§i’i¢§¢2¢67én‘Ruea;@&?(s5@81¢v)"§n*z¢$£ Germahy, end the
' 

pert€cjfiat$¢h Q? neeffx eyefj é¢§m$a qbd'Amer§cah inteiiigence 
and’e'[ 

‘security service in West Germany. By.insert$ng into END spottingev ,V 
V. ‘._ _ 

, _\‘ V.1 .=..: __ ,_ _ 

V V,
4 

ehahfielé eh agent fine ejeimed to be Sdkb1ov*s hjstress as we11 as his 
.. “" 

I 
-. 'V: ~_. _ 

" ~»‘ .. U _ 
>._ 
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. §£ ¢¢i¢‘¢ua obtains} and £S”i£§ aneniesl the Sohlon Organisation looked much 

*§f more like an American puppet than it actually was. c._ p _‘ 
" In 1948} the KGB in East_§ermany achieved an important coop against 

i. the Gehlen Organization. lGohlan's chief of operations for northeastern 
1 "Germany was arrested (or defected) in East Berlin, and, on the basis of - 

V": _information provided by him the Soviets uere able to expand and intensify f 

<-- their penetration efforts. By mid-1952 the work against various of_Gehlenfs 
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V 
field bases had been succossfuli but an agent uorkino on Soviet operations 

1" inside the headquarters organization in Pullach was reportedly still
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' .lacking.* ‘Particularly successful had been the KGB work against Gohlan’s. 
_ field base for CE and CI operations which was located in_Karlsruhe. 

‘i within the Gehlen_Organization.this base was designated as GV"L".** and it 
will be referred to by that designation throughout this paper. GV“L¥ was 
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. especially attractive to the KGB.--The major part of its work involved the _ 

_ recruitment and handling of informants in other German agencies for the 
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. '2, ostensible purpose of protecting the security of these agencies. The 
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.because it was heavily staffed by former SD and SS personnel who in _~ 
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f order to maintain their jobs were obliged at least grd€0nna to conceal 
their background. and who still suffered to some extent from old social 

sand professional caste rivalries which kept the former Abwehr and FHO - 

‘ - \ . 

A officers in ascendancy. In reaction to this situation there had gradually _ \
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*Primary source of informotionAearly KGB work in Germany is Petr Deryabin, 
- who was assigned to the State Security headquarters desk responsible for CE 

- work in Germany from May 1952 to September 1953. He read the Headquarters file Von the Gehlen Organization in July 952 and has stated that as of that date ‘there were Soviet agents in the field bases but no evidence of a Soviet agent in the Gehlen headquarters; however, we cannot rule out the possibility that _there may have existed restricted files to which he had no accoss.- Ernst NORM, ‘ "a Gehlen Headquarters officer working on Czech operations, came under very strong suspicion of being an agent for some Eastern service in the Fall of l952 
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‘ Heinz Felfe was born in Dresden in l9l8, the son of~c criminal. ~ 

police inspector.* He started_his own police career at the age of 13 as a ' 

volunteer in a border unit; In-1938 he was inducted into an SS reserve 
unit; and from_then on his schooling; legal training. and subsequent assign- 
ment to a Job in the Criminal Police was guided and fostered by the $5., - 

'

1 

In l943 he went into the foreign intelligence section of the Reich 
'

, 

Central Security Office (RSHA), where he worked first in the Swiss section 7 

at headquarters, then in Holland - for a while under Schreieder of "Nordpol“ 
fame. "He finished the war as a lst Lt. (Obersturmfuehrer) in the is 

~ 
~ ' 

1.
. 

militarized branch of the Nazi Elite Guard (Waffen SS) and as a prisoneri 
of the British. He was an average looking individual with no distinguishing‘ 
physical characteristics. Of the many recorded impressions of him from -

g 

various stages of his career, certain personality traits dominate: a A 

highly intelligent man with very little personal warmth; a person withc - 

a high regard for efficiency; and for authority, but susceptible to 
flattery; venali and capable of almost childish displays of vindictiveness. ~ 

. 

-

~ 

Naturally a devious person.'he enjoyed the techniques of engineering a
_

» 

; *A variety of formal and informal secret Nazi organizations have existed since the end of the Second World Mar.‘ The KGB has had much-success in penetrating and controlling these groups from their inception. and using them - 

as recruitment pools and as propaganda weapons. One of the most interesting reports on this subject was provided by the senior Polish Intelligence (UR) ‘

_ officer Michal Goleniewski. and concerns an organization which he called ~ HACKE.- Information on HACKE is in Annex A. It shows how early and how thoroughly the KGB penetrated and manipulated hard-core Nazi groups, especially the fonner intelligence and security officers. These operations were the logical outgrowth of the KGB's wartime operations and began even before the war was over. They still have ramifications in many_areas of the world where former Nazi5have settled.“jQ;Q;i%§%l;A;&}“:;@;gi;:u;g& &:;ee;{%aJ_n ~7 _ 
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one of these trips. in 1948, his mother warned him that someone in the 

town had recognized him and reported him as a former SS officer. On ." ‘ 

another occasion. he says, he was arrested by nag police, but quickly
1 

released-at the intervention of his host, an official of the East "

‘ 

German Ministry of Public Education. 
" 

d
i 

The British finally dropped Felfe in April 1950 for serious 

operational-and personal security reasons, none of which unfortunately, 

came to the attention of the Gehlen Organization in any very detailed 

or forceful form until long after Felfe was entrenched in it. British
1 

-.¢ » < ‘ 

_ . 

files on Felfe were received by the BND'in7l96l and by CIA in l962.' 
' “M ‘ 

_ =.
V 

These revealed that early complaints against Felfe included attempts
_ 

to sell information collected for the British to several other 
"

l 

intelligence agencies, two West German news services and to the East - 

1 . 

German Socialist Unity (ite.. Connunist) Party (SEO). They also
g

\ , 
_ g 

contained an account of Felfe's attempt to involve the British into 
. 

' 

- 

. aw,‘ 
" 

_

2 

double agent operation with the Soviets. as well as various agent reports i 

showing that he had blown himself as a*British agent to all and sundry, 

including the Nest German Communist Party he was supposed to he A 

. 

I V 

. 
s‘ _ 

_ 
_ I _

~ 

penetrating, and that he was guilty in general of "sharp practice" and l 

i"varnishing of the truth.” As specific grounds for dismissal. the 
'g

i 

British told Felfe that his refusal to_give=up undesirable contacts_s 

with former SS personnel could no longer be tolerated.i Specifically, , 

*' I 
. . 

they named Helmut;Proebsting and Hans tlemens.- Clemens was an old 4‘ 

Dresden friend and former colleague from the foreign intelligence 
. . 

-Y 
- 

,4 

‘
I 

4
m arm of the RSHA.-{#;t --' 

l 

" 

» 2 _ 

V .,, 
» s '

. 

‘ 

After leaving the British. Felfe continued to work against the 

hast German Communist Party for the Land security office (Lfv) in 

hordrhein-Hestfallen, to which he had already been reporting on the' 
< 

. . 
1 _ 

side while a British military intelligence agent. .He incurred the 

wrath of this organization on at least two serious counts: for 

having sent a report on it to a contact in East Germany; and for
' 

having tried to peddle the plans for the afv charter, which he had ' 

c . 

somehow acquired from someone in the Finance Ministry. to a west \'<<. ' 
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'_German newsman. From the Lfv Felfe went to the Ministry for All-German 

Affairs,* where he worked as an interrogator specializing in refugees 

- knowledgeable on the East German People‘: Police (V090). He remained 
- 

- . I \ _ 

at this Job, eventuelly writing a study of the VOPO for the Ministry 

until his recruitment into the Gehlen Organization in 1951. 

h- ~B2¢ksr@w1elhdfivmeeiedeeocflleneee . j 
‘ A 

Anyone who has tried to understand Germany knows that bonds of common 

- local origin are often far stronger than the larger national concept.' The 
. 

l. 

fellowship of former Uresdeners is a thread which runs very heavily 

throughout this story. _Both Hans Clemns and Felfe were from-Dresden.l< 
,, 

‘.¢. 
' and their recruitment by Soviet intelligence was directed by the KGB

' 

office in Dresden. in '. 
A 

i 

» 
l A 

' Clemens had been chief of an SD field office in Dresden in the late 
\ . 

thirties, when he had worked against the German Communist Party (KPD).
V 

V Later hE‘Wfl8 posted to RSHA Amt V1 (foreign intelligence). where he
~ 

learned to know Felfe well, and subsequently he went to the SD commend
w 

- in Rome. At the end of the war he was.captured by Italian partisans 

_ 

end interned in vorious British and U.S. POW camps. In l943 he was 

_' indicted, and acquitted. during the well-publicized trial of his chief. 

‘ the Nazi Police Attache Herbert Kappler. notorious for the murder of Italian 1 

hostages in the Ardedtine_Coves; At some point during his captivity he 

learned that his wife Gerda, in Dresden. with whom he had been 

correspondino, had been sleeping with Soviet officers; He claimed that ‘,e 

this knowledge severed his already weakened affections for her and decided him 

in favor of resettling in west rether than Eest Germany after his release 

from POW camp." he settled in West Germeny'in October 1949, but continued 

_to remain in loose correspondence with his wife, through whom he had
A 

.3 
4 

. _ 

learned the whereabouts of some of his old friends. One of these was 

.._,,,.,-._.-Q-.-Qa-no-nu—b~lIfi 
'

~ 

_ *At the time. this organization was known as the Kaiser Hinisterium. 
It become the Ministry for Alleserman Affairs when Germany regained its

- 

sovereignty in l955. The latter name is used here for simplicity and 
_c or ty. y 
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Er»-ain.Tiebe1. a fe4'H'ow-Dresdener then practising jaw qqietly in‘ 
1 _ . 

a small town in the Rhineiand. ~_T‘iebe1 had ‘at one time been a 
confidenthfl informant for Clemens in the ‘Dresden S0. Later; he 
had been assigned toihe Swiss Desk of RSHA V1‘. where? he had .5150 
known Felfe". He was to become a support agent for Cietr-ens and 
Felfe in fheirevmrklforhtha Soviets. ' 
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Felfe ma a‘lready;1oo|éed7up ‘§'iebe1 in .1941. Clefmens wrote 

toihim from‘; " 
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as a Soviet agent Clemens was to return to the Western zones, 
seek out 

old police and SD contacts and through them try to penetrate 
the Gehlen 

Organization. The Gehlen Organization was an "Amiladon“ (an American
_ 

shov). and any blow aied at it was a blow at the Americans. _Clemons 

agreed: for money, for s personal cause. and to be on the side of 

power, but not, he insisted, because of any special sympathy toward 
the 

Russians. (Here, as in many other cases. ore strains of the old Nazi 

theme of German superiority to Russians.) He signed himself on as a 

Soviet agent with the cover~nama.“Peter:" later he used German 
girls‘ 

names. At this first meeting Clemens provided Max with a list of 

potential recruits in which he included the names of both Felfe and 

Tiebel. Clemens says he was very impressed by Max and by his 

psychological adroitness: Max was civil. sober. authoritative. 

knowledgeable, but most important ~ as both Clemens and Folfe 
have' ‘ 

stressed many times - he\never pushed or threatened directly. His 

watchwords were to proceed slowly‘and naturally.4 
- , _ .. ._ -V » - »- - 

. 
» ,

_ 

when Clemens returned to West Germany he told Tiebel and Folfa 

the whole story and was able without much difficulty to recruit them, 

in turn, for Max. (Clemens states it was perfectly clear to his 
' ~= 

friends that Max's target-was the Gehlen Organization. Felfe claims 

that'he did not understand.that this was the case until much loter.)‘ 
- 

.

V 

when Tiebel paid his first visit to Dresden some months later, he
' 

received much the some treatment as had Clemens» with perhaps." 

greater emphasis on the threat of war crimes indictment. He .

‘ 

received the cover name “Erich,” which he kept throughout his agent 

career. Folfe. who by thisrtime was working as a refugee intorrogator 

in the Ministry for All-German Affairs, resisted making the trip east 

for another year. He did,.however. submit reports to Clemens.’ Tiebel 

was.later to be used as a courier. Q 

s 
s 

_

' 

> Clemens was able to carry out his assignment for Max with amazing 

rapidity. ‘In Mhrchvlfififl he came across an old acquaintance from the- 

Dresdon police named Hilhelm Krichboum who was than employed in'a 

sub-unit of 6V“L" in Bavaria.- Through him Clemons.was able to Join - 

> 
_ _ 

. 
‘Q 

\ .o_ V 
..‘_., :a , 23 _ __ n _ 
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‘ the Gehlen Organization in June of l950 as a registry clerk and 

- courier for the some unit.- (Clemens' Gehlen Organization alias 

was “Cramer.") Krichbaum himself was later to become highly 

suspect as an early,MGB/Dresden penetration of the Gehlen
~ 

”' 
Organization, but it is not known whether or not he wittingly 

maneuvered Clemens or Felfe in the organization_for the Soviets. 

Clemens remained in Krichbaum's unit for two years. during which . 

_ 

time he reported on the organization and personnel of both the 

Bavarian unit and its parent base. GV"L”, and on anything else 

that came his way. His-reports were typed on thin paper and hidden 

in cans of powdered ndlk which he sent periodically to his wife in 

Dresden. He collected reports from Felfe whenever they had the 

opportunity to meet and sent them on in the some way. -(Since Felfe is 

reported. in British files, as having made a trip to Southern Germany 
l 

. 
. 

_ 
. Q 

within a few days-of trjing to sell the plans for the orv charter to a 
- 

-.
. 

Q 
news service, it is a good guess thot“these documents might also have 

found their way into one of Clemens‘ milk cans.) There was relatively 

little communication from Next what there was was handled by Gerda 

Clemens; who served as courier and mail drop. * 
, 

‘

. 

H ,
. 

' ~ 

I . . 

. 

i _

_ 

I {_ 
when Felfe's work for the Ministry for All-German Affairs drew to 

. .
1 

a close in September l95l, he agreed to make his first visit to Max in Dresden 

At about the same time Clemens recommended him to Krichbaum as e reliable and 

experienced intelligence officer and Krichbaum arranged for his employment * 

‘ 
. 

1 ' 

by the Gehlen Organization. Although Felfe will not admit it. it seems
’ 

l '"likely that there was n definite cause and effect relationship between the 

i timing of his évailability for work in the Gehlen Organization and his trip to 

Qflbresden. Max was primarily interested in the Gehlen Organization as a target, 

and presumably it was at the point when Felfe was actually able to penetrate. 

. his target that Felfe became of importance. There is some suggestion in our 
-.., 

’ 

\ v - 
. _

' 

records --no evidence - that Felfe might really have been recruitedsenolier, 
. 

V . ‘ _ 
- ____> ,,-. <<>|>‘_::‘\ 

- 
l ' 

_ ‘ 

_, ;_‘,_.
- 

- but even if this is so his serious Soviet work probably did not begin until 

he was properly accredited west German intelligence officer. 
‘ 
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Around the first of Sepfember 1951 Feife flew to west Berlin. where - 

East Sektor. 
Max drove him to the Sqv1et'Compound 1n'K 1 h 

' 
'
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ar s orst, where he questioned 
Felfe en hi; b§ckgreund'¥ Féife said he appaaredito be vet? , 
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surmised-that it was probably Felfo who spotted Clemens to the KGB.
' 

. 
- 

,
. 

which then assigned the “recruitment” of Felfe on to Clemens as o g 

test.- Clemens was probably never the wiser. Goleniewsti thought . " 
. 

¢' 

the Soviets did not employ_this technique of “concealed recruitment" 

(the writoris terminology) very often. but claimed to have seen it 
' ' 

soften enough to be completely familiar with the.method.* 
- R _ 

_ _ 

. _. 

. 
‘

. 

Clemens‘ account of his recruitment of Felfa mates it appear that h 
. 

_ 

' 

_ 

~ ‘ v 

Felfe had been waiting for it with_open arms. I _‘ -

“ 

E. There are also alternate explanations of the circumstances _‘?‘ 

surrounding the Gehlen 0roainzation's hiring of Clemens and Felfe, j

r 

. 
I W _,. 

__ 

l ,‘
g 

circumstances which were probably unknown to Clemens and perhaps 

also to Felfe; Hilhelm Krichbaum, who was responsible for both ofri - 

them being hired'by the Behlen Organization. was himself a highly 7 

. 
- - 5- ' 

. A 4’ - 

suspect individuolr *Although it cannot be proven. there is a'
1 

distinct possibility that the hiring was manipulated by the KGB. '_ 

Krichbaum was e forer Abwehr and Gestapo officer who served as a_'* 

witness at the Nuremberg trials in from i947 to l94B and then_ J 

entered the Gehlen Organization in early 1950. -There_is o report r 

ithat he had some sort of contact uith_the KGB in Dresden as early" ; 

- 
l .

. 

as 1946. In April 1952 ho was relieved of his Job in the Gehlen ,

; 

Organization as a result of investigations which followed the i 7 

arrest of K58 agents Ponger and Vorber in Vienna. Ponoer had.
_ 

been using Krichbaum as a source of information on the Gehlen 

*An example of "concealed recruitment” which occurs in the LENA case 
is perhaps significant because the LENA case was in so many respects a 
-sort of overt shadow play of Felfe's secret KGB career. LENA reported in ~ 

early l954 that he had spotted a close business colleague of his for the 
KGB. He said his KGB case officer told him he himself would'rocruit LENA‘: . 

colleague and then instruct him to recruit LENA in turn as a subsource. 
LENA should pretend to accept the approach without admitting that he ~ 

already was a Soviet agent and responsible for the other man's recruitment 
in the first place. In this way the KGB would have an excellent double 
check on the new agent and LENA himself would enjoy a slightly greater 
degree of security since he-and the other man were very c oso professional ~ 

colleagues. (Readers familiar with the LENA case will recognize here ans - 

episode involving Dr. Scurla of the ”Verlag der_Nation;“) "_ 
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Organisation and had also been trying through him to arrange for the 
fig" hiring of yet another.suspect KGB agent. After his arrest, ?onger_ 

said he had suspected Krichbuam of being a soviet agent; Krichbaum. 
,= however. said he had gg§_suspected Ponger. The result was the 
_- 1" ~

. 

'_‘;conclusion that Krichbaum had been ah innocent incompetent who had _a.* 
_ 

‘ f 
. I 

i 

'§‘been used unwittingly by Ponger.'*' But when KGB officer Anatoliy 
*e luolitsyn defected in December 1961. he provided a description of .‘ 

1 
' 

. IA 

~=; “d KGB agent whose background paralleled that of Krichbaum. In than
' 

. - X .
. 

k 5‘ . _ » 

g?_1’ interim. Krichbaum had died. so the case was never resolved. fl ' 

. . . 

' 

<1. . 

I ‘ _ 

-=hrv_' The role which Oscar Reile may have played in_the hiring and 
» ‘subsequent promotion of Felfe is equally suspect, as Reile too 

.; 

' 

almost certainly a KGB agont.e Reile was Felfe's first boss in the ' 

-1 

Gehlen Organization. and it was Reile who arranged for Folio’: » F1
“ 

' 
- 

' 

' 
. 5. . - 

- . 4 

I. 

transfer from BV“L" to the Headquarters CE Group. In 1956. Reile- ll 
- traveled to the United.$tates with a group of CE experts, which 

- 

g . ~ , . 

» 

. included Felfe and four other BND offljcers. when Goleniewski 
v” '

- 

- s‘ reported that the KGB had two agents in this group. Reile and 
_ , -i . 

sf‘ Felfe were considered to be the most likely candidates. There is '"‘ 

I-4 also other information from Goleniewski and from Golitsyn which .o 

,'- tends to point to Reilo; but this is another lengthy-story. Reile»'i~ 

""'-jwas‘investigate »hy the BNO both before and after Felfe's arrest. < r 

but no information could be found which qualified as legal evidence -=‘ 
" .'of trcason., (Under German law h suspect must be.caught almost 

1 

f3 
_ . 

, . 8., 

1:‘ £Q.f18flF&Dt8¢) ‘However; the BNO and CIA officers concerned with 
' 

‘ ' 

“.~ ‘-Reile's case are personally persuaded by the circumstantial evidence ' 

. , 1 - 

- available that Reila is a long-standing KGB agent. Because of this - 

“ suspicion, Reile gas retired from the BNO in August l963. 1 
'~ 

§*It is interesting to note that in the Gehlen Organization's - q 
V report to CIA concerning Krichbaum, during the Ponger-Verber investigation, »' there is the statement that Krichbaum had not been responsible for the . L 

' hiring of any staff personnel for the Gehlen Organization. It is not 
'

- 

known_whether this falsehood_was deliberate or accidental; ‘ ;.n_, 
2
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The late fall meetings of l95l in Korlshorst and Dresden were - 

Max's lest eppearonce.' At this time Felfe was introduced to Max's 
assistant, "Alfred." and to another Soviet whom Felfe and Clemens 

_ _ .. 

I 
_ 

; 1 ~ nicknamed "Big Alfred." for want of any other name;--In 1952 Alfred 
took over the handling of Felfe, Clemens and Tiebel, and ran them as 

l ._ _- ‘_‘__. ‘ :.- ' 

. - ' 
. 

'

. 

n team for the next.nine years.~ To Judge from the qomposite reports 
of his three agents. Alfred.was an astonishingly young man when he‘ 

P 
. 

. A ‘ 

took over the‘Job lief cese.officer ~_about 26. He spoke excellent 
German, also English, ind had a thorough knowledge of his subject" _ 

matter: the wartime-end postwar German\inte1ligence services. He 
seems to have impressed the older men by his general civility as . 

well as his intelligence. Nhere they possibly expect to find the" 
. i‘ _ 

V 
: ‘~ _V 

_

. 

Russian tear. they found insteed politeness and a greater degree of'* 

refinement than they hed thought poseible. They have all remerkedi~ 
1 .

. repeatedly that Max“and Alfred treated them in the right way -

" 

psychologically, and that this treatment went a long_way in 
influencing them to serve the Soviet State Security Service. »

_ 

. The first problem which Alfred had to tickle as case officer for 
Felfe and Clemens was to perfect the very shaky and dangerous_

_ 

communicetions_system with his agents. ‘At the moment, it depended .-2 

on_Gerda Clmens. an East tone resident. 'Clemens had not reported-
V 

to the Gehlen Orgenizetion that he_wes still in contact with his wife. 
On the contrary; he went out of his way to dive the impression that 1 

he loathed her and had nothing to do with her. Most people had the g 

impression that he was divorced‘ was not; the Soviets" 
would not allow him. or help nan. to get a divorcee since it provided; 
them with a control in that his two children still lived with their. " 

mother. This constituted a shaky point in the security of the " 
. 

_ ; ,
. 

operation. because if his secret communications with his wife had "l 
become known. this could have caused suspicion of Clemens on the " 

part of tho BNO. Unfortunately. however, it is-just one of several 
potentially suspicious items about Felfe and Clemens which did not

j 
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recruited as a courier. he could be used only occasionally, since as a 

lawyer in a small town he had only very rare excuses to go to Berlin. 

(He had relatives in East Germany whom he managed to meet occasionally 
. . 

I ‘ ,

u 

in Nest-Berlin; and.Clemens twice managed to hire him for the Gehlen 

Organization for brief periods as a_source on various general East -‘
I §".. 4 --
1 

German'targets; using the East Zone relatives as sub-sources.)‘ Gehlen 
» 1 

' " 
\ 

' 
- 

. . 

employees were in an even more difficult position: no Gehlen Employee '

r 

could travel to Berlin_without tpecial permission ~ in effect, without_ y ~ 

. 

‘ ‘ 

,an official reason._ The simplest answer, then, was to provide the agents with ' 

, .. 

a good_official reason for coming to Berlin on a fairly regular basis. _' , 

what was needed was a case which would specifically require the presence Q. . 3 .' »- .,; ~\ . 
- Q b 

of Clemens in Berlin from time to time as the Gohlen handler. - 

~ 

‘ . .-\ -.> ‘ 

Such a case was the BALTHASAR case (BNO cryptonymll an operation 

engineered entirely by the Soviets for the pflflpose of providing mobility' 

to their~agent.‘ BAtlHASAR was Fritz Baltrusch, a Russian speaking Bolt j 

who at one time had been Clemens‘ superior in the Dresden SD. As of
. 

mid-l952 he was a doorman-receptionist at a Soviet run uranium plant in
2

n 

Dresden and an agent for the KGB. At KGB instruction he wrote to Clemens. . 

implying he had something of interest to discuss, and asking for a meeting 

in west Berlin. Alfred did not brief Clemens in advance that this would 
. 1 

happen. nor did he tell BALTHASAR that Clemens was also a Soviet agent..,. a 

Clemens rose satisfactorily to the occasion and on his own initiative_ .' 
fl_ 

~ " ' 

l 

- ,. '
. 

seized this chance to work up a case which would provide him with 

opportunities to meet Alfred. ‘In doing so he also showed his good faith_ T 

. - 
. 

I ‘ ' ~ 

to the Soviets; Clemens took a proposal to GV"L" headquarters (very
i 

likely to Oscar_Reilé) that he be allowed to go to Berlin to find out _ 

‘ ,5 
what BALTHASAR wanted and to see what ho might have to_offer for thef '-

' 

Gehlen 0rganization.?V The convenient result was that Clemens was
i 

L,',- ' '\ 
. "~.

. 

- 5. 
_ I 

' .‘ ' 

*The Gehlon Organization had a report dated in May l952 that BALTHASAR was 
working for KGB Dresden as an informant on former SD members living in the 
area. whether this report went unnoticed or unheeded. we do not know.
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ordered officially to.Berlin to see BALTHASAR. BALTHASAR of course 
1

- 

appeared to have excellent possibilities as a source on the uranium 
-processing plant. At a second meetino a short time later. Clemens 

. 
. . ,1 H

_ 

was able to recruit him for the Gehlen'0roanization. From something. 
. _- ,.4 'e-

‘ 

in BALTHASAR's manner. hoover, Clemens suspected a‘$oviet presence. 
He told Alfred about the case for the first time.after,recruiting_,

V 

, — 
. 

.
j 

. \ ' 

. . BALTHASAR and learned that Alfred had indeed engineered the contact c 

\ 
_ 

I 

. 
_ 

* _. 

expecially for Clemens. Alfred admonished Clemens never to let ' 

BALTHASAR guess that he. Clemens, was a Soviet agent. 'BALTHA$AR "

A 

only knew that~Clemensiworked for Gehlen. In addition, filemens was s 

I 
. F ‘ ,7 -1 ’ "7 “' 

.

V 

to be very careful in.his correspondence with BALTHASAR as the Gehleni'- 
case officer; he must always let BALTHASAR take the initiative in' 

setting meetingatimes, so that no one at the uranium plant would have s 

'cause to suspect BALTHA$AR's intelligence connections. By the same token l 

Alfred claimed that any Jnformation produced by aaurnnsnn for the Gehlen 
‘

d 

Organization would be good. and BALThA§AR would reply to any E51 to which 
o. r. 

he had logical access.- (Clemens was very impressed when BALTHASAR was
W . Iv ‘,- 

allowed to deliver to the Ghelen Organization in fulfillment of a 
requirement a piece of uranium in the state in which uranium was regularly

' 

shipped to the USSR for final.processing.)* Alfred said that Clemens would 
not need to report to Alfred about his contacts with BALTHASAR; Alfred would . 

get this information from BALTHASAR himself. Thus Clemens would no longer 

' *It is no coincidence that of all-possible varieties of operation whichfl the KGB could have chosen as a vehicle to provide cover for Clemens’ trips to Berlin. they picked one which produced information on a target which at the time was of number one importance to the West for_po§1t11e_1nte11igence__ collection, and to the East for security protection. At the time, BALTHA$AR's information on uranium Ore.sh1pmentS_!§§_§Qn§1dgLgd_Qn§_Q£_1hg_fgg_1@gQp;ant 
successe§_n£_tbe_£ehlea-Onoanization, U. S. estimates of Soviet nuclear capability drew upon this type information. In addition to providing cover for Clemens’ trips, BALTHASAR was obviously an ideal deception channel. but‘ we do not know f 

_ her the S0vi9§§_qogtored the uranig@_;ample ‘and mjgfigpei _; nt inforgatiqndfor;thTs 
cg ‘ese;“ There were other sources reporting on this field at taas"t1ae;* It is possible the Soviets were aware the information was already.compromised and thus permitted BALTHASAR to passe good information. ‘It is.equally possible the other sources were also under KGB control and part of a multi-channel deception. Both explanations are consistent with known KGB modus operandi. 
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or ciemgnsf 
anmmsnn and would 

~r "eutometicelly exoeot to one Clemons hnnodiutely after 
the meeting 

1 
- . 

with eeerenehe. t 

. " n 

_

2 

, 
' 

_ 
I 

' Q 

. For the next two and e holf years this case was used 
as a cover ' 

l-- for Clemens‘: tripe from Host Germany to Berlin_to meet 
his Soviet 

* cese officer. He delivered both his own and Felfe‘s reports on these 
trips and 

" 

_ brought beck instructions and mooey.(often concealed 
in the lid of‘a candy-box), 

. 

' 

‘ 
, 

\ '

" 

- Clemens met Alfred about every,two.onths in a Karlshorst 
safehouse. where 

_ 

. 

-

A

\ 

their discussions were regularly recorded on 
tape.‘ For the most part 

1 

._ ~ 

' I 

"2 their reports were delivered in clear text or orally by 
Clemens. Not A‘ 

until later were more elaborate and technical methods of 
bommunicetion 

=" introduced. The BALTHASAR case provided the main method of comunicotion 

until the fall of l955, when it collapsed because of one 
of those unhappy_ 

_ilape of which Hax hadfispoken so propheticelly to 
Felfe. (Copies of‘ 

" llBALTHASARYe reports‘to Clemens were found in the home of a Gehlen 
. 

I 

. 
___ 

employee mho had been accused of working for the East. and 
the case

2

V 

-; 'therefore was declared "blown to the opposition.") while the insecure 

~ elink via Gerda Clemens had been eliminated, the BALTHASAR channel 
was - 

.‘ slow_and unwieldy.. There were two accommodation addresses to bolster 

. | 
" .

- 

1 

j it and there was Tiebel with his automobile for emergency 
use, but.i _

- 

| 

1
- 

e-~= neither of these methods was safe or satisfactory for regular 
communication.: f 

h_1Durinq 1952 end l953 Felfe and Clemens reported 
extensively on GV“L“ ? 

. 
_ 

_ '3 

.1 and on those of its field sub-bases which they knew. For a time they > 

f 
jworked together in organizing a sub-base for the Rhineland in 

Duesseldorf, 

-- but for the most part their assignments kebt them physically 
separated - Felfe V 

_. 
_ ,, 

I‘ in Karlsruhe and later at 
headquarters (Munich/Pullech} and Clemens in i :" 

it 
' 

'

' 

Stuttgart and later Cologne. The difficulties in local comunication »_ 

between Clemens and Felfe remained throughout their careers a 
weak part 

of the Soviet operation, since Gehlen regulations officially 
discouraged ~ 

. 
i. ' __ > 

social contact between fellow-uorkers.- Thus, their frequent correspondence, 

long-distance telephone calls and visit: were quite abnormal. For a while. _ 
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in the fall of I952. Feife had a case (Doiezalek) which aiiowed him 

; trips to Berlin, but this folded for some vaguely defined security 

ereason§‘ In December 1952 A1ired‘provided Feife with 5 cover address and ai 
_ 

- ' 
‘ 

‘ ' ~..~ ' 

l ‘_' 
. 

I 
xv 

carbon S/H system. and also with a KGB office_te1eQbone number in 
" Karishorst for emergency use, thus giving him some measure of

’ 

independence from C1emens.; Nevertheless. Alfred‘: cardinai operating
1 

tenet was that hie égénti“§ust do nothing butside of_their ordinary 
. 

_ 
V _ . 

schedule; at aii costs, contact with the Soviefis must occur 
~\ _, v. 

within the framewofk bf officiaily sanctioned Gehlen business. 
i a , . .

- 

1 - . 

/' -In August 1953fFe1fe was pbia to'iran$fer to the headquarters CE 

grouh with th€ help bf Ospdr Reiie. ‘Ha §as now definitely the mora'i 
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During the period 1952 to l955, the major theme on which Soviet CE 
operational planning in Germany revolved was the question of the Gehlen 
Organizationis legalization as the official West German Intelligence

_ 
, . _ 

Service, and - equally important ~ of Reinhard Gehlen's personal tenure 
as chief of that organizationv’ l952 marks the beginning of talk about 
an eventual restoration of Nest German sovereignty. yflespite recurrent 
threats to Gehlen's tenure and powers, the KGB had apparently decided 
by the middle of the year that the Gehlen Organization was probably" . 

there to stay. ~As the creature of the strongest occupation power, it 
probably mould one day become the official German service.“ From the 
Soviet point of view, it was noalonger simply a vehicle with which to 
harrass and.penetrate U.S. operationst but another place to seek a . 

toehold in the future West German governent. l952 also saw the beginning 
of a serious. aggressive build-up in Soviet work against the west German 
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_ ~
. target;“ In the early part of the year an extensive recruitment campaign 

1 ~

‘ was mounted in the~USSR (among P0ws) and in East Germany for agents _'n 
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who could be resettled in west Germany. In the latter part of the 5 
.
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year a general reorganization of the Soviet atate Security Service ' 

brought to East Germany a now, tougher, ore tightly organized group 
. 
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of countarespionage officars.*. This was a period too of intense " 

in-fighting among the nascent west German security and intelligence " 
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services -.the orv, the BN9, and, in the Defense Ministry. the future, 
Military Security Service (MAD). These organizations rivaled each ~ 

other for the supremacy of.their service and many persons vied with 
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V .. mzma m _nm.)i- m-=§>P£8.‘é‘Z; =?£F§,?'3ai‘i=§‘${f§‘?J5=l1?"2w?;96§§l@n ta 1:
- 

r¢J.1§¢m19$+am, mma1z1m,1mvmm==wmav1manmm._'n=¢w'2 
. §. . 

_> 

teétmical innmrations in the operation p.-ov1.ded.'yet gum cwrmmv K 

atiun between Falfa and Clwz and reflected -the tact that 3!'#eJ.faA was new 

aeenaatheaeniororthmtuoagamta. -j ,“ " 
.- 

‘ , 

‘

. 

Fromthefal1n<1‘J.,951»_ m§,1='o:.m photo¢::apha6.G§hJ.enregistryA -- 

cards on a regular main tom A111-ed; he also pertwmud. specific: mam‘
_ 

. ‘Q 

checks row the1Q3B¢-0ther£11am~be;'1a1h<=photog~aphed.ona-more
’ 

selective basis. M an his mcmnous sangfroid (cur remap: 
oftheeaaevith\1h1chaapyca'noperatea'ven1nahigh1ycompar’mmte¢1 

agency): F-aim saya that ha usni to §hotogfcaph file material ' 

. , . 
, _ 

in hm arm, 'w1th_ a m-ipdd, xiuring 1:-ha wmw nzlmrba am-¢rvaJ.'wm<m - 

the ofricial cloning time of 5iO0 pm. apd. ‘me beginning ufovertima 
smezi speaial registration of q11e's";::.'esenna in the building was raquirea. Ha 

I
2 

,
. 

seam he never photographed a1'1i:z- this ham-, evmz ifha vwhufl. oflicmlly, 
Y

. 

P , 4
» 

row rem: of ‘oeimgcontz'o1J.e6. ¢'..».m leaving the bu11d.1ng¢ Whex: 3.ex-wim; 
. 1 ~. 

,

- 

1 II . 

-the building he hid. tha film éndw 1115 clothingnmzt Bkiflu Sometinzsa 
\ . 1 

he haxsriexi the. film 0.1rec1:J:,y i§1($J.Iexnena; énmsstimes he aenvm to um _ 

by regatered mm On orthasf occasion; be checked tuna out cf£1e.1aJ.J:r 
I . 

@paw§;<m=nk1znhmwmm:§1naa¢r:1au1m=1neu1;c1mmw - 

vicinity. !l*i:.m_he would. phaiagraph the gaaterinl in Glenna" apar-Event;
_ 

; 
- -. ‘ 

towhichhahadhiaimgn Kawaa.-aiseen amateur mnmgraphw (and in 
genm'al&1over¢f@&dgetn)§nQ1ater0n.bui1'§h1mseJ!a,da:p.'aom$n -_ 

,
_ 

1:iavee1mnd._cottag¢wherah(;Ze¢ul<!-d.a_aemaa£Ah1B103Bw¢3:. 
' 

4’ 

F‘ *1 

' 

.. ., ,5 c 
“ 

_ ;»_‘I _4 

.- whatFeJ.fed.oeanot1z§:.uaabmrbthis lsyhmamgmmmxream, 
' 

_ 

2 

.> .~ ~ 

'2 
,

2 

hmmrer, m>mmy=§mmw:;- mm important-V mum: afrary short ‘him »

2

k mu azwival in, headq rbera Falie had been put in charge of a dcmbla 
naenttbxmxglxwhosahawaa gm-tcmkeareputatimtnrhfimaltgsan, _ 

auth0r$.ty_on flovzuw GE mi: zraf mm was calla! the "ImA"caaa' am! 

waa xmquesticnably the uwwtant single apntribution ta ream‘: career as 
1 v

_ 

intelligence nfricer. Fol.-3: claim he zmer diagunaed this caae viii: 
Alrrad, that it van a, "<:1¢m“__ W operation. This is gunarnly accepted_ 

up ‘being inconceivable; mi. Fe1:Ea'a attexwted. deceytiou only eonfirms 

caawa '13: mm cuss gave: Fair: mamwerabflifiar as a. . 

Suviat agent ant! atatws gs a mm officer: it provided him with an channel ' 

receive anal to fulfill EEI; it bwaafienefl consifierabls his amass .

' 

biiith to collect infm-mm Lon and. sometimes to disaaminata disinformation. 

_____ 1,.---'-— ,. _. _ __ ,., 1?‘ , 
..-_—-vq-1,“ ;}_'Fl9:\ . .. ~ . . ,. ,,._..,,_..,._...... F;-_»_.@.»..-,,. .~... .<.. -a.7.}.-14. QQI. .:';.*»; .,...;....ia.. 

V 15?‘!-_: -._..; ‘?,_..=’:E-EI'..'?“:T.‘;.__._='-*-'-“"‘1'."3*T‘___ J " """ 
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A 
_ , Itflta thcbuaic 1'ormuJaottheBA1%ABeaae, onJ¢rw_it'hamuchgrand.er 

i -

1 

éoncaption and much avatar complexity. For the yeazfs 1951+ to 1958) it 
I” 

ziinvca like the shadow play or Felts‘: real Soviet career. 

? mm in the mmcwerumnetcrr Guemfnar Bore, unEastGe:.1naupo11t1caltun- 
-etionzuryandpubliazzer. I£otewaaamemberottheCe::t;~a1Co:mn1t‘heuof'che

, 

mm (Rational Democratic mm a: mmiw - an oatcnsihihr independent 
political party), direebur of it: yubliahing house, ‘Waring der flation," ‘ 

and editor or its party organ, national: §_e_i;1_:g_. E: had a minor reputation 
ms a 95111-.1ca1'iana1yst,.trave1ed frequently to I-last Ge:-may and was well recaived. 

. 

_ I 

in certain west German Socialist circflea as gm apparently independent, 
outspokm mat flex-man. Imlva story to thc Hm was that he had Joinexl 
mricnm communist £1-c-nt groups in cmmer to "hare £rumw11:hLr_1j'f' incl that 

’ 

.
. 

_ 1 . 
‘ 

' 
-

, vawsomafterthewarheilecmedrwmeologicalmasmamwlmmer ,- 

hia aerviczgs to a Western intelliganca service. 
_ 

Ehrough an old. Iazftwatreg 
J

- 

‘

- cam-Me in ‘Heat Berlin he mm into conflict with Franck intelligence, the
L 

SDECE, in 191:8. Ibo French ran him tor several years an a political scarce 
and. were apparently highly satisfied. with hm. By earl; 1953 it baa 

_

~ 

Sacmze apparent that the age‘-glurtwarrq com-ado ma vérking can a principal 
.

' 

ageni;rorboth_t1m8DEcEandthaGeh1en0rganizat1m,and.£o:4ayaar 2 ' ' 

1,. -- 
.

- 

oz-auiimammim-xrwz§m;omcJ,~,;_mun-1951»me¢w¢w=a@rr1¢1a:uy
‘ 

\ 

>

t 

transferred. toi tbs Gehlen (lrganizat-ion. smnhat prior to the inn-noverflhe
_ 

oehlen mwmizatien asked. cm to evama-bu some of EBA’: intefldgence pm-=::~:uct 
m- them. Withoutnmming up source, they yranented us with a copy of 
a:tud.yoItheB'DPDvr1tbeu‘bymIA. CIA'sbrmch£’u:r_fbhaatudyocr 

, . 

- 
T . international communism vrom an evaluation which and pert: "mi: 

ptudyiaabmuaeacolleetionorwertandaemi-ovartknowlgdguorthe -_ 
RDPD, miasing _ewe:-all. essential poinjtss pea-mining te the oz-gzmizat-ion, _

2 

pxmposeimd. utilization of the Party by the Sqvieta in Easter: Germamm- 
the extensive use of HDPD membora by 1:111: Soviet tor znisaicma 

‘ .. 

in West cm-may in mu meatiowefi.-" A fprophetic note, im aaaiar to read; 
1#1#11111-115185-£111?! ._. . 

2 
-_ -‘

. 

' 

naapite this om negativa evaluation, IBM beams: regarded. 
‘by the Gchlan Organization as a political mom-ca. within five maths - 

or ?a1te's transter to headquarters, hummer, IMA abruptly became a CE case. 2
_ 

mrmwmmmmpwwcngirmnnunmmmmwoaméammmmymshp 
. 

_ 

I ix‘ “¢:\.“\ to n Sovict intanigema o1‘fl.cor- Arts: a flurry or meutinga-, ha was " 

.;.,‘@<,~‘ - 

formlly rccruiwd. in early mm and. smmmm animal 1» the um 
4 

\_§=_‘-*6 

oi’ creating a mt or agents to produco information on thc West German Q 
;§,‘&; 

'4/¢_.,_ 
— —— — 1....-_.,< _ _ _>_ ___ ,1 '_ _.-> ~-4~-A ->~ ' >- ~'-*~— -1‘ ' _,:. ' *—- ' __ _-.aw_4>~\@¢n~n4 -.>+a_ - ’ -§-~_-n-.-n-»_ '--_. 

. ,,~.. _ . ... . . W-._. .1-11'-1 . . ....-... .. :12:-cm.-_...._.._-.._q._....... _. .. _....._».._~.-,----_.._.._.‘---- » ---~.-.--..... > . ..._..._ . - .._ v‘: . . .... . P‘? . 
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Poro1@ office, tho chancellor’: Office, and tho Fo6.eroJ."?ross office. 

"mo pmem @'&!fl.3.039S Imam uooofoao -wmw.-. o:.=~==o¢¢=-Q.)-no ‘ 

recruit two pqcinoipol agents and a sort of @111 political saviour om 
spotter, uni saw:-a1 support agent-0, an to provide mmoo of potential pae- 
imrtion ggonto. As a double-wt in contact with tho. Soviets, whooo 

- 4 1 
_

p 

.; ~' \ . 

‘ 

_

‘ 

eaotivitioo were directly to affect west coma: security, -tho Imli cam: 
_ 

_ _ A 
.

. 

‘seam 

uoamd.o-!:hohow1quarfierooaooofi'1cor- m:d1roctod»ImAt‘nrougha£'1o1d.onoe 

ioerwhomhomtrogularlyoaohtimemorioldhmadlorsavlmln. Felfo ' 

H 

-yersonahy . fih.“ » 

mob IMA officially only two or tzo.-oo ‘aims. more is noflovidonoo that- 
'thet1o1dhun11ororanyothe:Gehlonpersmmelboo1dooFo1£euhom~o _, 

V ~ 

oomootod. with the IENA case were ‘soviet agents, although, -since all . 

analysis of this oaao insists that it was o KGB "sot-up" from tho bogiming, 

onepio atroaog1;rtm1we6.aoass\moAthop'esmooo£abe1pinghand.1uthe 
_ 

.
s 

Gehlen headquarters to ennure -mat FEIEQ vould. be moo the responsible case 
ofi.’:l.cer. mo highly suspect 3,11: was Folio’: immediate superior at fins 
time; porhapahehalpoiatoorthaoaoeorpuhapowismaoonofrmahigher 

' 

. 

— ‘- 

echelon, as the zm operation received a 5:.-oat deal of attention from the 
~, , 

h1ghoat1ove3.oo£1:hooorv1oo. _ 
. , 

V

~ 

. '“~ .' 
. 

_ 

~ - ., 

» - LHzAvaocao'banthoperteotogont:p1nte111gont,-ooo1,ad.omonio _ 

worker 
(heo3.oimdto£1nd1troJoxin;3to%rizotbo11oensonmbersau1m1ms 
of the Soviet automobiloa no aow in m-mm-au). Folio took mo: ' 

palm to point" out ZU3BA'a".oxco1J.ont porooml, qualities out to emphasize the 
1nd1oationo1nhismport$nzthutthoBoviotaJ:oha&a1eryh§.3hreopoco 

. 
~ -

K 

forhim Inoont:'aot'bo1mA,hovevor,'thoBuv1;ethan0.1oraooenao<1 
_ 

. '

. 

aonzeumooooivo. m=1oodo11n1asov1o»boaaoo£ficeroins\:ocossa1onho<1';
‘ 

we shocking fault or ‘being chattorboaeoo and. throuéx than ERA was oaton- 
aibly able to pick up a great variety of izfiornntion about other soviet . 

agents and opero.t5.ono in ‘Heat Germany which were xan-elatofi. to him Y 

Furfimmwe, the KGBpo££1oora enjoyed talking politics to such an 
mnJond.£rom%hono3nnatomv’:rno1onothommvusnovmi'lmmgivon ' w 

h " 1~ Q.“ 
'

’ 

an apparent gluapoe 1n1:o(\§ov5.e\€ policy in Germany. mob out we info:-mtoon 
that mm delivered, to tho Gehlen Organization was excellent. ‘several

_ 

bone. time RU one-I MB agoots were identified tor the Em in this mmcmserg 
the KGB'&p;I.tt‘ant1;' had little. comunct-ion about flarovingawny the assets 

' 

qfg fix 
' 

' 
A 

<3, g,‘$ 

of ita stamp »se1:vi.cus, althovgh it did. give away some or its om meow?) o§.A_:3_\’Q§ 
93 

. _~.\)\\» 

‘boo. who license plate numbers, telephone numbera and. addresses of “A0 " .__ 5- 

/~, .3“ M. 

. 41" . .. .. . . 2.. . .¢.. . -|. <» -- Q ... 1 ._-5;: T .2 ---._--......~¢.., ._vr¢-\.—.-,._...¢.¢-.-.,...1ur==o;r,1-mo; .»;-..-a...—.~.\-“.4.-.7 ....-~_~.-_._._,...___..-.¢--=:r. -~_. .1; .4; ___. *._..~";». 
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~ uo FOREIGN msssm 

KGB safe-housaa were ail aeexu-ate; that in, fhww ware traees ham other 
* 

< meg oh em. 'unmuma~my, 11; wa mat .-mpmwzy clam" in 1951» 
- and. 1955 that them other cams were ‘blown cases Q1‘ the In:-B/CE éaution

e 

I
‘ 

- marking aminat the Gehlmx Organization and the is-bhar Germa_u_ security _ 

" services, Looking ‘back on +111: fact, one can say mat it ahculfi havg 

J 
_ been fiiaconcartimg to first so may ‘brazen from hlwn GE eases in it eaaa 

‘ 

- . 
- 

; 
4 _

p 

which the E33 pretend.'e:1'waa u "political intelligence collecfiicn operratipn. 

Similarly macomarung ms the fact that one or Ii'm'A'a case orrizgers, 2 

I 

_ 

v‘1a.d1mix'.S31chu3:1n, ma been amrima :9 us 1; m-1y x951» by Daryabm 
- as a forum.‘ colleague varkaag pa Went German security ant! mtanigenee -

' 

'a§;enciee. nez-yébin zieacribea him in imouzqntent, one fact we Least which 

be corrobaziiawd ‘by IJEIIM In aclfiition to their \ eivzzxzess, 
,

* 

_ 

stxchuiéin ami his colleagues” -were unuaual and puzzling in {another 

2 tiwy dealt with their agent under their full, true nmmzwli were I 

- 

I
A 

- thus readily checkahle. wechninul éiscraynneeiea aboundefi too: for mwmple 

‘»1£§;-i&a§2"&m meme falm we iammm aommwn-z= 1:: auwr. 195%’ 

me; -mi so cbviauiljr falsified. that they we ma obliggefi to _

- 

" apalogizelwfi that unfortunately may var: mgabla ta '94:-educa lmgrk-hin5~ 
2 

"A 

W'=>e1;-am'~.- 
2 ,1 , 

', ‘ 
- 

.~ ._ amt. I 

on the s'u1'facq,IEZIW;£'a @mz1m ta gmastratn Bonn ou"beh_a1f of the ~ 

"e d - 

' V 

_ 

’ 

A 

' 

y -

A 

scviegnzggss sgmetuhxflnr tum hi; ygm-ation to pmem-aw Karlahorst on 

A 

mmm-_m Ehruinadaiwagathararl fcrthasoviabavmvammaex-ous,q.
” 

V but they cftm pa'b§r€ail.':n;‘E§ 1-may potential remzitai were xeparteil to _ 

- 

, ,2 _-

~ 

* the auvieta uehlan. mwizatim n'17&nii:$3' by ‘bu me Va double 1 
.~.-W9. - 

- 
" 

. *Ho¥E ‘By may wt‘ cempariaozrtlmt neither Heinz Felffl nor George Blake" -was} 
apparently, aver given :£*u1l_ names or -bxma names of their Itarlahorst V 

~' 

‘ MB handlers. Blake knew‘ the full names of his London-based handlers,
‘ 

imvever, so mm he could. check HI-6 records an them. Alfhough in \ 

. Germany the KGB case officera were operating; from proteatéé terriisory,
2 

we cannot assume that they were fliaintereated in knowing what tracea 
* 

,- 

~ 
2 existed on them in enemy files. Through Folfe they could. of course 

' feed names bux-1&6. in lists" to ‘be traced through Gehlen and CIA fi3.ea._
' 

‘me mm case provmeci one very‘ geofl mane or running controlled am .

V 

- repeated traces on certain Soviets without necesgurily even letting 
- Falfa kaow who was who, but ‘presumably he could also have been given lists _

’ 

. directly for . 
V2 

__ 
. ‘M " 

" * 

~ ;s:sC4RE?fi ._ 
. _. 

ego FOREIGN m_'ssEM . 
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j 

who wnwatei himself with mu pwcaimt ea‘ wsaw ~ 

»‘ gamrcemteriu1._Tosmupbsam~erlitaeemed1mred1b1natthat1mthat 

_ 
-the ms ahczulrl. go -through an may notions Just for this-, And, inieedl 

-.‘1t&i&not.p‘1'haKGBvaa 1n§*rac%vu:'y1nteroo*bo6.1aiafox'mtioaoatm 

Fomiga Ministry am Chancellor": office; personnel renters, mum of ' 

__r. . 

:»orm.1za1;1on, am!-. ofzhar aamrmria, omwwmising ? 
. 

. 
'51» 

i
.

5 
e_ 

-2 - iufcrmntion an leading @r:1¢m:.=,em<=.4 -mm: rm: ma all g1ven.<3.1re<:t'-Jy 2

2 

v .

I 

_t.o mm xv mm. m a<m3:';a_t_hat fat am 1955 marl 2.956 meetings wm 2

' 

" ma officer '¢hw,amw and thaw mrwu» m adsiitiun mm‘ am-.a 2 

'2 

him 1;» identify Gehlen infqmmata within the other gavarmzmrb fieparhnents} 
2

~ 

él 

. 

,

. 

f 

j 
Felifa denies mm; he was able to rmm .A1fred~'a mqunwea; he ~

< 

M 

~ 

é 
he talk! he: ma an acceaa to such mrmmtam. my a eertain sense ' 

fl ' {he =\“" - . 

. 
‘ 

~ 

' " 
~ . 

2 

.' thia was true.» but the factia tha’o4I3£€A case did.-his smirk i'or?h1m- ‘ 

, 
4 - 5 -, 

- - 

_$hes1n;;u1§ran=1e;flpe¢ia1import.ancaof@A'su&‘Bofag,ents1n 
’: 

. 

- 

1‘ 
_ 

~

. 

West van that it forced. the G&3.en Organization to produce y 

'- 

N i 
M _ 

. 2 

_- "w,%fi-up" material on the target agencies on a ayatamtim basis and ta u gum- 
m:'bentfi:anh§.deverbeendmebefom.uItcausedmzsweratobeproduce& "*' 

to Soviet quenticnn, mm at the: ammo t-11:1‘: creating tide iwaaiem. 
. 

V

a 

‘vithintmafimthatthesovietsadidnothuveotheregaentsinthaaa " 

_ 

. 

- .> 
1

' 

v ._ . 

I 
. 

'be.:-gate" Beoaum of ‘ma cwwzhmaiwrni of ImA'a targets mi bananas or his 
;' 

K "‘~ 

,__ amum reporting (dmeriheri by cm <>fl*1§G1~;_aa "mm mim mega-.mg"' mm 
l 

mick” mm tagged as czehlenm most important cm case. Fexfe $511
_ 

,, 1 4_

' 

for garmisaion zto $55 build-up $5 p 1%”!
l

1 

* ral1:er1ngmt’a3.ive: 
’d1utheoryW~6'fi1lt°?*h‘°~"{?P1”'”th°s°vi”ta .-

‘ 

.‘ 
_ 

,

- 

11) 

an that a souzfca o£~1wfl1‘tmcelb0“t.h 
for west ca:-man 9115 W55 33 

- for an eventual penetration of the 
ms m1a'hi= rm“ "'1@‘=’1°- F‘”“"" Wm’ 

¢ 
.

' 

" 

2 

19¢}. problmn was that mt this Hm more was no wroviaien for elearing c - . 2

' 

~ ‘build.-up mterial in the mm» 3overmnm‘\'»- Fairs rm: tried" W flaw” 
' 

V 

ieua security ertieiala 
‘in Bonn, men ha went to H. CIA 211a1son- offiwr,

- 

, 3;; W '1‘ 

_ 

‘ 

— . _ 

_. 
2' he-uan1;tetheFe<1ez-at. 

hyping thatvavouldineerveno 5.np_aemu1my‘ 
‘I-'b°1‘

_ 

' Attornfiyaenurfllnnfi-o‘bht1nnd»antl¥mwnttrmh1ntothaatfnefithntmy- _ 

~- 
tumaticalhr

' 

= m-W;-1;), Q1;-eaay éwmatrably known to fhfl, 
¢9P°'51*5~°°1 "'” ‘“ 

be , 

no 10n3¢1' secret» BY “WW1”! tn“ "m'°h n.‘ M lama” t c-cum 

Wm go um qppogition as mm-up mural. nmllw “blew himeu 1. 

wierea Adenauer ma the sum secrctnry of we lwde;-a1 
Chancellery, 

. 

" 
1; in-I111: matter! 

m-. Harm Globke, on the case ii 
.F(f=i;.o‘b}<@m ayewfifl . 

J ‘ 

.. .. 

P 
_, ‘ ‘-if 

_ 

‘_ _ f 
' we 'f54UlLl‘.-l\.:-L‘1 u1.>.»~»- 

, 

' -— - 
"6' zi 

' 

V 

~' .»-=. 

,_, . , . .. ..... =.‘_-.. .-. ...---» 
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2. 
' 

no §o§{m1c.n nxssmu 

specifically, this included. permission topooo information on Foreign 
Ministry personnel to tho 3oviots.* ‘mus az-mod, Folio waoablo to man-o 
ouvor o wido variety of information _"Joga1ly" into Soviet hands. All 
that LENA'o Soviet one ofrioor had to do was to ooolaro that cortain 
aroma of information woro "already known or tkoady "oovorod." by them, 
and then Folfo could. argue the virtwa of providing that information to 
IEHA as ‘build.-up or tooatiafy presumed KGB cross-ohocking on IENA/,or on 
a- way of trying to smoke out tho 1::-oaumod. Soviet aourco._ Any umber of 
soviet ta:-gots could. 'bo traced in Bonn and in Em) filos simply by working 

~ 
- 

' 

I-n -I.-he LENA oose
{ them into LENA‘: EEI izo some 1roy.At*heo-o are many oammploa in Ifimvo 

- 
‘ 

- < :.uh'w:h reporting of persons or oubjoots of Soviot into:-eat w flash into tho 
limelight for a momont - parhapa long onough to be .ohookod out in Wootorn 

Y» 
-\ files? ~ and than disappear from the LENA caso with tho Soviet oaoo’ " 

office:-‘s 2-omen-k that ho is no longer intorootod. 
. 

'
2 

mko thia exorcise moro thorough Fo1to‘ovontua11v managed to got 
permission to oomiuct his own investigation orifonnol know to be undoi- 
study ‘by tho Soviets; uni on whom the Soviets voro seeking information on . 

vulnorobilitioo for rooruitmont Qt‘b6mp‘Bfl- Evan more brash is the inoidont 
when Felfo asked u €£IA liaison offioor ii’ CIA could. 11:-ovido loads, from ‘

‘ 

lists of dropped agents to mroono who might be employed at a relatively 
high" love]. in dirforont Bonn 1_niniotrios vnom ho could than rooruit and 
"food" to mixcon via . - 

- 

‘ 2 

jj=- .» 
' ‘ 

_ 

r 
-

- 

. 1 

Through tho mm operation, the END ‘became intimately involved in 
the security of tho Wost German Foreign Ministry, checking on targets " 

of interest to tho Soviets, build.-up mo doc-option material, etc.- mo established an important precedent at a time when the nasoont Wm 
Go:-man intelligence and ooourity organizations More still ongogoo in inton- 
sivo in-fighting ovor tho prrooiao definition of their functions and 2, _ 

_, 

' 
'

| 

ee Tfle1*.er:.-is a€I1:§uovtoY,'f;'o:r1\E\;po\marka about FoJ."fo'n toolqniquo written by the " CIA liaison offioeoi-§\%?:»§3 soon:-ity “ 

Felfo "very cleverly played the Oborbundeoonwalt (Federal Attorney General) 
_ 

A. ,2 against his own superiors. Ho obtained aooeoo to the Chancellor": office 7

" 
througzh Gehlen'B own access. Than he used (tho Chanco1J.ory'a) approval of his wishes to insure the approval oi’ Gohlen. Along the way he made references towtho xmoooporotivo attitude of various other officials, including the ' KW tofi ooom-my oifioorn in tho mmign Brno-a. Alliin :11, ‘ho moo tools out oi‘ oovorybooy in tho mm of tho soouz-itg or tho Federal Rapublio.“ 

' 

‘ 

\ I,

. 
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target reported the approach. Thus, if Feife did not learn of any such - 

approach. the KGB could he confident of the workman's bona fides and 

feei free to-use its best (and most sensitive) type of audio equipment. 

i The LENA case, while dazzling for a whiie, produced many questions 

and suspicions in the minds of analysts-in both the Gheien Grganization and 

CIA. The unnaturai taikativeness of the KGB case officers. the endless 

and incohciusive backing and fiiiing in the setting up of his net, the 

lack of Gehien control (LENA came and went at his own initiative, and 

aiways in“a hurry, to the Hest Berlin home of his old Luftwaffigfriend, where 

he simply recorded what he wanted to say on tape and left); ail these" 
.¢

. 

features were puzziing even whiie the case was new.‘ One coiieague of 

Fe1fe's, Dr. Herder, was puzzled enough to write o review of the case in_
' 

late 1955. He decided it was e fraud, but he a was not yet quite certain 

why. Feife's CIA contact fe1t the same way: there seemed to exist the 

possibility of a deception, but the obvious take for the Soviets did not 

appear to pay for output in terms of good leads given to the Host. 

There was no internal iogic to the case. This of course was the correct 

conciusion. There was no internai reason for running the case as a 

deception, but there was a very good "externai" one; Feife, whose 

benefits far outweighed the loss of any information to the west from .

- 

the LENA operation; These stirrings of suspicion about the LENA case 

constituted the second obvious major danger signai - after Aibert‘s J 

denunciatione - to Fe1fe.* The LENA case wouid have to aiter its course. 
x
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The years l955-l956 mark a major change in KGB operational policy 

in host Genmany. The post-war period was over and west Germany had become 

a sovereign nation. By spring i956 the Gehlen Organization had become the 

Federal Intelligence Service (Bundesnachrichtendienst - END); a dependency 

of the Chancellor‘: Office. the'logal foreign intelligence collection 

agency of the Federal Republic of Germany. Formal EIA trusteeship had 

ended.- The BNO was considerably reorganized and its relationship with 

CIA gradually began to normalize. although CIA has never really lost_its 
, , 

"favored" position. oTo meet the new situation new units were created in 
4 ‘_. -. 

the BNO and nfv for the penetration_of the Soviet installations, which 

were set up-iollowing the restoration of sovereignty and establishment oft 

diplomatic relations with the USSR. _CIA bases in Frankfurt and Bonn also 
. ,‘

> 

turned their efforts on these targets and in doing so found the;need, 

and the obligation. to operate closely ~ but as lieison equals 1 with 
_

' 

the newly independent German agencies. In Berlin, CIA's operations A_“_ 

base redoubled its efforts against the Soviet "extraeterritorielt hend-
V 

quarters - Embassy, Trade Delegation, KGB and GRU ~ in East Berlin, . 

producing in the process a fairly comprehensive body of documbntary and
f 

l 

1‘ -hf‘ ' ' 

biographic material, which, along with the CIA German Station‘s‘library 

of CE case histories, became widely used for crosschecking new information 

as hell as for trading purposes in the new one liaison relationships. 

For the KGB; the END was no longer a target for possible destruction; 

far more, now, it was on object to be manipulated. _The opportunity to- 

replaco Gehlen had been lost, but he could still be embarrassed. It was 

no longer possible to make use of his complicated jockeying with political 
‘ 

_ 
- 

> 

-. ~ 
. 

_ K ‘

, 

rivals. but he night still have_oertain political dreams which could '~ 

be played upon. "The fondamental theme of Soviet policy in Germany. now 

stronger than ever. was-neutrolizntion. and as Nest Germany's economic“ 
, 

' 

= _ ~
' 

and military status increased the KB moved correspondingly to support ,' 
. , _ 

nits own government, not simply with the collection of information 

parrying of its enemy's operotions, but hy mounting a number of "influence" 

or "inspirational" operations. some of which filtered through Felfe's fingers. 
‘ .' Q . 

.' 
- 

1

' 

V 

~ 
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- with the help of the LENA case - and in_spite of its potential 
dangers and the distrust of Dr. G Herder ~ Felfe had established I 

. 

.»- 

himself in the headquarters organization fairly solidly by l955 as 
the most energetic, aggressive case officer working on the Soviet' 
intelligence target. In late l956 or early l95Z he succeeded Reile 
as deputy chief (in practice the real chief) of the Soviet Section 
of the CE Group. Broadening of Felfe's access became a primary 1 

objective. Alfred?s factual EEI for the period 1956-59 reflect
_ 

the KGB need for detailed organizational and personnel information . 
~ 

_ .s
, 

on the BNO and its liaison partners: the internal security 
service, the military security service. the Foreign Ministry. the 
Chancelloris Office and, among the Americans. primarily CIA. Alfred's 
purpose was mainly protective: of Soviet installations in Bonn 
and East Berlin and of the operations run from them. USSR internal 
security requirements were reflected, too. in requests for Felfe to 
develop information on_the BNO section running penetrations into 
the-Soviet Union and to outline Foreign Office security procedures for 
the German Embassy in Moscow. In general, Felfe and Clemens were 
expected to warn the Soviets of any projected operation against them." 
They here also given specific names to check. “- 

J 

W 

A’ 
sf 

with a better bureaucratic position and the allure of being an
‘ 

"expert," Felfe had considerably more maneuverability in his own ' 

right after l956."_In addition he was enterprising and his talent
' 

for elicitation was phenomenal. He made a practice of winning'ao 
personal contact in every important Federal and Land Security. 

_ _ 

Office: more than one security official has ruefully admitted that 
he used to brief Felfe regularly and informally on his_cases in order 
to get the expert's opinion. And where he could not develop an‘

_ 1 ". - .o ii .» 
. 

1 ~ -~ 
. I : 

' 

-

‘ already existing contact he woulditry to insert one in the guise 
- 

‘-\
_ L , .- 

.
. 
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Y~ oi e "special connectionl“ whenever Felfe had to visit another 
J‘ 

. 

_ 

' { 

-&”~government agency on BNO business he would look up other contacts 

+*_he devised the practice of taking along a tape recorder so that he 

1-2 could cover more ground efficiently. :Soon'BND colleagues found " 

- this e handy way of having him take care of some of their liaison . A 

R
_ 

‘~~ for then, and he was eventually relaying questions 
and answers ‘ 

- 
- . . 

Y 
i . I’ 

on vnrious matters concerning Soviet, satellite and Communists 
'

p 

*" ’Perty operations of the BNO and orv which otherwise were not of 1

I 

2 official concern to hims’ From the ono's own damage assessments . 

-~ we have the characterization of Felfe during this period as 

' "shamelessly curious."~ 
‘ 

s 

" 

_ 

s 

‘

, 

~ 
- .\

. 

. 
Clemens in the neantime had been transferred to Cologne to

' 

work in one of the_new units targeted against the Soviets in Bonn. 
his unit 

V 

~ 
‘ .I~ ,- ' 

- \ 
' 

' ' .‘ ». 

_ 

I. 
, 

- = _ 
5‘ . _.: 

2 
_ 

- .

- 

~ *An interesting example of this kind of maneuver by Felfe involves
2 

I a man named Max Klemm, a former SS officer and late returner from
l 

Soviet PM camp. Felfo was instrumental in having Klemm taken on as 
- an agent by the BN9 and in having him get a job in the Office of 

the » 

Federal Chancellor. Felfe argued that such a person as Klemm on the
- 

_"s Chancellor's payroll would probably attract a Soviet recruitment 
’ ' 

' 

attempt. The BNO (Felfe) could then monitor the operation for “security‘
- 

.purposes"i Somehow Felfe succeeded in selling this idea to his superiors, 
- but there was never any sign of a Soviet approach. (There are various } 

possible explanations of Felfe's motive for inserting Klem into the 
- Chancellor's offices It may have been simply to use him as an

' 

unwitting source on this office. A more ominous speculation is ~ Q 
that Klemo was e KGB agent. and that Felfe devised the BNO operation 

- _. 

utilizing Klemm as cover for moving him into a sensitive job and_ 
ensuring all concerned of his "security.") Klemm later became the _ 

BNO liaison officer to the Security Group (S6). the unit responsible 
. ifor security of high governmental officielsland the executive action _ 

arm for espionage and subversion cases of the Chief Federal Prosecutor, . 

. 
- \ 
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vao’doo1g,no<1 to penetrate“ (primer-131 by Imiio installation) the soviet _ 

l ..' " 

. 

_

_ 

Trdfifibelfigfitibn, 

oiroo-wdbyfihuEBVa@.!.nat'Eho8ov1et-mmooy.< !‘e1fooou1c13.:.=m'nxm.1oh 

about thoso oxninanycmoe, oooenoz-or: \ 

officer ho bod. the 1'-131.-na to review‘ mum relevant‘ who from time to -_ 

‘ _ _ 

tam. roarmi involvement with these oporotioao steadily, . 

no that by Irate 1959 he mo officially resyonoiblo for the hoorlquartora _ 

we-mm of-mu-1'y on mm mum against tho Soviet: in om-may. ”‘ 

‘Hie KGB couldhvoll congratulate 1i_=ao1£;»At the some time iqhod. to - 

, ‘ 3 - 

bow111111gm¢nimbJnonoo@to_¢ozmtor‘th0%1eatorncr£ortuonabrood . 

soalovithoutmnongeringitaomzroo-' “ 
2.

‘ 

. _ “,-_~ , .- V 
’V_€-“ 

- .< - ,_v‘.> 

a. ggmi or CIA, P1-ovoootion, Taotiool §___coQ5.on ‘- 

2 

‘_ 2.

' 

'1mu_LE!IAcaaoo_1uohe1podto‘break 31-momfl.on’11aioon'w$.'th CIA
_ 

' la 

cm oporo*_b1onsYa@1nat soviet installations in Boat mm ' The CIA" 
I

I 

-Berlin Opmationa moo, ammo handled. those operations, -still on;|oyo:1_ 
. 

, ' 

tho possibility 01‘ working un11o1x:roJJy- ‘rho BED wanted 

‘behave-its sliaroof ialbarlohorlt,-tboaoatofKGBHea<!quari:ora_

4 

in Boot cm-lmam',_ and Folio strojra vita 1 variety or 91.05’! to furthooflboth
~ 

the mam and the mew eaoou. In September 1956 Folio and. new vio3.'bod' 
. 

" 

1 

- ~w5a' +
‘ 

on mu<:qua=w§?,\ Q2 mi;-§%o°13‘¢ or a mu cs orientation ~ 

' 

_ 

I. » 
. 

'. . 

, _

. 

group. During t1:§‘5.o visit Felfo gave o talk on the IIM case, describing if- 
oo clean, one or the bcatopomtiono the IBM iandi and yroofiioolly a 

'

‘ 

pmotration or-the N33 itoolr. ‘Boo mm coon boo time bo.~;u:1__to 

produce aiooable amounts or information on KGB roe]. oofaoo in !5or§.ohorot‘- 
- . _ 

euro honoo addrroaoos, 13.o_onoo-Jplmo mmbora,‘ telephone mmbero, ore. -- 
j 

- -1 

k
. 

and in Elmo 1956 film mm Baas-‘Soviet operation! chins!‘ had discussed the 
oavsmriih Folio, ottoringvrull aupport in mlmtiog and checking out ‘

2 

mm’: informzion. Folio agreed to B1-IP91? 811 tip punitive operational . 

dotoilobtaiaoodbylfllflttlxrolwanormlflflj-fiIAohl:m1o1s,on&hooJso 2 

. 
\- 

l 
' 

1 ,- - 

' ' 

._ ,_
‘ 

offered, off-1t~;m~rooozfl, to was vhobewror oonaitivo information he ‘ 

. 

V | - 

. . _ | . ‘
‘ 

received ofrootzmg Hut semen aoourity if 1ho.'\nouJ.d._ om-oo to be vow V 
. , ‘ 

' 

A ~ 
\ 1 1 ,

1 

discreet about 14:. we responded. wit: oiaorzlflor. ;!ot only did we viola to 2 

.- If ( 
=’

2 

koopour foot 1nfl1odoornovthat_i2xonm11a{I;1oao11gu§»'Biwvaa oflaonmgor. 
1; J. 

tofiispenaoiifl1ua,fili:opodthatfl:mug11€h1s[oooe/woowldinfiucc-mo H -i 

' " ’ 
,

I 

clumsy and xmwzroztaooional ma coast officer, flbohuk1h_’oo'd.o1‘e'ot.
' 

. ea 5 
i 

I I 
4

. 

Evan more mportant was tho =‘3§-paw» ‘hove go may sou:-coo an poenilmz
" 

. ;' _ 
- . _. ._ 

. 
;~ ' 

V 

.

‘ 

mmm mm controlled hrritoz-1 Loo §’mf,1.o1-iorot vho'nou3.d give no . V; *2 _

¥ . 
\‘ 

K1 
" '11 V 

~ 
_ i £4 

. 4 

, 
. , ., I 

5 
. H ., m -=-. -4 i-‘E vi--|,»ii~ i\w~.v-Y»? ii"-E - 
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“mrly warning" infcrmtion on my mam soviet rnvruw or mdiapouitiun 

, . 

.-in mat Germany. (um Soviets above! their goodwilljn this respect by

) 

U583 Trev’? Ameemnts, and awn by giving some npumiouapinaieatiens or 
. g soviet-with<*1fira:wa§!.s thsu!mrIa_horst %wn'1-in 1957.) time 

, 
, 

1 
- - 

.
. 

- 

. unavoidably tbiat QIA hid "a certain coverage or the murlatmat Compound. 
1 

.- . 
- . 

. 

_
_ 

_ 

A” uwm gxroe-faea’_vava m;5aated.- in smother operation which had. been run 
::=_=_:,~V 

7 
I 4_ . 

' ‘Q. ‘r 
. _ _ 

. .‘ 
-,-:,-,1; . 

2- 2 by um’ mbiagaiust the soviet mun Delegation. Iblyelinic in mrlshorst 
1 tam which produced. an enormous” quantity at personality information on 

by-product or on thetlma cue was to iniieata more or less 

letting TERA give Q whole twenty-tom‘ hour advance notice of the mat German- 

‘@1- 

-, 

2 

" the utrads nuegation and on sown intelligence officer: miner '.ara.d.e.ne1egat1e:; . 

. 

’ 

ivy 

which vasjaventuallyvto tollnw finrnlmoat cluaic glttsrn er waaeniy 
~ 

, tuning inta a CE ease-and ‘being put into 1r¢1rm hands. ‘ 

__ . 

_' 
. 

I“-_, 
I _‘ 

> 

I 

. \_ I 

- -
V 

cover-, In late 1956 Berlin Bum offered mil support to this oparation;_ 

"" In 1958 Falter began lecnccrtfifi cmnnim to collect detailed. informtion V_

‘ 

” series or crises in CIA-BED relationships which results! in his being 

-I .-\- 

-> ‘occured in may 1958- In October 1958 mire -mu \m0§fiei_aJ1>5Ato get 
* bn‘e1"/n from ' 

4
' 

dmm-2 A second. o:1‘1‘iciu3.- Ibriafing fqllawzd in I-‘ebruhry 1,959 and. a third 

placed. in the1I'J.S. Amy BB?-'13-11 fimnpound. ma Iorkafiwcloeeiy szi-mi mm 
a 

' -P. K 

u ii;
_ 

. mac liaison orficaraé an important and, ioliaata atop since 
n ‘ _ 

,- . 
V 

p 1 

.‘l' 
, 

;"-.~ .1 - 

. .‘ '1 ‘ 

. 

_ 

z 

. 

1 ‘ 
_ 

_ K 

- 

- 

' ewloyqe, supplied. vim an autombila with 11-3. Forces Meme plates _. 

- r . ‘ 

‘ 
.

. 

and. other Ameriaan Amy ajo.ppurt'i‘aei1itien. Felts in barn became the 

1 arrieial m-QIA cuogparqtion against xtrluhont. A ease officer was 

‘-trom€IA_mita1mr1ahoratpamtratim9rr>@'m- wothiseufiheengiuearefi-a - 

2 

- 
- briefed by CIA on the status of its effort. ‘I316 tint oi‘ thns: in-ietinga 

- 

' 

» 
' 

' ' 

w|'Hzuu‘lI BN3? 'a.§-?*rova\)
> 

r we chief 01-_' mm but we isumefl -
- 

, in J‘vJ.v 1959. At. thia point a mchaniam van» wanted. for close, cmtixmerl _

J 

-thunI€Drepresentat1vohafl.to_bu¢iomme1zt0dnsuU.B; ArmyBaa'!1nC@w\n0.‘_
2 

mm headquarters‘ supemriaor for the aw bfiicfigfl. BED hi-lshorat penetration 
(

. 

Q. 

| -:|,_ 

‘ . 

. the BIA operations. againat marlshorat. R said he had ‘baa making some 

progrmamthe iamadintasuperviaorotthembeaseufiicerixithaneriinm 

* A: 'a mflting vita mm 1;; Iwlin in ncewber 1959, Ffilra diacuesad 2 

headway in discovering what the Americana were up to, but as yet they were 

» not:-avealing their aoxzrueatonixiu Alrredgu-aposu<1t_hatha"ha1p“ the 

1\merica.na- by aamling mama uouroaa for than to recruit, but Felts clams, 

' an he naturally would, that ha trifdfity filgsapuragge thia. Sana cnaaa 0: 
' 

_ . . . 

2 

' N0 l7‘*(Jl‘il3IG3I DISSEM ' 

.-Q " "' - ‘=1-="s"$¢--1;,-';a¢~ —<u._nu.- -~ -4- .. . ; _,- . ,_ ,_. . _k . .,._ ,_ 
- 

~ ~~-»- -. », _—-»~ . ;., 1. 
’ -,-W-— _-114“ __'»~_ V .‘.-..- 

2 

-.:§'%- 
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V. 
. 
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'p2=:u§ie~i:*ocru1*6:'9vea-u'Iqrcdr\n'ln\::zcuv0z1&byC1A, b'utuotthro'a@Fn1fa'a I"

\ 

5 '_a<3m1as1ans, saxnnhuveanyroorflmtfhcyanrcuchiznahtei indiz-eu1:_ 
2 

- 

_ 

mpwwt or'FeJi‘e- - In othcrcayen, 70331’: rain 10 mama glam. 
mmm~1957,!\a1fchaad1sewuruafi:r¢u.§nh~ae»nnnemor*hIiwl 2 

aarenouaas in the Ima case, that Berlin ma but an excellent aaurca in - 

‘ 

1:he;§ar1ahoratHou§1ng!dnia1a1:;~at1cu» (A'ao\n-on mun: spotwaagbla to. 
_ 

. . ‘ _ 

' 

7 provide ccnzianrabla f'ordau.* pm‘-‘ battle" inform-him an 1 variety crf,/Scrvint ' 

agemiea, incluaing than izrhelltgwmec services, flujough monthly 
. . . 

. reporting on scarlet billqting aan1g5nuantm§ ‘i!h1I!;iwm1ra¢.fl1ar1»'been one 
_ 

_ ‘ 

- 

~_ ‘ 
3 -=

I 

‘ at Iaarlin Base’: major wrlaamat cant: for nan yarn By 1959 the 
. - I - 

sovieta had aueaaodaa in identifying the 611 nmmza, as at 
. 

- € 
' 

that time one of Felts‘: caliaagmn suficeodd in recruiting this aouréwa * 

. 

' 
- 4

‘ 

co-marker in thy Housing Adzuinist-ieatiom 'A1‘bu' -Hail, we began to note 
. _-. , . 

. .,.., 
2 

that our sou‘:-ca'a access to infarmtim ms awn dinfiniahmg. we gn-sauna 

‘hm ma deeidei 1» .1eavnha1."a1om-inm~dn' wmmbvuwu sou1'0I(B‘03£n),' 
J butreat:-ieteaham-accaaainmvdu-tomtniniuthcmauntotbumaho ' 

>5 
'2 W11; cause. We mm: her nfztivitiai mu eaqgaiv mum;-ea. Although 

mat Gasman amweiliautu watched her noun to ‘Heat 31:11:! far matting; viim 
. . I _ 

her cm case office:-I, shawaacvm’nu.11ya!Jamdtara1‘ugaa_’co ma Berlin. 
Shortlyaftershéflad, th0Wrec1'u1t,1moafla"1u11bavqbaaa!Q1Bgcon1n'o11od,_» 
clnimedtohsveraceivufiinanéwzwmuawarxnngvanlahafléefioweatflarlimh 

‘ 

_ L. 
- 

. . 
_ 

. 
- 

\ .l 

-Thusflmnousingmminiutrntionwaapargd. ‘

. 

’ 
- 

_ 
__ 

' ‘l K _ . 

. J
" 

elliiaaveralomarcaaaawhavnbtmabhto-daiermm ti-m'nw1th1na_
4 

Y "certain pm-ind or t1x:n,_'rmg'in5 from two tduimlnnttu aflar an agent I 

V 

-:3 

_ 

01- pros;-antivb recruit had been identified ta Nita, the tent was Voitlmr ‘ 

arrested, oruinmiyaisappunradfrumemmt, ur1ngtacaasa’bawrtar@at.',Ih 
‘A 

‘ 
V 

.,_ . . 

one caaammpaa1:al0IA.’hadmlannt1nanothe:~EaatBar11nv Q 

houaing affine; mm, mm ma mmwe, bung; provoI:~id;_conf1fina1:1on or 2 

. A _ 

1 thisractbyizryingtorocruitomotouruacnvnaollaaguaa. Baplacoclan 
. 

~ 
. . 

_‘ 

ud1nthaWeatBer1innamwpcrs&as1@0atuattncts:arntar1a1ha1ptrm 
. . \

- 

the1':a.atsectbr.' 0u§~¢aae:rt'aucra~hr$*ana1yu:od1t (a1:mB'baheat)mad. .- 

Felfeezmmmcadwuathatmiawmmtorumitmmaanmmaom-won 
fok/F/fa 

J

' 

Ks:-lane:-st. cmflnyea her 
chiafaaaaakedhintwastophiaapwachsineu itaiahtcnaangumm 
aamatgvhoalraudyawuafl-fimflrgut1aanyun¢ Aaaromaltofnuch 
aggrmssive mniinzhtimby ma am flan tan, the new-w mihturll. mm 
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_
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Base program against Karlshorst was largely compromised. The Berlin 

wall erected on l3 August l96l put a stop to many of these operations. 

and those of our agents who were able to remain in correspondence 

with us (including the one whose_secretary Felfe targeted) soon 
1 

_ ‘ ‘

V 

showed definite signs of hostile control. ' 

The Koh also manipulated Felfe in support of its investigation 

of other suspectod_CIA operations inside the Soviet Union. One case. 
- c 

which occurred in l960. involved a west German businessman recruited 
v. 

by Berlin Base to report on Soviet trade contacts during his frequent 
1 . 

A.‘ . 

' ‘ 

visits to the USSR. This businessman was subsequently recruited, .' 

by the KGB, independent of the Berlin Base recruitment, and targeted: 
1 . 

against the west German and U.S. Embassies in Moscow. 'when the *7 
. \ - \ 

KGB suspected him of having Western intelligence contacts. they
A 

reacted hy closing out all the agent's KGB requirements except one, \ . 

. 
‘

. 

namely, to spot. recruit and maneuver~into place a West German 

girl suitable to be a German Embassy secretary. By this maneuver _;. 

of introducing a CE factor urgently affecting Nest Gennan security,"- 

the K58 succeeded not only in forcing revelation of the case to' h I . 

‘the.BhD. but an actual turnover of the case to the BND. Felfe 

became the BNO Headquarters case officer. and the»KGB continued“ i 

, . 

‘ 
V I 

to play the operation for the purpose of identifying other BNO
‘ 

.1 -
. 

assets inside the USSR. .In another case, that of a Host German 5 

woman run by CIA, Felfe provoked revelation of our interest by
_ 

sending us reports accusing her of seriously insecure behaviour 
0

- 

. 
'\ . . 

while she was in Moscow. Subsequently. she became the target of a - 

KS8 "dangle? operation -- a Soviet lover was introduced whom the .

‘ 

. u
_ v - 

. \ 
- \ 

K53 made to appear potentially,recruitable. -my ' 

.
. 

4 . 
- . 

_< 
. g

_ 

- »The Berlin wall made had CI work‘in Berlin considerably easier. 

but it aw nothing for one Soviet diplomatic-and trade installations 
in west Germany. In the Host the problems of negating German and- 

American counterintelligence operations uithout revealing the r 

existence of a major leak were ore difficult. Paradoxically. 
» 

1 

I .155 . r 

, f_. 
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r 
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Felfo himself had been largely responsible for promoting an operation 

, 
to tap Souiet Embassy telephones in Bonn. Tho KGB regarded this

_ 

_situation in a fairly relaxed manner, however: Felfe kept them 

i_ supplied with information from the transcripts.’ Presumably it 

gave the KGB a good security check on the Embassy employees as well" ~ 

"2 
as a convonient deception channel; and, of course, they knew precisely - 

which Soviet offices were not tapped and, therefore, safe. The s 

E 
Kirpichev case, described below; contains examples of the deliberate - 

_._‘ _ 

‘ . 

, ‘V I. 
. use. as well as of the careful avoidance. of tapped wires for §~ ~ 

*' operationnl'purposes§‘ For different. and obvious reasons, the KGB was also q 
It 

_ _ = 

.*'Y finite sanguino about the Joint BNO-CIA audio operation against the
V 

_' new China News Agency.‘ Folfe reported to the KGB on this operation ." 

and it remained modoratley successful from our point of view. But,‘
2 

_ 
\ - -»

. 

_‘;nhile the K68 sooms to have been willing to allow us a passive
’ 

\ . 'L.\ --
i 

' .covorago of thé;}<official installations through telephone taps. it -’ 
'~ 

. _ . .
~ 

< 
- .4 I ..

_ 

* -was somewhat more onergetic in trying to counter audio operations 

. "against their own installations and~porsonnel, and in frustrating n 

.u_. - ~' ' 
..

' 

' 

western-agent operations mounted on the basis of the audio product; ’ 

Wp_ By procrastinating buronucrotically Felfe could foil many s plan. 'If ’ 

iii” this did not work, then the audio equipment would often fail technically_’A 
. 

- ' 
. 4 . 

, _ .

* 

* for some unexplained reason, although.in no given case could the ._“ 
. 

- 

V ( 
,

_ 

1; .failuro be positively nscribed to anything but accident. In other 
' 'cases, the target of the audio_operntion would suddenly be moved to K 

' 

another billet nt the last minute after the audio installation had 

5 
been completed. and an employee of no great interest to us would be t 

" assigned to the wired apartment in his stead. In some cases, however, the 

‘E
. 

*Golitsyn reported that he learned in 1959 or l960 that the KGB had 
many reports on tho monitoring of conversations in Soviet installations 

- in Nest Germany.- He conjectured at the time that these must have come "_ 

_from.a KGB agent oonnocted with BND audio operations‘ » _,* 
. _ 

" ' -V .' 
l 

_ 
\ 

. 
‘

w 
"'_‘ 

_ . 
1- ' 

. . . 

V 
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defensive ploys had to be more complicated, and sometimes they did 
not succeed. Two of the best known examples concerned the Soviet 
intelligence officers. Kirpichev and Pripoltsev.- 

i 

-' " 

Dmitriy Ivanovich Kirpichev was a KGB operations officer
_ 

assigned to West Germany under cover of the Soviet Freight and ' 

Transport Dffice, SOVAG. in Hamburg. Kirpicher had been in contact 
». V 

my with a Soviet emigre residing in Nest Germany, who.'in turn. was 
‘reporting on‘his contact to the arv. Kirpichev had been under' 

\ . 

surveillance by the arv in an effort to establish some legally 
incriminating material which might serve as the u basis for an 
arresttf Felfe says he learned of this case and of a plan to . 

arrest Kirpichev at a routine one-arv conference sometime in the 
first half of February 1961., On ll February he had a meeting with" 
Alfred in Berlin, at which time he informed the KGB about the 
Kirpichev case.‘ Alired then asked Felfe (according to Felfe) if 
he thought it would endanger Felfe if the Soviets "undertook '

= 
_ . ¢

, 

something" to protect Kirpichev. Felfe says he replied in the"
_ 

‘ 
' .' A. ;,>, ‘,1 ‘. . 

. 

1 
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\
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negative, an long as the soviet comtoreopcwntion are carried out "with , 

the necessary fimsna". Ea wan suggutod flan Ma of I-wring Kirvihhev ‘ 

mam-m tan amt while on n ‘trip 1:o'Bu-nu. - 

nxnndiatulv after thin, on 15 February, hit‘: but n ccurorama with . 

the nrv referent for work an fin Bowilit mbuay. from him be Jsnmad. 

tha dawns of Xirpichavw mlgrtoporation, mun»; wig:-0': 

K133 covcrnme, "imflmgZ,/am the tact tin arrest \ms_to take place soon. 
Falfa raporimd mi to an-an in secret writing. Ma the um, he knuw

q 

that the police ylmnad to interrogate KBIEJK tormily on K21 February for 
the purpose or preparing the 103:1 Maia for the mbauqwmt‘ arrest of 

. 

‘ _ 

xirpichav innamburg. I-may ormymt bnwboon mam that than-rest. "

A 

. _. 
I. 

.

a 

On ‘aha artemaon of 21 February Kirpichav hit Hamburg um trnvelléd 
ta Bonn, when he spent tbs night in l 1:01:01 near the Baviat Mbuay. Print 
to his &epa.rture, vurioun éoviat arm“ uiamaa mu figpianw was‘ 7 

. 
_ _ 1 

' '

- 

about to mava on a buaimartrip 1:0 Bu-11», but mm mm to Hamburg 
2 

.' 

l 

‘ ~ 
l 

,6/M12: 1.4.1/4 
‘ “ ‘ 

an than 23% at February. ‘mu BN3 the ‘made Minion 
_

_ 

pro-fluced thia infoz-nation; as ma ma h'mI_1t mum, an; F011’: sent 11¢ on 
to thanfm Kirp1chav1wocéedcdtbBnJ.1nonthu22u&¢ mew cam_and 
went with no irraat. A raw 11811! Inter Kirpicimkvw wife in Hanburég made ' 

sum remarlm on the SWAG premises, whbro 0, BED agent was emplnyed, vhich 2 

"exylainecl" why her huahagd. had. not rctiarnnd to Hamburg. Prnmmbly thin 2 

V 
2 . 1 

‘ 

. 
, _ 

gwuwnmmmwmmn;mmyma;nm¢=nmu>¢1=w-¢umm2~ ~ 
overheard her aaicmg that bur jxuabun nauvarcly 113. in ‘Ive’ Y 
1 

' 

_ __ 
2 

‘_ 
_ __ .

K 

moradaya paasedandthaflmugmtmfldvmmsabhtoraporttha 
mcaipt ‘by that ‘agency of an orfi.-cal nmsoumumt from Berlin that 
K1:-pichev had stricken by an inflmul aypcaclix aid confined to 0 ‘

, 

Harlin hospital. ' Felt‘: amt this report to tbs RN in a routine‘ manner. ' 

1, 
_ 

\ K
. 

On the 16:11 oi’ mu-en this ziamrt m ’f‘con_t1ra§fl“ m 0 tolniphonlfeall mm. 
the Smriet Embassy in East Barlin and» the Soviet ‘trade Mission in Cologne. 

Hawanthatremaiualtorthumntodowastdg1vath0BfVand2theBiiD H 

a sjpacifie mason on which to pin the cntiri failure of ‘aha K1:-pichmr 
omratim, and which at the am tin might mm oat! my yotentinlly 
dgngerous general 1nqu11@u Kirpiéhcvc lntthembaourco 1nSOVAGhear- 2 

herrwakkthatuhohhdbommaaaurwiflnmemfimburgbymummcmpcmon 
Meamfhilé km mg; awn»-Mme, mrmc, riuivod a nnulyirnfiuaiagecflb an mange‘ 
rim Ki:-isiehav warning" ma amwmii W 

" = l=.:§'@+-3% 
. 11 13% 

-

. 
. 

_ ‘ 
:» 1 2-_ . 
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A their last mqatinganclflut Xindalwvhaatlulwcatau-any for aecurity 
_ 4,. . 

- raasauu ' R310 inrcund the Bf? 01' tho GOVAB panotraticn agent’: report; - 

‘. 

the BEV cent hm the mom about 1flr;\1chw's massage to $I1'm,an<1 it seemed 
an thong: the operators had. only themaalvoavto bins for everything. 
Almnugfi aw his arrest mun in-in sq give the impression um he -

* 

'~ - - 1 

'" 

- hm! not given this operatiun away in the first place, he vas,obviou‘s1y ' 

_ 

H . 
.

- 

interested in seeing it vork mat wall for the EBB; Accord.-lug ta Clamem, 
V Faltahakelhimscuau-tim1n1951toaskA1frud"1£cvm-ythingvorke§l.out>¢-' 
~ amlxirpichav gotoutnllriynt.“ C!.eunnaaaid.A1:fm6.ansve:oed1athe_

' 

K 

_ 
_ 

\- 

affimative. " * ~ 
- 

“ 
- 

’ q. " 

. ._ 
_

_ 

m1ntereatinga1¢uJ1d1t.oa_1:l1§uu1ua’g_o3§giath1scaeeiathat 
' 

- -

_ 

-qi . 

- ' 

> 

‘ ‘ ’ ' 

_ 
inits earlier atagea (bermvtulfehndmportadtothoimnthatimfllltwaqn dou- 

‘bin-agent), the KGB p.'uv1d.Q8. mum with an aurgnney contact whom» he eoum _ 

". 
, 

» A 

reach by" telephony in the Press Suction at thnvvaoviut mbqssy. we §$.g'n- 
. ificanca of this is that flu: rroaa Section Ill hoxzuewl in a. separate build- 

ing rrcmthuraatot tha1§nbaaay'm:¢.theI<!iB4kauw, tbroumrulfa, that it 
’~ we not wpma, 1.m1:!.1m."l'1he aflicu or mrnm; angular cane orticer; 

I 

. 
. 

» _ _ 

N015_§0 puceeaahzl 'll\B_1‘1'1}A0J-‘bllv fill!‘ Vllflnflin Alaksandrovich - 

‘ 
:- 

2. Pripoltaav was an engineer aumwa. to tau mm mammiw in Cologne.- 
\ 

- 3 

-‘lhe srv had uncovered Pr1;po1tecv"o role an cue orflar in thx-ea cases“ 
-men itvas a|uu:l1torin3.{l'a1£'l_'J.oa'i'ne<l. ur this tn-Tu mm 196:. ate 

. 4__ 
. _ 

1;.
- 

‘ routinm inberagency eenfarcnca. Zn: Jilly, at l he . 

lmrned thabithanrvvas thinkingocrmkingantrrcst. me date at the 
\._

' 

- . 
g. 

y ‘planned. an-eat van, !_;wcrvur,.a'c1oaeJ.y gumiad secret. Fail‘; learned it 

onah Augusb,on3ytwo'dayainadvmn¢otthnu-nc‘b'da'bs. ‘Ibex-ucult 
1 

_ 
. 

' v < . 
. ‘ . 

was thathcvas unable towarnaltrul Lntisn. Iriwltaovwaa arrested 

am1auntenced_boroury0ara1n_w1aononchargno£eap1onaga. Felruin 
'_' tumreca1vedarcpr$.uanR£rumthsmB.-(lhiawentbemaeanothareause-‘ 

for the mum uubseeiueut insistence on 0 tum ouuamicazioaa uysmi 
I" through the-use Fulfemaflo new aort ofetrort, huwvm-.‘y 
" Anaoonaa-haheardotthadhbatorthlérroathcilntatelmctothefiologzze 

.- 
I 
office of the mm suggeating, on hip mm initiative, that its have an Russian _ 

~' linguiat sbuxling Iv. In dningethin bu um! a rare:-snag 

inaatran;§cvay\Ih1chrarvcu1Av1theumBof'thi§oviuttubearmated¢ 

T? mummaubmqumuzyaurmaeamnmzmwumuiwaum thiatoalert 
Clmcmwaimhwummmsrumdmwlfiacdmaplnmedumst 

' in order 1-» cover nmm: in the want mt rrzgomiv dinuppearecl befnra , 

‘ 

'

2 

1' 
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his arrest. ' 

' 
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‘ 

I 
_"1.-- -‘ 

"5 

Anothar o;:eration,knmm as fin Bokolov case, dmmonatrutes Fe11‘e's 
usefulness in mttma of swim: inbarml mmiity. During 1959 and 1960, 
in the course or investigating an inseam-0 RU otricar, Folio and Alfred , 

managed to 6.5.:-eat a maria: or pi-ovocqticna in Inch I manner nu to involve 
nearly every German ma American intalliaaneo service in mat cemamr 

.5. 

togafihfirr in one anti-Baviet cant, -um giving the ma a ream-mbme insight ' 

' 

-\ 

late the liaison pa.-aticea at the Western aganciam This ciao is tzwatari . 

in some detail. in Annm C. It is another uiccollmt éxnmle or operational 
decapfiioaqvury intriaate, w11—timfl dpeeptiea, admplatu with apparent -. 

confirmations and cares-a~ch;¢a1:n oi‘ information and ral sauriflcus cf saint‘: 
\

. 

V t am equipment. flxegrimry gnal oi‘ the KGB in this affair van to investigate
_ 

- 
. 1 

¢- - '

. 

and entrap sukolov, an insaeure and potantially fa-aaaonoua RU ocrticer who had. been 
‘ 

, . _ . 
_ X 

operating for sum years against Ullair ‘buses in Heat Germany. mm cue
a 

can also ‘be mad as an illustration of ‘H18 EB minsi/on ‘two invtitigata tha 
.5’ 

. a -V-.. 
' 

» \ . 
~' 

security or its military intelligence collaaguaa. By creating, or elaborating ‘:=_»g§_ 

upon, variaux fioubla agent opératiom involving Bokolov, “tho EBB was ' 

. I. . 
_ \ _ _ 

inst:-unnntal in provoking operational intarut in bin ma. his Went German 
aganfi mat on the part oi’ um nrv§,,2s\~ nrvm, flu mm, and cm (men on its 
own,‘ and. ii: its capacity as iiaialmui raprcaenfqtivo Ber 1710 and O31 intaresta). 

By inaarting 11;» mo spottiflg channfill an am: who chimed to ba"floko1ovfa ‘ 

' I , 
_ -

. 

mm-»m’{-F, aa well as his mm, mm um-.2 hp mm 1» ‘detectable, V‘ 
_ 

, 
~ 

‘-
_ 

theKGB:>utthcBHD:taapoai'hiént9iuapirctmcreationoi’,andthanto _. 
. 4 

monitor, a Jaint tank force consisting ofrcpzuaontativua at all tho interested 
aarvicaa. For xii months the Gm-mu Ilfl. Amrican rapresantativoa ‘Qpm-;-mp} .

4 

y _ 
- 

. 
. 

_ 

_; 4'»
‘ 

in mm, aim liaison hopad-for ficroetibu oi’_so1:o1.¢v 
Z 

12 1

2 

ma ¢@p¢u1-=- gr his Vent German agwntm mu wmtiwgia a ‘bureaucratic 
tour gg force vhicli wt Felts “at ‘aha center oi‘ what wis virtually a sort‘ 
of Qentral cluarauca mchamim for the handling of this éaae. This

A 

in alone inter-sgrvicé coordination jproeaodod to the zeaieral aatisfaatiani ~\-."'- 

or all parties comemad. fflha an}. wnitoribg of thin coordination\‘ 

J‘? 

~‘ 
_

' 

prmeas Vfifl yrobably mg or the npocifia ms afiunctivea in the Bokolov 
p_ 

; 
»

“ 

operation. Them 15 no doubt mt‘ 1 continuing mm £61‘ qr - 

'
’ 

information an doubln agent canes, with hlfc in a position" to mini’:-or Y\\ 

it, would have satisfied the Suviota uarmnualyi We aloe knmr that uenaral 
Gribanov, chief of the KGB‘: mteranl Cmmtufiutalligenca liraetorate, while =‘ “

1

> 

/»"' 

briefing Soviet and aatallitn c: ofiicors in an 2.958 amt parly 1959, uh-cued '.§ 

I 
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-wan a good. eammplo or a Soviet "political operation run by OE mthods." Be 
addefi his opinion that the Soviets, in nmning this typo or operation against 
the BED, were under the impreaaion that the BED played. a for more important 
role in the Gormn political scam that}! it actuauy does ploy. 

- - ‘ ' 
-. 

= . 
\ \. - 
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lithe1‘ano£1958thavonBom;:ou0wdim1ueda@1n£rmthoBov1ot' 
ame. mmutwumflchmwraimwtmtmctmawimflnwk ~

' 

The :1m,ei§§ mm, was ma mm, and in duignfl primarily to 
introduce a raster ayntuu by inn! of OWL flzrough the M 

m';-¢a1¢]=;,~=m Felts» ta vmm in Bwuahoz-11958 to nit »

' 

anewaud um ingpermn1ntro6.ucd&1nm1§lI "ti:a61rnatu15@,"1!l10 
following mm he at the mww mm 1» an-nu. ma v1J.J..mt * 

tell usgvim awn or ui any um of orgnaizud umm about tn»; mflziflai, I 

but he does commy that the ‘bum apantiaal mum for than mi to 2 

mam van mm; rm: we an aamm mu: his mum ‘um me +~ 

to do vith um case; 1: Pelfu mm: as wéun bu odvinbin for the Boviots to 
asztend. another invitation for thlkfi £0 Von Benin» "flan! matings seem f 

to have made a meat inyruaniononiblfl; HI IPOGRI dd‘ the an-uwr _ 

almost with reverence. G/02-tainly this um appalled to Folio mto1§act~.
2 

ualiiy, and ha obviously cultiwiwad Felts’: not 1a|mnn’1cunt_ cgc. Felts "

. 

mm Clemens when 1» rntumad mm fin mm mating um he and ‘hhtdirnctor 
ma mum atilansf-h off may "map gun mama" mum. '1'» ma 1n‘hrro~ 1 

ytora, Felfe» presented flan twin of flu dirmturh talk nhtbough it I 

. 

_ 

.. . ", /_, /4 I
, 

we're a kind oif 9011;: staiaamnt. Actually, fig under J 

the cirmnaatancea, uonuisier 11: the in tum I kind. of III-'WP8a&5I outlim» 
. 

I 

w - \ 

Ema director began with a iiacuaaion of historical Rania "aspect for 2

' 

. 

_ 

. 

* 
I 

‘ 

_‘ ‘I 

Gm-many. Hasaid that fiovietn raallmd tbs inpoaaibilitv of making Heat , 

'c<:::-may into a Coamnlnilfi ‘but, that this we: all the why 

everyone should; try to ma]: agramuant, to find. some gun-antes or peace. ‘fill - ~ 

Soviets were éiaappointed; he Mid, (that the contact: ntatbed by Manager 
onhia triptotheUSm1n1955ha&notbu:s1‘o11ovefiu7. ‘Ibex-anavsaamad - 

115;-m 3.ike11fio§§wa§h:ugg§§§tgnm'Lg§_g§¥1§ga§.e§lip§31%£a§13%n%33¥3§XsEm§:w 

intelligence chiefs should maintain satisfactory uonhtzt 1:112: each other.’ 
' 

‘Y 

_ 
. 

- 1 
~. - * 

.

' 

There were diatinct posgibilitia in Qgii Mracticgnnd -"tin doors 
always open." ‘min is all mite 1:111: ua, but in tho contmzt orhtha van. . 

Benin operation it suggests much-F 
§ 
It also -looks III tbwgh infonaaticm passed in 

. 

‘ If
I 

. 
_ 5 . 

the em case, mm, my that the Baviota wa:_'0i1n:§§ro1y‘intsreatad gm 1 j

2 

Y . 

‘ 7/ 

peaceful aolution in Germmr, wan yroducnd ta confirm flu rigflzmeso of Gen- 
aehlewa infigtionahein the other asp, van mum. ‘mean are but sun datailn - 

one would expect to find may more - of the pace mange which has ottan 
_ 

s ~
. 

Mam plé:/er! aigainat the lmzdar ~l:hann“ot are vex-like Soviet statements. 
(About three weeka after the A_1rcctora'u mating with Yblflcu the You mm 
ease, the suviet guvarmant made its firab iha-uaiaaniag‘ nbatamcnt or the *_“j 

2 
2 1'2 =>e;a1%= 

2 

2 ....,.__,.__.<..2..->..__1I5°‘.F§5¥?"§"§t,QlgZ:;¢l;iI~l W W ’ _, 

““ 
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Appr0vQdf0rRe|ease: 2019/oz/21 002606321 -*2 mm crisis ~ nm:ahcMv'_s shit of 10 lluvulber 1931.)! 
' 

' . .
, 

-‘ mm aaynAtbAt't2md1:'08'bor~||uutIUpI-iiurgedhintuduveipp his 
political reporting - gven to Join flu Ionian Otficfi (nlthomflx this 

mu comant might be ans cf F0316‘! mm Inbelliahnzouta rather than a real 
- xi 

\' 
.» 

ma mg). {the d.1recto;;\urgq!. ram w mu up his politiaal reporting, 
particulaxly the trmmaittal. at _EB'uA Bfl weakly and mmthlar situation 

“mu, vmiuuhmawgmwumrdgumzy mmmmren 1958. Ea
2 

n 
‘ 

- =
e 

alao asked for information on fin m,otf1uu concerned with political 

iatelligema cousctim on unto otbur than thl Sadat Union. _ 

‘_ ‘ _- 

, V ‘ 
, _v _‘ 

E.}1btho<!a_o£Comun\m1cat1eu"“¥ A 

' 

’ 

i 1'
_ 

. 

":7" m ianitioh to imrganud umacnautticuv on that semi, the. 
' - . 

' w 

1958me&1n:;nhatveonFe3£nanAc1anwiuAflw1rmB_anntaralnobrought‘ 

aboarb important aavologmmtamln thauagantinaflwd or cmmmnicatian 
with ma 

ma. :1: w11_J."ne Lwcunea flmfin 1952 ujp the ngxfim came to 1'a'ov16.a 

cover for manna tcmkc rogulnrtrip 1:owoatn:r1.ino:p mmmainaag, ml 
\> _ 

-

' 

that Am.-Lug than trips clnmna went over to East Harlin for mung: _ 

. . 

. 

' '
v 

vithmrred. Afbwrthcflkltmhfllflculceollnpuofl-intuJlof1955,Ervin' 

'1'1aba1,~whoba<lbaanmr0or1eau inpcoarveliueehiaroernit-mat, took, 

owr as courier batman mat murmur and Alfred. i.u"Bsr11n. ~Up0n occasion, 
I 2

\ 

hawker, mt. and 611%: also trawllnd to Berlin, deapite 

-the risks which such trips entailed. For than ii-ipa, mired uuppliui 
. 

\

_ 

a11threengentuv1flzQaot'ourmu1dant1tydocmpuum:notherna:aaa 

(conmplntnly valid. aoexmmtu, unliku flan obviuualy forged proauct in 
the _ 

> 
-

‘ 

‘»
. 

IENAOna¢)) animiinasasvithntnlnlpntltoamceelfisrportsanslfilm-‘ 

‘me agentvauld. than driva thrwyx the matuno, holding 1 quick mating 

with Alb.-ad at a'2-ilaaignntofl kiimninr marlm.-' (nu. 107) on. we - 

miglxtyeara later, the vonnuniuaaoavandxedgadupby than Sevictson 
yatfla third. occasion, 12118 um as n pm-qugmxin waapon to discredit Gan. 
Gehlan and t-ha W. In Dacmabnr I-965, tha m$ov correspondent of _13_gr__ 

Spgepp 1 magazine the wast German equivalent ‘rim or Hewmmek vas, 

on Soviet 1nit5.o.;.11-'0, given an intarviev by a 
'13:: 2 

oatensible purpoa r 
_ Q interview was for Col. xarrpov to provide dero- 

gutcry. in£onm.ti$%_;‘%n;°)E§%% he claimed to have E1105!!! 
nndtoattacktha "Emu Peukovolr Pa . marthacnsiof the inter 
view, however, Col. xarpov casfiifi mn€I% that he vaa not unknmm in 
West mummy, and. in Nflpmlfl to quQn'h1onl trcn the eorrcgonziant (who ,1: V 

repartcadly a B33 agent), Imrpov than m-acceded. tn reveal t he‘ was the 
individual who had. mm; with Gen. Gehlmvs pcrsunal rwgnremntative (van Benin) 
when -semen initiated contact with the Soviet military leadership in 

East 
Gum-mew in 1955. 1€nrp0v'a account or thin operation was izailored -bu give 

the impreaaion Gen. Gehlen had. initiatad secret diacuasiona 
with the Soviet: 

on the awmn parobllma without the lmuvledgc or aithor thus west ‘German or the 
ms. governments. The interview, together with BED rebutwl, appeared. in 
the 10 January 1966 time ur_;_u_;_-_§1¢m, 1. . . 
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v Eélmtaamnwfin Autobahn inside mat Gummy, tn pun him docxmatary er awe: . 

i_ incriminating mwvarial. flu lamb than woéedod mrmlihr into mi he:-11:: an-i 
2 mt mired aw mp u longfiny mating in nkrmmu. um»: at fihia tins: (1956) 

'2hadalaobeengivénnnfl/wnyatunuaiucodalyltautormiagonwtim 
2 . 

I 

- 

' 

< /65.3 3114/
V 

péada. This procadmw fairly att-inmate:-y, but ¢1ug:nu_ha<i tmumammz 
Y lean chanae oi‘ 1nug%3iy.i:1'a1 reporting t6’M.ti-u1,'vh11c;nt the same 'bim- the 

volxmm-orraportingimraasad. Ytlfeizadfiapamtarclymmmdmroiinthé V 

_ 
I 

_ 
. 

‘ 1 I 
. 

_ 

1 N-W v 
, 

_ ‘ 
- §i*‘;'\" - 

> 
' 1==Pfl'rw¢0rdnr (he was 'api1uent1.y_ Yaw nu about cumming vi-ittau r€ports}~~§';_f=' 

1 several inatnncalfof Alf:-ad's mpauma vith him in um respect are dociménted), 
»amihiarepartingconsiataapringilyofabnndmlotrollvorliincucfilmnndsev-' 

- 

2 glral ayoola of tape an ‘which (according to Olmnno) ha recarduél situation reports»
‘ 

ihe latest uhahauq infbmjierequnnl flair/O. Bunutimrsahuiroulrl visit.

. 

t%¥mansww1dthuntrnmpoaeinto§/W1-éfllailvqrkofltullmwehmtil 
:1 j= -§-..-

_ 
- 

=~} 4 . - . ,_ _ W . .

_ 

1958, mm cm»: \1aa_\ma:puctM.‘Lv raliuvndl '01’ nu pm in em c@:m@¢_ 
H ‘ .-

_ 

2 trationunitumkldumoted’ ‘ tolauxwuillnziclbean. 01amnu'aupar'1ora 
2 iii mm amqwm» um Men éiaaatiafied vim his work for 2 

- ( 

-' sbmo-time. Hawhiauaumlnueabornlrcamaltoflhumplwaa-sum-plycm-tailed.’ 
Tfl§cLaimathatA1fredwaa1m1n1:er¢sboiin~ua1utbnatiaahavasab1etd I 

gtevelop from mat of his a'urv3a11J.a.m:o Qéuvima (wimrily a@a1nat_m§m15ern 
otithu A¥fi:ispoint0\»‘lV£- 

, van inn-oauced. Gihemans amen mu rmzoiwr and am». 2 

A was made muiwm; \r1th_om aim-mwpurvaxuwn. a_1fhi1a,' 

. a "burst" tranmiasion mthod was introduced, tor: which Glnmna had. to use 
ntaperecorflurhmkedtohmraiiq-:"A£‘Mwruwdizig'th§h1ghg8pee§traha~

V 

' 

mission, hawouldxplnyi 2

V 

0 . 1-=4 
» 

~:" 

. Mona 12 

Alfred vantedfhq 1n‘§a~oduc¢ nfiwlhuuiotrubbiug aw. unto ighe 
2 

' no that flak improauiom avou1A'baem'0via1bJ.n, but Clemens and. 1*‘aJ.1‘e__ round. 

this mined. toomauytui toemrulinbluiurirahmzfi touuiit.-2 ‘ 

Q: aayé that 1.958 received very rev instructions _ 

nmmramdwnuwummwdmmaaguwntmrdn. In 

A 

$1101.-t, ht! hall become Inga): I nupport IQQIW 1'01‘ P0110; Uhfil HR G141 $0 ‘Q50 Berlin
L 

“' Of “n END U0-'.‘ 

fitter thin data it-“was/rgfnmtil 1960, than 2:330 was able to ‘bring him 
Q ‘

, 

‘back ‘briefly to an operational. rolls in 1 mm flaunt mm). mm t:!.@;h'benec1_up 
‘§:haaecurityby:~emaingboJntGmmnanaeuntothugastsectcrornarlin_ ~v 

I - _ 

' 

I 

I 

. Q 
‘ 1‘!-*3 wy longer. All their matings were merely mun matings on the st:-weds, $0 <;§’,QX-;,*.>\~ I»; ‘ 0 _% \(.,&Q, 

;§m;efu1 only for exchanging material, but not tor ¢ieuuagiou~ Felt: tried 
fig 

®~;.;.» ___ 66, ~

. 

_~ “MW ___J _y;7 7 -M _ H 7 i 
_ .‘ V hm _ »»- _. . _ ""— —L""1' — 

,» 
~— ~ — — '“'.. 
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repeatedly ~ with only occasional success - to bring Clemens into a 

case in order to give him legal excuses to no to Berlin, but the problem 
~ 

. . 1
‘ 

of quick. secure communications remained a serious one. s 

' 
. 

- 
_ 

is 

It_was as much to this proble as to political matters that the 

director addressed himself in his September and October 1958 encounters 
. 

' 

- i 

_ 
. 

‘ ‘ 

. L 

with Felfe. He announced that he wished Felfe hnd Clemens to sever 
. 

' s 

personal contact with Alfred and the East Berlin Rezid n r and to e tu a 

work from then on solely through an Illegal Rezident in west Germany. 

They would be introduoed to the illegal. but their primary communioation A 

with him would be via dead drops; Each man would have his own set of
' 

dead drops and it would no longer be necessary for Felfe to communicate 

laterally so often with Clemens on KGB business. The director said that % 

any communication via this system would reach Karlshorst within 24
’ 

hours.‘ The immediate reaction of Clemens and Felfe was dismay. Their 

refusal to comply with such a proposal was adamant. They claimed 

that the introduction of an unknown intermediary between them and 

Alfred would merely provide more risk of exposure or-accident over 

which they would have no control.. The director and Alfred tried to 

reassure them. saying that the Illegal Rezident was an absolutely V 

reliable person. a Soviet.citizen. but the two agents continued to
_ 

refuse. For the next few years the Soviets allowed them to have 
- 

, 

' 

. . ,

' 

their own way.* ~ " .' 
d 

' '* 
_ 

. 

- *.’ 
-r . . 

_ 

e 

p 

. 

' A 
' 

Sometime in 1959 Falfe received a new KGB cover name: ikurt.“ Cl ens. em 

became "Hanni," and. along with Tiebel, was referred to in KGB files 

part of "Kurtis Team" or of "Operation Kurti"** -In 1960. during one . 

of his rare Visits to Berlin, Clemens was presented with a citation
‘ 

rm 

by the KGB in honor of his ten years of service -.a letter from the then 

.‘ - 

_ 
.. 

*Tfie KGB use of Illegals to handle Host German CE operations 
a long way. Deryabin told us in l954 that while he was on the ae_ an Desk

‘ 

in Moscow in l952~53, there were plans afoot to set up two sugh Rezidents, A 

one in Duesseldorf and the other in Munich. *2 
~ < F1F“’ ~+"“~l ' '"

" 

u . 
1' 

_ 

H . 

s 

_ 
_ 

nh,i.s Q41, l~¢k;T 
2 

l

M 
' **$ource: KGB defector Golitsyn. ~ ; 

goes hack 

. , .. H. .
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steam 2 
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KGB Chairman, Shelepin, and a bonus of 2.000 DM.V Felfe also received
- 

e letter from Shelepin, and we presume also a bonus. although he did 

not confess to this. f 

A 

" 

_ _ 

'~ 

. 

_ 

_ 
. , . vs .

V 

A 

Alfred held his last meeting nith Felfe and Clemens in Vienna in 

September l96l. At this time he informed his old agehts that at the _~ 

end of the year ho would leave Germany for good._ This time there was 

to be no question of whether or not they would work with an Illegal 
~ . 1 

Rezidegg, Alfred informed Felfe and Clemens that at-their next meeting_ 1 

later in the tall they would meet the Rezident, and that after this _

l 

they would work through dead drops. Each man was to select and set 
I 

. .
~ 

up drops for himselfz. Felfe in the Munich'area, Clemens in the Cologne
‘ 

area.i From time to time they would have personal meetings with a . 

KGB case officer in'a third country. and if they should ever feel
‘ 

themselves in danger they could go to the Soviet Military Attache in
* 

some western European country other than Germany. 
_ 

' ".o 

" A very rough estimate of theifreguency of personal meetings between
A 

. 
. , 

V 

. _ 
-

_ 

Felfe and/or Clemens and their KGB case officers during the course of - 

their KGB career is once every three months. But this frequency-variedc 
. 

' 

. 

~
. 

greatly during different stages of the_operation. depending upon the 

availability of cover for travel and the intensity of the operational 
\ - . V

- 

developments at the time._ The personal meetings were, of course, heavily 

supplemented by impersonal'communications; = 

_j 
' 

A 

' ' 

. d » 
A 

._ . Nan Directio _ 
_ T 

_ 

_ 

_ _ 
~ _V 

*l we have seen how Felfe, as chief Soviet’counterespionage referent _ 

If 

in the BND, was able in the last years of his career to cover Soviet 

requirements on a variety of levels and a rariety of topics. _8y rigging 

an operation especially for Felfo, Alfred could force answers from -l 

almost any element of the west German government in the guise of
‘ 

- 1 

- ' 1 I 
I . 

“build-up material. By creating certain operational situations orl' 

. 

' ~’ '\ . 

' 0 . 

. 
\ ' 

‘K END comment on this subject conjures up a humorous scene in which 
Clemens tin the purest Saxon dialect" innocently asked his KGB case officer 
"who this Shelepin might be." Alfred apparently was really shocked, and 
Felfe claimed to be annoyed with Alfred for not orienting Clemens better. 

3‘ . _ 
. _ -- _~; l. _H';'-1 I .» _ 68. - 
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~ complexities, Aifred cou1d‘he1p Feife in his bureaucratic manipulations, 
- 

, , 

_
. 

indeed even promote the formuiation of_he1pfu1 bureaucratic regulations
- 

- or precedents. By introducing e Soviet CE factor into any BND case H 

in - anywhere. the KGB could cause the case to be transferred to the . 

I protective custody of Fe1fe.r By introducing a Soviet CE factor urgentiy 

' affecting German security into the operation of any other agency.
» 

' German or foreign,-the KGB could hope to bring many another case v 

. 

‘ 
' 

Q .

' 

'- under Fe1fe's scrutiny. Finaiiy. Feife, because qf his own .

~ 

‘personai qualities - brashness, inquisitiveness, agressiveness 
- was -'*"' -1 \ 

' 
-

. 

» able to broaden his_gccess_to information in arees in which he had no
h 

officia1.excu§e'to be-interested;1 (In thin resnect he is reported t 

~-» in one of the BNO security investiqationk as haying tried to meddie 
in‘ - 

==a BHD operation r§;<;§» :>;1»*q¢;~'~.j";_ri‘;"-g,-M$:~»_ , 
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Consequently. Alfred had to ask Folfe to make his END 
puppet, Busch, 

provoke the desired responses.from the other KGB officer. 
Felfe was 

forced at the some time into the very crude and dangerous 
business of o

4 

having to make fabrications to his superiors about Busch‘s 
operation. 

This was Felfe's last great plot; he was arrested inlthe 
middle of it and

" 

we have no way of knowing exactly where it was supposed 
to take him, but 

from the risks which Felfe was willing to take to 
manipulate this operation. 

. 

‘

, 

we can conclude that it was destined for an important 
role. The ostensible 

purpose. as planned by the BNO. was to set up a BND 
staff officer for KGB 1 

._ 

._ 

-. 
I 

_
. 

recruitment. as a BNO deception against the KGB. From Alfred's point of 
.' 

_ 
_: J J 

view. we conjecture. it had to do in some way with getting 
another real 

KGB staff penetration. sh macabre touch of humor in.the files is a remark 

from a BHD security officer. before Felfe's arrest. to 
the effect that 

' 

' ' .

4 

Felfe's handling of the Busch operation was so strange it 
wouldn't even ~ 

be surprising if Felfe were to suggest himself as the 
eventual target for

' 

KGB recruitmenti*i 
*1 ' 

‘Q s ~ 
‘ 

_ 
;

- 

He would like to describe this operation in detail because 
at nearly

' 

every stage of‘h3s development; it was replete with signs 
of danger, which 4 

v 
. 

. K ‘ 

should have been heeded by an alert Hestern service; Unfortunately. the
' 

use of multiple cryptonyms to disguise sources and agents 
and the fierce 

compartmentation in the BND in this, as in the LENA and many other 
cases, 

. 
. 

I 
_

k 

prevented anyone from putting tho and twp.1oo2£h¢f~for.ag1nng,timee- 
To 

hate sure that no one could arrive at the proper conclusions in 
this case. 

¢ 
. 

. 

1 

gs 

Felfe charged out all the pertinent file material to himself, 
and no one“ 

else had access to it. - _' ~' * i 
1' 

s 
. f 

. 
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‘ 
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' 

. 
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@- 

Friedrich Busch was another old Gestapo friend of Clemens from wartime 

days in Italy. He was also an old acquaintance of Oscar Reile and the 
. _ _ 

V 
I

4 

_ 
I I 

is _ 

. 
-

_ 

protege of Carl Schuetz - Clemensi former chief in Cologne.j Clemens 

recruited Busch for the Gehlen Organization in l95l 
~ as he had Schuetz - and 

, 
1 
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subsequently Busch worked for a time in BV"L"cwith Reile and Felfe. His 

professional history is cloudy at best: _while a BV"L" case officer he 

appears to have tried to run a Soviet double agent case without informing 

his BNB superiors. Hhenrthe deception was uncovered he gave'a ratherl _. 

lame excuse and was transferred to a non-sensitive job in a field debriefing 
' 

_ 

. . . -
i 

office. He is described as a weak man who cries under pressure and who is 

not particularly "quick on his feet." Our files contain a note that 

tried at some point to get him‘a staff position in headquarters. but e 

i 
'

. 

was unsuccessful. ' 

* 
. 

y 

‘ 

f 
""‘ - 

' ‘ 

' 
' v ' " ii 

In early l956 Oscar Reile brought Busch into an extensive KGB deception 

operation known hy the BNO cryptonym "PANOPTIKUH." The first player to 

fill the lead role in PANOPTIKUM was_General Friedrich Panzinger. a former 

senior officer in the RSHA; Ho had been in charge of Rote Kopelle -
' 

investigations for a_while, later Chief of SD Bstland (Baltic States and 
‘. 

‘ 

- 

‘ » 

Belorussia).. In 1947 he had been captured by the Soviets in Vienna and
" 

to -- 
5 _ 

imprisoned in the Soviet Union on charges of war crimes comitted against 

a Soviet officer. In i956 he was released on the promise that he would l 

work for the KGB “to penetrate the BNO and to report on political events W 

in the Federal Republic." ,Upon his return to Germany in early 1956 he .'- 1 . 

went directly to an old friend. the President of the Bavarian Lfv. to whom . 

- 
n 

» ,¢ ,- - 
. 

_ J 
- tr_ , 

- 

_ 

n, 

he reported the KGB recruitment and who in turn passed him on to the BHD 

in the person of Reile. ‘Reile's plan was to put Pnnzinger in contact 
1 . -

I 

with an ostensible BNO net (real people, fabricated activity). about which” 
4 . 

'

‘ 

he could then report to the KGB. "when Panzinger happened to become _ 

reacquaintedgwith Busch, whom he had known before the war, Reile allowed
‘ 

Panzinger to mention this to the K58. Panzinger did not know Busch was
n 

a BNO man until the KGB wrote back telling him to be wary of Busch. Reile 
.

4 

- *Busch's double agent operation was a typical Soviet operation for the 
period and possibly significant for the early history of this case: the 
brother-in-law of a Behlen employee had run a sort of service in the immediate 
post—war years assisting former SD personnel to cover their tracks and to find 
gainful employment. The KGB in Vienna caught on to him and with this compro- 
mising knowledge managed to recruit the Gehlen employee. The Gehlen man re- 
ported the Soviet recruitment and found himself with Busch as a case officer. 
why Busch really tried to play him back without telling anyone is not in CIA 
records. nor is any description of the content of the playebackt which lasted 
nearly two years. _ _,; ; V 
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then made Busch-Panzinger?s BNO case officer and a deliberate sitting‘ 
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I Fez-_,e3.met. year of mm‘: goat-mu‘ eaisume an ifim at flung- 
-P 

Maury infonmtionvm entered infiae rune: ncaaweateen many. Iinfort-»~ 

Q . 

§mn1:e13;inoonaa¢4en¢y,mmh1muthezBBiD,ha¢1ta3lmt11shcrtJy
' 

-1, 
’ L49 ‘ ' 

.v 

befmehiearzueia Bot.h¢1%mfi_1‘eJ.fIhlv0p:1AiuedBev1e‘bencur1_ty 

pmetieeaasgarmtlyaupariwtotbueeotflsw,mflthuiraceountpi‘- 
V 

‘

. 

ishave‘lcmt!m1i_n_acmn9rufl.'flz upumtionulaeczmitwu 2 

. 
V 

vi 

Wrnaweakmse e1'=;1:he sov1etcporat1oncmnetbu3;u1d.eomuehatAI.£red.'s W 
. 1

V 

do-of an at mite‘: and. C1nmenn' ‘me animus, or cum-afe, we am. 
_.»I \ 

_ ‘Q. >_ _ 

thec1mnniah:ieaaand.uuacawt1b111tvof#hI¢x~8Dot£ieerl\m1chd:~w 

'fl:entoxGBatumfiun_.mflm£1rrtgMce,flxubemtheeeedeo£mevwtue1. 
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_ 

- 

- = ~ . 

breakdown. Fe}.-re uni (ilmmw 1-mum "the discipline 01‘ mintaining contest 
. 

, 
_~_ 

via an‘I11e@J., insisted cu keeping up their inbernl ecummfwcet-ion: am 

‘ 

\- ‘ 

~. . 

»1oaychu1og;rmi$x£havemt1va~hud§fl:nuueamta1nflxu1rrenmelor_we‘ 
’ 

anew-'ée.m1’ manual. miemmeuzzm Q;-¢1=m,' but their atubbocrzk“ ea 
. ,

. 

was dimetz-cum,‘ w ea time pew! their upemtienel ‘became more . 
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‘ .. 
' » 

wdmocr.-ulna:-4 Imatwmflmmrwaohmmafictmtwmuwhichflmw 
had.11tt1uernocon1=m1-"thatan thorough 1nveat.1gut1on1:a:umrer_uad.e 
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‘-\ 

oremze: rel-flew clmapsbyany mnagmy. mu mm, umuntruug betwem 
.4.‘-.ne rgquu-mu. of "1-espeei:ub11ity"' gait need tong meperieneewl peramnex, 

am not (=1; the time mare were raaru1’ead)parfoa-nba.c1:;;*ound 2 

checks on new ~@1oyeeu'aaiI..v:1d. mt routinely theawith other agencies. 
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V I‘ ‘ 

u_ 

Inebeud. it tzried ‘ho rely on rigid internal eoupnrimantption as its prmery 
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= 4 
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-. 7 _‘ >. I. . 
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eecuri-bytectmique. __ 
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~ Au early up mu 195§b.'1'hilh4£'1J.QI_l ecnininofi “sauna dzrogatoryi. 
zinrumatien unwell‘: to mice amrpm wry at thevery ‘lent. Aside tram 

information an such general and cumm poet-mar sine as the fiulsifieatien 
of personal history statements, "insecure" -bah, and intonation peddling to 

several agencies at the British £110 cenf-mined: (a) Haifa‘: report 

oncordaO1wa'.atte:mttoreeru1therhuaban§.fce'themB1nm-esden, 

an imlication that Gimme might have aeecyhad rec:-uitauant, and relic‘: em of Clemens ea the mum ea» admiblu. agent; (b)!'e1fa'e maxim" 
thethehmlaeatereportuunmitoftheltvuwdx-hein-weetrullnnto

" 

‘aemmzmmemnmmtm-nu; (=)ammmzr,mm=ctwpm 
mpeddumathasttmmetuwmmmuwemmafimmwtwotme - 
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'pr0p0B<!K3. B1‘? which was about to be puissant?! "ho the Ministry or Finance 
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app:-aval. ‘nae mater? 01‘ relic‘: possibly flange:-out cmtacta vim Mex 
2 cfiiaaal and mm: Yrohbuting m mo rncordd. in com d.ata11,‘as well 

T? , . , 

in indications of mtruatvortmmss, yonaiblc theft am general "varn- 
! - 

iunmg of the mm". Bum O1’ em» inn»-mu_¢n.iu made mmbm in 2 

r 
" 

' ‘

. 

§anern1terms%:athaBtm1uJhnuary1958)1mmtheB!mrequeate;1t:aeea 

3n Fall‘: iu the course of their 1956-57' investigation of him. 2 
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_
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I 
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x‘ . 

Q 
‘ 
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‘ x 
‘ ‘ 

= can hadia certain-amount ¢:‘am>gum#y iuzrumatim onfalfo ‘by the rm , 

¢r' 195%, mm nzmiu, m ‘ma beccm aware ¢1.- the mawm 2}’ 

or b1ack_murkae';ga:1'_nst Felin in the Bi? and we Office 
2- 

'
' 

um:-om his wnimay c: wan. cm also mo. 1.-aw mm-1: Of rm Hamil’: aneyeaf 
fiwoapprou<:hea1=o;"u11‘e- '__- M I 

_ 
I 

-_ 

_.\ - ,- 

-' ' 

1956 cum ma (:11: ma, Hlfilwlfll in eondanuefllcrm, ‘without e 

souree dcsgtiptiém en also me. w-yuhwa infurmtiou in eany 1951+, 
which iniicated, the mm-M or two ma agents in ~.»:uu'ue1-mu Organimtiofl 
with the cover nama"Pat-pr" and. “Paul”, (0I!.emenn' and. !\e1.fa'a cover names; 

. 

gv -' . 

at the tim), but unfartunutely mryabiu was miablo to providg details to 
2. -. - 

~ , 

help ideizfiify the agents-*2 After 1.957, men OIA began to -work 
~ . 2 

-' 

\ 

' 1 

more closely with Fwlfu, that £110" or auap_$.c1oua, 01' at “Mast pazzling, , , 

4~ 

' 

*'\- 
‘ 

. 

'
' 

1-hem about hm grew. ' For mph, in rehmary 1957 a~c!A officer tram the - 

~ L 
- 1 

. 
, _ 

liaison base in: Munich/Pu3J.aoh accompanied Yolk an u_ trip to Berlin. The , 

pmrposfl of -the trip wan a spacial meeting vittpfifi, ht which, Felfe said, . 

he hoped to obtuizfudclitional detail» concerning an earlier mm report. that the 
' - 

. . . 

KGB was targeting a homouemual ofricar or the 11.8. nagartnunt or state stat- 

ioned. in mmm After rm» uni his cm mum officer nia already 
an-rive& in Zflerlimand. aepurat/ad, Berlin Bean received. a' cable imliéating 

that Gem mum was ccnoermé about Belfry uafew and hm! requeateé that 
he be imd.er- _GIA!'q- 210 hour-a-ciao’ protection; (was thin mu “of Gohlezuva V 

flashes of intuition, and could in have suspected the truth mfen -mm? 

This posu1b111ty_camo1$ be rejea-bad. out of hand.) Abba: this cable was 

received, the pm liaikon officer, ranulnbcring a remark Feiie had. mas . 

-

_ 

¢m'3.1ér in the day he ‘hp go tel ante at J.330)‘b&1e9h0nQé\Fe1.fu_'a 
R/)4 J-491:2-’¢1'\-I" 

‘ 
g 

‘ 

- 

'

. 

5 Have:-Eeieua, §ya'5i'i'a azolatien-1!! the tact ad.’ penetration should. 
have led tn 0. review of peraomml aocurity practices vithin the Sm), but 
it d.1<1 not. At that paint in West German am HID history, almost any typo - 

or investigaisiun into the ‘baakgrounfis of M peraunnol would have turned up 
derogatory information and pozmilzla inflicationn or Soviet connections on the 
part of n number of BED mnployeen. 1-_ ; 

41* ‘min ia a typical diversionary a1J.e.gat1on- CIA‘: Berlin Base and the 
sum Duawtzmn-‘c. necurity office expanded conszklerabla effort to inveatigata 
IlmA'a report. ‘ma investigation lasted veil aver a year, until it was dropped 
with no conclusive result. [(4, 
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not-cl at B030 poure. Felre was not there, nor had. he returhcci by tour in 

the morning when our sleepy ortioor deeidesi to abandon his vigil. .‘ 
'

\ 

Loctted. in hie hotel. at oaoo the next morning, Folio inviterl our 

iioieon officer to breakfast. without being naked to account tor his 

l time, Felfe volunteered that be bed gone to the movie at 1830, had. 

‘=3 bed something to eat end. e drink, and hmi thengone to enotherimovie 
=;

_ 

"at 2230. Again without being naked. or cmiiengefi, he exhibited two V 

=‘.:"'mov1.e-tickets‘: ‘min volxmtary ciispllmr or props to BI1pfpOr'!;,|§. story 

otmck the liaison orticer no quite unusual. Equally unusual wee the
' 

feet that the stub woo torn off only one of the tickets, one that even . 

- \

/ 

‘ 

1: Felte mo in tact attended. the second movie it would not have “hated 
7’;..'?»'-V 

.. until some time after tour o'clock in the morning. The liaison officer 

did not reveal, hie‘ suspicions to telte, but he did. e epeciel 
11;" ‘mil -V 

1 
4* 

. 

_

.

\ 

I The END had Indwig Albert‘: denuncietionnot rare as early -on _ 

» 1953, but these yent unneeded. Albert mode e practiced.’ denouncing 2

- 

2 neny not his eolieeguee who transferred. from OWL" the headquarters 

CE units end, rurtherouoreknviee not entirely above suspicion himself.
l 

Y U,'.Uhe first concerted investigation of Felte of which we have record. was - 

i
2

» 

‘begun ‘by the mo, 1956 on the official grOU.m1B o_1';_"Suepected~8D end. _ 

. Eastern oonneeoionafi.) when the nun traced the mum in the course _ 

. 

. 
_ _ ‘ 

or this investigation} they receiireie memo on 23. Jenum-y_1958 generallyr 

~ 2 outlining Fe1£e'e- insecure nnideceptive practices no e British agent and 

7 specifically pointing out suspicious contact with Eelmt Pmebating
~ 

, 

and "the BIB ettemgt to recruit tflie memo did. not contain an 

- account of Fe3.fe'e having offered. Clemens to them no a double agent. In 

-Mo.<1'd.ition, the mum pointed. out um no leteee -August 195-ti Felte ma \ 

1 attempted to establish an unofficial connection to n British intelligence 

officer in Dueaoeldori‘. None of this seem! to have etirredithe nun part- . 

icuinrly. Fclfc wee celled. in end. naked, in e rather 3_r9_ tome. menner,;§~ 
' 

" about hie SD connections. Felfe, equal]; g_ form, denied. having been 
2 en SD officer. '.1!b.e- "iinvestigntion" seems to have petered out at this 

point, despite the tact that the i’e.J.eity of !e1£e'o etttement could. have 

_ 

been proven -very eeeilqr. 
A 

' 
‘ 

_ 

-

» 

2» 5%-. 

In the meentime, during 1.956 or 1957, the cm liaison - Qeqt;- 
. 

_ \\
. 

otficer to the BN1)’ me ‘been making a review 01‘ the horrendous GV"L" flaps or . 

'2 the ear]; 1950's. He reasoned. quite simply end. accurately that if the ‘,5-,5 

. I 
=

- 

' 
¥'1'T““"“““»es J.e.ter Eonr"“T.mea that Felfe not with the mo 1» one on-in “ wk 
**?“=‘*‘ 

.‘ 
1

P 
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non has deliberately sacrificed a number of agents in the Glltl hoses. 
it did not do so without leaving.sone penetrations in place to report on 

the subsequent_CE and C! organization and operations of the BND. To find 

the remaining penetrations; one should look primarily in the headquarters 
=' _ 1 - 

1 -'5 

CE section.and in the Frankfurthtologne field base, which had absorbed 

s number of the old GV“L“ officers after the dissolution of that base. 
, . 1 

In e memo dated in early 1957. this-officer suggested several candidates 
\ L. _-V I 

, ». 

for investigation. among whom were Felfe, Reile, Clemens end Schuetz. 

His conclusions were given to the BND security section, where they 
' 

, q, ,. _ 

were added to the general suspicions of Felfe and his coterie. hut again, 

unfortunately; did_not succeed incsparking any sort of investigativevl 

action which might have testeo out the logical analysis.* -' 

I

2 

ilhe security situation continued to foster quietly in this way 
'1 ‘ 

r. . 

until early 1959. when finally a report from a high-level penetration 

source shot us into oction.. In March i959. Michal Goleniewski, a senior 

officer in the Polish Intelligence Service reported to us that the KGB‘ 

had had two_agents in the BNO group which visited the U.S; in September i956. 
- . _ . _

_ 

The KGB also had an agent, Golenieuski reported. who was in position to 

obtain information on a Joint American-BND office running operations 

against the Soviet Embassy in Bonn and against the.Soviets traveling in 

the Nest. The KGB-had guidnnce papers used,by this office-and prepared 

by the Americans in i956. The original source of this information was 4 

\ 

‘ 
“ 

. _-
_ 

the highest level of the KGB: -Gen. Gribanov, the Chief of the Internal . 

Counterintelligence Directorate; who revealed this information in o briefing 
. _ 

- 

_,. 

of the assembled satellite intelligence chiefs in l958.'* On the basis of 
5 

:
. 

this information and several other leads from Goleniewski, and despite some 
; 

;_ . _ 
. 3 _ 

' 

_ 
n . 

nuestions_concerning Golenieuskiis bone fidos. CIA began a quiet. closer 

investigation of suspect KGB agents in the BHD. This investigation centered 

on Felfo. As*a first step, file information was pulled together on Felfe 

and on the stranger of his opera - 

_
. 

I". ' 

._ 
_ 

— -. 

' 

fit is o ireouent occurrence for senior supervisory personnel to heavily f 
discount the unpleasant conclusions reached b CE analysts. and therefore to 
decide against taking resolute action on the {asis of analytical evidence. 
Certainly this is characteristic of the entire history of the Felfe operation. 
Ihis tendency may be the understandable result of CE specialists crying "wolf"

; 

too often} but in the case of Felfe the analysts were correct and the result - 

of inaction was disaster. 
_ 

- 

'

. 

.n*Rovelation of such information even to the chiefs of the satellite- 
services was a major KGB mistake." ,, , 
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- at-ional activities -- the mm we m¢cne*§i§==u.e an L§Z92fi9.§?.%1L under u.ni- - 

lateral CIA surveillance on several or his trips out or town, and. a ' 

. {

\ 

unilateral phone tap was put on his Munich telephone. The END 

was not immediately informed because or the extreme sensitivity of the _ 

source, Golenievski, who was still in place. 
~ 

1 .

' 

- 
.1 \

. 

V. 

_ “‘ .‘ 

'_ 
_ 

By? early 1961 the circumstantial. evidence against Fe-lie, the
- 

.1v_'vr_.‘(i ’ 
.. 

I - 

. 
V 

_
_ 

. 

' positive evaluation of Golenieveki'e intonation in genera, and QBp&¢1&1l$'_
' 

H”the1‘actthatQolenieuskihad.bythenoafelydofectcdtotheflcat, 
' e‘ 

»- abrought CIA to-the point where it telt it must inform the BED, when -‘—'
* 

- 

.:

‘ 

~ .' General Gehlen ‘was told in February 1961 oi’ the ap80ifl.¢ report about 
"

A 

i 

l 

"two KGB agents in the érolfip which-visited. the 21.8. in 1956, he imznediately- 
- \ ‘ 

' 
’ 

. 

' 
1 ' 

q . "agreed. that his heretofore favorite case officer -_ r».~.-1:» was the ma;\or suspecti _ 

'
n 

- 
.. He setup a email apecial task force to investigate qoleniewckfo leads to penetration of 

.. __ V ‘ 

. 

‘

_ 

~ 
' 

. 
I 

‘ 

' 

= . 
- .

. 

in the BND. Nov, with the impetus of information from "the home‘: _ 

- 5 

. 
mouth," their ihveatigation or relic picked. up rapidly where it had. _ 

left off six years previously. tme BED noted that Felfe had. a weekend. 

house built, suspiciously it seemed, right on one Auatrian border, 
'- 

and. in mid.-March a ‘bay was-put on the telephone on this house» ‘mic - 

was diriicult to achieve because the house van located. in an area 
V 

' 
‘ “V \. 

with virtually no other residents, but as soon as this‘ tap began ;prod-
- 

ncing, the KGB'o operation "Kurt" unraveled rapidly. The first lead. e 

. came from _a remark by Clemens, who complained to Felfo about the high 

I cost of his phidne calla to Felfex if these had. been official calla 

there would have been no need. to complain. Ems mm then began to look
3 

' at Clemens more closely. and discovered. that he was in correspondence 

. 

' 

q 

with his daughter, in Dresden a third. person (liebel), even 
. 

- 

' 
'\

' 

. I 
~ phough he went to great pains to give the public impression that he

‘ 

5 _ 

' 

_ 

_ _ 

. 
. ,4 

A

. 

ixad. no connection with fhia Bani’. German family. The BED security team 

also discovered that Felfejhad. been falsifying his expense aoco\i§,-ping, 

Y and they noticed. his relatively high standard or living. In theaummer 

- or 1963. Felts began dropping remarks about having received a large bequest. 
£1 

from a recently; deceased aunt in the ms. cm checked. ma found. the
’ 

i 

' aunt very much. alive and that there was no record of her] having made 

i 

" any roreign money iraneac-bion. Zmdced, a few weeks la-berfflée applied. 

v - for a. p8.8BpOI'17 to make a trip to Germany to visit relic, and. Felfe "then 

ij began mentioning a loan‘ instead. of a bequest. > 

- 

’ 
_ 

_ 

A Q xx 
_~ 

I Q‘ c:_-§§,‘ 

Q 
‘ 

‘ l 

4 
35* <>.’\‘i‘ 

’ During the course of the spring and. summer of 1961, telephone coverage ‘_ i
- 

_e 
" 

. 

- , -/1 ._. 

on .Feli‘e‘a "weekend. house revealed. that he and. Clemens were definitely 
in __.5~ 

F /4 

_. . 
----1 ~."~~=~ ~ ~-'"r-r-rr-tr-¢~rrr'r:.f-~:~:~;:.::i~.:-".;:.%::;:-.~;.._;-z.;;.;;';..;.-;1=. 4-?.u-1:-:-ans:-1-.—:;.>. -37.; :§'\.;. ... .-_.-. _..C 
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olaodestine oontaot with '%%I8Xee»%2=e§§s§emn wnion couua. not ho idontitiod 
;

- 

with official Gehlen operationafi . 

" 
» 

‘

_ 

i . .
_ 

ihey opoikc quite openly - very "inaecurely" é- about Gehlen affairs on 

the telqpbone, but double-tallied. certain other ma.ttora¢ It was also 

evident that they were correnyomling with ouch other on operational , 

matters of some kind. although they had. no official BED reason to do co. 

tMaiJ~. coverage woo placed. on Felts. [By piocingotogether various acz_~§.3;o.:- 

- -hand. shavings mm the tppa and from‘ close observation "of Yelfe, the . 

security officer was able to establish a sigzificant péttern of ._ V 

-" 
» thction on Fe1fo'1jaA-porn It became clear that relic was always curious emu .- 

. 

2 4; I 

. 
_ 

I 
‘_ . 

- 

.

. 

» 

' aggressive Just Arm-' his bi~mnthiy trips to Colomo. on investigator 2 

. 
j 

.‘ v- " '

1 

- » 

. drew up on impressive analysis showing how relic pushed. for information
‘ 

on a subject not normally of direct conoernto him - namely the whereabouts
_ 

" of on engine recovered by the BN1) from wreckage oi‘ a Czech owned. IL-18 whtch 
- had. crashed. in Bavaria 2- at e. time when normal interest in the air A 

51 
‘ ‘

. 

drain ma diedfdowm, but Just after one oi‘ Fo1£e'o mp» to Cologne. - 

. \_ 
~ qr 4@.'~~_5_ 

__ 

'. 

" Felfe lat-or admitted that tho whereabouts or tho IL-3.8 engine had 
_ 

-
. 

an urgent EEI from Abfred.) iho investigators reached the conclusion
1 

that Felfe woo receiving hia EEI in Cologne via. Clemens, who served. - 

ea a. communications link to the East. _'Iu August three very damning ‘ 

-. 

.. ‘ 

t 1. . 

teleyhono intercepts revealed that Clemens had. been _"ca.l1ed."_ and asked 

to rind. out from Folio what had. happened in the Pripoltoev affair. Felfe
, 

" told. Clemens that he had. written something about it the previous day, 

which would be "over there" the follovring day. By early October it 

was clear to monitors that Clemons‘ woo receiving OWL, and. they were 
- able to establish his frequencies and. schedules (every Saturday at noon, 

alternate repeat on Monday; at 3.700 hours). Several messages were 
j V 

I 

‘ 

‘ > 

_ 

~' 
: 

> ~ 
.4 -1-. 

. pubnequeutly broken when Clen_1ona relinquished his one-time-pads.
A 

In addition to this tom of obaervat1on,Fo1fe'a more oxtraoniinm-y 
operational behavior who being scrutinized. as never before. In the LENA 

‘ case a full. ocalo security review was ordered. - the reviewer xmaware 

of the pressing, reasons for it, however. within two months after this 

=: order was given the slippery principal or the LENA case, Bore, announced, - 

that hhe Soviets had. loot interest in him and turned. him over to the I~Ina»t 

*I‘he phone Ep on Feli‘e's Munich residence remiined genoraiily unproductive. 
Felfe-'know this phone {was easy to tap, and. he apparently instructed Clemens 

’ ‘to always col]. at the "country home on Bnturdw.-aw evenings. _ 

_ 
,

_

\ 

- 

o 

_ -i 
' 

' :i:ECRE_fF,. - 
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-. ' 
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German service.' In Felfe's safe. evidence was found that he had falsified
; 

official Registry records on the LENA case. In the Busch case. both l 

CIA and BNO investigators watched nervously as Felfe and Clemens prepared . 

to accmnpany Busch to the 9 September 1961 meeting with the KGB in Vienna. 
A 

-CIA surveillance of Felfe in Vienna revealed thit he took extreme. 
: 

" -“
1 

evasive tactics when leaving his hotel at a time when no activity was 
‘scheduled in the Busch operation. It was a Sunday morning, when the 

_ ; 

Vienna streets were quiet.- Felfe drove very fast, made several U~turns and 
. . 

g 
~ 

. 

_ H V‘

‘ 

crashed a red light. The surveillance team was under instructions to let 
Felfe go rather than risk being detected. It was later learned that 

. 

' 
. 

3 - 

Felfe met with‘Alfred barely ten minutes after the surveillance had been 
broken off.' Clemens was in his hotel room with a bad cold and could not 
make the meet nith Alfred. (This was unfortunate. as after his arrest he . 

would have given an honest account of nhat happened at this meeting.) 
. By the=eneei October l96l, the evidence from telephone intercepts " 

. _ . \ 

was convincing enough to prompt the BND to seek the opinion of the Attorney 
Generel's office as to the chances for_taking executive action against 
Felfe. On l9 October the Federal Attorney advised that noneiof the.tapping=' 

evidence was Juridically useful so far, but he advised that the investigation 
be continued.' On the 28th of October, a series of vehy provocative telephone 

'_ 
. 

, 
p 

. 

_ 

‘- 
- 

. iii " 

calls was recorded between Clemens and Felfe. From these calls it eerged §;
~ 

that Clemens was having difficulty deciphering a icoll.from Alfred."' Clemens 
said, “They must_have called when I wasn't here," since "several pages seehifi 

. 

' l." ,. r 
i "v‘ ' 

. r 
a:$ to have been skipped." Hhen Clemens was at last able to read Alfred's "=’”?* 

message,-he.reported to Felfe that Alfred wanted Felfe's‘edvice for the 
. . 

, 

H Q 
' 

i \ 
.

_ continued direction of a press campaign then being directed by the KGB against 
the BNO regarding the murder of the Ukrainian emigre lender, Stefan Benders.‘ 
The KGB had already learned from Felfe about planned American and German

_ 

‘Shortly Before this. the KGB assassin BogdenyStashinskiy had defected » to the west_and confessed the murder of Bandera. To counter the adverse ‘ 

publicity the KGB disinformation group in East Germany mounted a campaign , 

to discredit Stashinskiy and place the blame for the assassination on the BND. 

l ‘_n» _-%~ - n 

;?“. sachet ~ 

' 

l 

i‘ 
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publicity on this case, and on the basis of Felfe's information and with_ 
his guidance were preparing to steal the show with counter publicity of 
their own. Alfred also wented Felfe's opinion about the further handling 
of Fritt Buschfs operation. Most important for the investigntors; however, 
was Felfe‘s news for tlemens that he had Just made errengements for Clemens

t 

to accompany Busch to Berlin in mid-November as a counter-surveillant for 
a meeting Busch has to have with a double agents Clonens could, therefore, 

. 
.'

a 

have on opportunity to see Alfred again. Felfe remarked that the double 
' 

‘I. = ' 

A

. 

agent.didn’t know yet that.there was to be a meeting, hut that Felfe was
1 

. 
- \ 

. 

- 4 

about to write (to Alfred) to arrange a meeting on the l3th or 14th of 
. 

I 

. 

_ 5 ' 

November. At‘last it looked as though there would he an opportunity.to 
catch one or the other of the agents with incriminating evidence on him. 
Furthermore, it seemed certain that Felfe's request to the KGB to make a 

' \ 
. 1 

> 
- ‘ 

. 

_ ‘N
_ 

specific meeting arrangement would produce a response from the KGB in the 
next scheduled OHVL broadcast. This was to be on Saturday noon,-4_November,

' 

or alternately on Monday afternoon at 1700 hours; 6 November. _Furthermore.' 
it was likely that Clemens would be telephoning to Felfe immediately after \ . 

l - 
_ ,

I 

the receipt of the DNVL message to report its contents. Perhaps at this 

point the much needed legal evidence would appear.‘ ; 
, 

‘ 

3 
*_ ‘A 

y 
All assumptions were'accurate. The expected OHVL message was picked

V 

up on Saturday noon. During the afternoon Clemens made three telephone 
cells to Felfe, the gist of which was that Alfred's message contained 
more about the press conference. nothing as yet about the new meeting in" I 

Berlin, in fact "nothing special;" consequently, Clemens would just send 
it along to Felfe by registered mail. Thus the weakest link in the KGB’s 

communications~channel was presented to us. The opportunity was ideal. 
The following day. Sunday, saw hurried legal conferences between the BNO 
security chief and the Federal Attorney's office and between CIA and the 
chief of the mail intercept service (which is under Allied control). » 

The coordination and planning among these offices for Felfe's arrest was 
superb - not a simple matter, since Felfe's own "special connections? 
had to be circumvented without arousing ire or suspicion. 

‘ 

. ._87__ 
. , . 
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- At l030 on Monday morning. 6 November, Clemens‘ registered letter 

to Felfe was officially handed to the BND and the Federal Attorney. By 
. - (.

‘ 

ll30 the appropriate police officers with BND escort were assembled at 
. 

_ 
i _‘ 

_ 

‘p ‘

. 

the BND headquarters building in Pullach; Felfe had been sumoned to the 
office of a senior BN5 official on an unalayming pretext; the compound l'i 

gates were locked. the telephone lines cut; ell principals were armed, 

and the BNO doctor was standing by for any emergency. _A few-minutes later, 

the arrestingtofficers entered £5$ office in which Felfe was conferrino 

and served their warrant. Felfe's first reaction was to grab for his 

wallet and attempt to destroy a scrap of paper which was in it. There * 

was a small scuffle; the officers retrieved the paper, subdued Felfe. By 
1 . _: 

an enormous stroke of luck the captured notes turned out to be Alfred's 

typewritten EEI which Felfe had received in Vienna in September. Felfe 

refuseq for several days to make any admissions. Clemens. whose arrest 

had been carried out in Cologne about eight minutes after Felfe's, began 
, |

\ 

talking immediately and led his arrestors to the place where he had 

hidden his code pads. ‘Erwin Tiebel was arrested the.following day in his 

home town. ]Thus ended, nearly ten years to the day, Felfe's-career as 
'

> 

al'west__Germ_an intellioence 'officer§.mo@- it ]iw55§Z/(Cu 
'2 
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VI. The Aftenneth _ y 

- ~ 

" By 8 December 1951 news of the arrests was generally known throughout 

the Host German government. By l2 December it was in the newspapers.‘ The 

trials took place after lengthy (and from the counterintelligence officer's 
. , 

' 
.‘ Q 

. _ 

point of view. unsatisfactoryisinterrogations in.July l963. Felfe received 

a sentence of l4 years in prison. Clenens nine years in prison, and Tiebel 

two years at hard labor. 'Through his mother in Dresden Felfe managed to 
' 

. 
. 

i

I 

' ~ 
. 1 - . 

reestablish contact with the KGB and continued to correspond with the _ 

Soviets even from his prison cell. Ever resourceful, Felfe first prepared. 

an S/H system from the alum in his shaving kit; later. he undoubtedly 

received a hotter system.H From time to time he "recruited" criminals about 

to be released from jail to smuggle letters out for him.l Some letters 
T-' 

were intercepted. but others apparently got through. and it is evident 

that Felfe asked the KGB_to send him, suitably concealed in laundry, e 

reading matter, a chess set; etc.; various paraphernalia for escape and‘
- 

for clandestine commudications."He also asked for poison to be taken 
2

A 

in the event the KGB was unable to spring him.’ He also gave the KGB . 

1- 

' 

‘ 
'

. 

a fairly comprehensive and self-exonerating damage report -- blaming 

as much as possible on Clemens. The Soviets on several occasions f 
. 

- r ._ ‘I, 
-

. 

have‘attempted to gain Felfe's release in exchange for prisoners - 

in the East. lAs of the last reporting, Felfe remains confident that 

he will eventually he pardoned. exchanged, or e111 manage to escape. 

His spirits undoubtedly were boosted when George Blake succeeded in 

escaping from Jail in England. 
' 

p _, I 

In Felfe‘s two major deception operations. LENA and Busch. the 

KGB endeavored to act as naturally as possible after his arrest. 

Fritz Busch received a routine message in early l962 asking why he _ 

hadn't corresponded lately with the KGB.. Guenther Hofe of the LENA 

case went to elaborate lengths to nisconstrue or simply to ignore 

the danger signals which the END kept sending him. and he insisted on 

sending "political intelligence“ back to his west German case 

officers. The K58 even went so far as to let him come to Nestl 

I 

,~ss- -- l

l 
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Germany on one of his regular business trips. at which time he 

was arrested and interrogated on charges of espionage. He refused' 

to edit KGB control; however, there were enough inconsistencies in '- 

. . I I 

his story to bolster the earlier analysis that he hod been KGB i, 

directed from the beginning. After a brief period in prison. 

LENA was returned to East Germany in a prisoner exchange agreement. 

The manner in which the East Germans conducted these negotiations ~ 

was evidence in itself that LENA was regarded by the East as a ~
_ 

1. 

person of special importance, whose return was urgently desired. The 
" \ ’ 

. _ . 

.entire prisoner exchange agreement. which was a big thing and _i 1" 

involved well over l.000 prisoners. nos node contingent upon the i“ 

release of LEhA.i'fi."s?' ‘ 

l ?'~' I. 

One can see in the Felfe case the gradual development of KGB 

counterintelligence operations. Beginning with the comparatively .» 

, 
- 

\ 
. 

‘
. 

simple BALTHASAR, too deception operations progressed gradually oi‘ 
. 

' 
- 

. 
~'

2 

through LENA and LILLI MARLEN,to the absurdly convoluted Busch 

cose. The KGB learned during this period to exploit double coent 
A ._ . .. 

, 
I 

‘ _- = 

. " 
.

' 

operations in a wide variety of ways. It learned that o stetf 2' 
.. - 

i I 1‘. _‘ .. 
penetration of a:CE office -- the recruitment of an officer *, 5 /, »~ - '

. 

. ‘_ _ _ _ 
_ 

4 

\ 
, 

I 

-_ 

1 - ' '

. ' 
V ‘ . 

tPersons knowledgeable on this case have speculated that LENA 
may he a long term KGB Illegal. 

_ 

. 

_

s 

**Golitsyn reported that in Germany in 1950. double agents ‘ 

were exceptional. but that by 1955 they had become very much in .' 
favor. he learned this from an officer who had returned to Moscow 
from the KGB rezidentura in East Germany. This some officer also _ 

commented that there was really nothing much that the western =

o 

intelligence services couldn't find out about East Germany, and 
that consequently the KGB disposed of a vast amount of expendable build-up 
or throw-away material from East Germany which could be used in support 
of its double agent operations. (From BND interview of Golitsyn in 
January 1963.) '. ~ 
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- < It is obvious that Fe1fh~wou1d never have survived as 1ong as he 
u .

‘ 

1 

' 

, ‘
. 

did without many helping hands. both witting and unwitting, in the BNO 
and in other German agencies. what reaiiy saved him was that in the 

\ 
‘ _. . 

west it tack investigatoré sp 1ong.to pht reason te the test; that it 
teak the fortuitous appearance of a defectnp, or source-in-place, to 

start the investigation which_the.axtraordinari1y accurate security , 

anaiysis-of 1&5? had indicated was urgently-necessany. .wh§n the R I 
.

. 

detective wqrk did begin it w3S‘% briiiiant and tightly hand1ed' ii, 

operation.'* p"».,.1 .~rgL; "2 >- 2 
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Annex A: ' 

.

' 

The HACKE Stggi ~.‘ 
; 

' ‘_. .;
_ 

2 

At the and of 1943, Nazi Party boss Martin Bormonn foresaw the 

approaching defeat of the Third.Roich and began to boiid up a secret 
. 

/ ;
i 

Nazi cadre organization unknown to Hitler and other Nazi ieoders. This 

organization has come to bé known in western inteiiigencc circios under 

tho codeword HACKE.* ,According to Bormann's piah, HACKE was set up 

oEcording'to tho “V” pattern (5 persons): members or one "V" became 
'>. u

' 

ieoders of further “Vis, ond_tho leadership was anonymous to the 

iowor circ1és. It was to be numericoiiy limited, but_expanded as 

needed. Its objective was to exorcise ciaodestino influence over’ 
'

. 

affairs of the Third Reich, and to prepare the groundwork for continued 

activity after the defeat. In eariy 1944 there wero aiioqediy on1y'
4 

35 members; by the end of that year, a half miiiion doiiars in ~ 

concentration camp bootj had been smuogied abroad and ciondestine rf 

bases had been set up in Spain, Portugal, Argontina, Japan and Italy. 

HACKE members were quite different from those who opposed Hitler on 

more or less morai grounds and who organized the attempted assassination 

of Hitler on 20 Juiy 1944. Thoy were war criminais. fanatics and- 4 

far-sighted opportunists who saw the handwriting on the wo11_and moved a 

oarfly to assure their-persona1'foturo. To the extent that ideoiogy as _ 

woii as opportunism played a roie. their miiitance and authoritarianism - 

brought them far closer to Communism than to western democracy. After 

the war, HACKE kept olire the bid Nazi siogan; “Fight the Jews and '* 

.\ | 
- 

' 
. . 

1
. 

oiutocrats in the USAL" and its-goai was the founding of a Fourth Reich. 
. 

. 
. 

- .

l 

' Typical of Soviet capabilities in this oiiieu, is the fact that the 

Soviets learned of HACK€ at its inception. Bonnann consuitod with 

ocstopo Chief Heinrich Mue1ier_concerning the organization, both for _ 

, 
~ . 

. 
*This codename was originally coined by Hichai Goieniewski for use 

in reporting on this subject whiio he was stiil in piace as a CIA ' ' 

ponetrotion of the Polish Inteiiigence Servico. Since we do not know 
the actual name of the organization. the codeword HACKE has stuck and 
is stiii used for wont of any better term. - 

av 
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novice on conspiratorial organization and to gain hueller‘s - 

' 
' 

. i 

protection vis~a-vis SS_Chiof Himler. who was an enemy of Bormnnn_ 
and who Bormann feared might learn of the organization. Gestapo 
chief Muoller, in turn. was already in contact.with the Soviets at 
least as early as tho beginning of l944, and he informed them of honnann's 
2olan.* The Soviet operation with Mueller was directed personally by i 

\
. 

Gdn.Ahakumov, then Chief of SMERSH and subsequently hood of the entire 
non; predecessor of the K68. .Abakumov immediately recognized 
iimportanco of HACKE and did overything possible to penetrate the 
organization and direct it toward long range Soviet goals. Mueller‘s 
knowledge of HACKE was limited; He was only used by Bormann; he was 

ll.
' 

not fully trusted nor was ho a member of HACKE himself. But his 
knowledge has sufficient to identify other members of tho organization, 
and without waiting for tho end_of the war, Abakomov recruited several‘ 
HACKE members-by blackmail and threat of denunciation to Hitler and 
Himmlor{.~'_ 2 ; l 

_ 
. . ~~ t

‘ 

One member of HACKE with whom tho Soviets reportedly were in touch . 

during the nor is SS Colonel Otto Skorzony. who is famous for loading 
the airhorn'rnscue of Mussolini from Allied imprisonment. §korzeny 

\ 
~

. 

was under active developent by Abakumov's unit as early as 1942. he
' 

was suspected for a while of playing a double game, but was reportedly
_ 

fimwrwmfiwhymewwmsmmM4Mm_%rawwfmfim _l‘ 
shortly before the end of the war, Skorzeny was maneuvered into position 
as chief of Nazi military intelligence. Through Skorzony. Abaknmov 
hoped to catch in time and exploit for Soviet porposes tho Nazi Abwehr_ 

th_ 
*Muellor was well-known as a student and admirer of the NKVD. and l$ apparently led him to general sympathy with the Soviet cause. In hls m9m0lPE$- Gen. Halter Schollenberg, a sonior SS and SD officer quotes Mueller #5 $aYifl9 in 5fiPlfi§ l943: "1 cannot help it: I incline mre and more to the conviction that Stalin is on the right road. He is immensely superior to the western heads of state, and if I had anything to say about it we would very quickly come to an agreement with him." It was not long after this that Mueller apparently did make his own personal accommodation with the Soviets. ‘Tho Soviet contact to him was reportedly arranged by Maj. Loolgen, the Gestapo chief in Danzig, who had been ' 

recruited by the Soviets sometime in l943. Hueller's post-war whereabouts is a much-debated mystery. _It was first believed that he died in the Ii s ego of Berlin. but there h b b .
1 successfully to the Soviet U:¥§n.een 

a nm er of raports §hat he escaped
i 

_ 
sncnno 
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agents in the U.S. and South America.‘ It is not known for certain 
whether-Skorieny is still e Soviet agent. .Deryabin tells us the KGB 
was tnying to locate him in l952, perhaps to reestablish contact; He 
it presently living in Spain, from where he maintains active contact

_ 

with wartime friends and associates. ._ 

" After the war, the Soviets concentrated on maximum investigation 
of HACKE and maximum infiltration of agents into its membership. The 
organization expanded in l947é48, and this opportunity was exploited, 2 

Several war criminals who were knowledgeable on HACKE were located in 
various Eastern European Jails. Goleniewski, for example, has described

s 

the two-year_effort to break HACKE member Foerster. the fionner nazi 
Geuleiter of Danzig, who had been sentenced to death as a war criminal‘ 
in Poland. It was Goleniewski'himself, who in min~l952 after six 
months of patient debriefing and persuasion, finally induced Foerster » 

to reveal-what he knew about HACKE. In this case, as in e number of 
others, Goleniewski operated on direct instructions from the Soviets.‘r 
wholly independent of his own Polish service. As soon as Foerster _

_ 

began to talk about HACKE,_he was imediately removed from prison and - 

flown to Moscow in"a special_plane. Our only.source of direct ‘- 

knowledge on HACKE is Goleniewski, and most of Goleniewski's
_ 

knowledge comes from his involvement in.the Foerster case and 
subsequent discussion with KGB oiiicers who specialized in Gennan

A 

operations; Denvebin not provided circumstantial confirmation,
' 

however. He reports that the voluinous files_on Abakmnov‘s wartime ~ 

operations against high level Nazis were known in the-KGB as "Abakumov's 
. 

_ 

‘

Q 

legacy,“ and that they read like a novel. There was renewed interest
_ 

in these files about November 1952 (i.e. after Foerster began talking
, 

about HACKE): at that time the files were removed from the Austro-German 
‘ S 

. 

I. 

' . 
i 

‘

. 

. 

_ _ 

\ 
l I

. 

- * One of the reasons Abakumov rather than Merkulov became chief of the MGB in 1946 was that Stalin agreed with his demonstrated policy of maximum emphasis on intelligence operations against the United States.
A

u

\ 

~ ~s E c R E e
A 
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Section to a séparate location, and a high degree of compartmentation' 
was put into effect with regard to all files pertaining to former Nazi 

' >r- -. 
. 

K . 

officers. _" ~ 

i

i 

- The HACKE story is generally regarded as an important backdrop to 
understanding post-war German security problems, and particularly to an 
understanding of Soviet penetration of German intelligence and secority 
services as illustrated by the Felfo case. It shows how early in the . 

game and with what success tho Soviets moved to penetrate and exploits 
= 

_V k 
' 

.v ~I 
_ 

‘_

I the various formal and informal groupings of former Nazis. Former SS 
1 ' 

‘

- 

, .
. 

sod SD officers were particularly vulnerable to Soviet blackmail, as
" 

tho Soviets systematically sought out and exploited the evidence of theirs 
war crimes guilt. tin this group for which conspiracy had become a way of 

. 
. 

' 

- 

‘ > 

life, the Soviets could also make an ideological appeal ~- continued 
hatred of the United States combined with respect for authoritarian - 

Soviet power.i Many of these former Nazi officers, including some with 
‘ 

-_ \ ' 

a record of hushed-up war trimes, obtained important or sensitive-_ W 

positions in the Nest German government. This group exercised n,
‘ 

particularly fatal attraction on_the renascent Host German intelligence 
ond secority services. which had an obvious need for exoeriencad 2 --1 

personnel to counter the growing threat of Soviet_espionage.j

l

\ 

il

|

w

I

\ 
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Annex B
2 

P .

‘ 

The LILLI MARLEH Case
_ 

" Using information gathered (we believe) by several penetrations 

of Gehlen's CE branches. the KGB prepared a comprehensive document 
'. 

l 
. ;

“ 

on the personnel, organization and opretions of GV”L“; The document 

had the appearance of a report from an agent in place in GV“L“ or near 

the chief of GV"L" and was signed with the name "Artur.“ The content 

was genuine and implied a real Soviet penetration or penetrations, but 
. 1. - 

there.were soe discrepancies in the use of organizational tenninology 
which suggested that the document itself might be a fabrication. The 

_ 
, .. 

" J;»<__.~> - 

_ 

. _ 
_ V 

document was photographed on microfilm and the microfilm placed in a 
1.. . . 

.dead drop at the base of a lamp post in the west German city of 

Ludwinsburh by en agent whom we have never identified.‘ . 

The document was‘brought to the cttention of west German police 

by-a KGB agent who was briefed to report to the police that he had 

accidentally discovered the_dead drop. Another KGB agent was briefed 

to empty the dead drop and in doing so. unwittingly, to walk into
' 

the police stake-out, be-arrested and thus provide confirmation of the 

existence of a Soviet penetration in GV"L“. The account of the
2 

recruitment, preparation and handling of these two agents (drawn 

largely from their confessions) provides some excellent examples of 

tactical deception techniques. In general it should be noted that
V 

both agents were of very low calibre - too low to possibly be used 

in any reel intelligence operation; both had already been blown in 

one capacity or another to various western intelligence agencies. 

The K98 presumably used them in the LiEEi’fiApEEn operation not only 

in spite of their low agent quality but because of itl “e 

The Agents: 
_ 

It o 

v- _- 4;‘ 
_ 

‘ 

"

' 

' 

' “The Informer":‘ Bode From. born in l9l5, was a former Wehrmacht 

Lieutenant from the Dresden area. He Joined the Fighting Group against 

Inhueanity in early l95l. was caught distributing leaflets in East 
'

- 

Germany and recruited by the KGB in.Dresden. From continued to work 
for the Dresden KGB office as a penetration of the Fighting Group and 
4‘ ‘

. 

- .
. 

\_ _ 
- ~v ._ V 

_. 

_ 

~ o. s E c~n E T 
. 
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and staged a “fiight" to West Beriin when the Soviets arrested his
A 

coiieaguos. 'Subsequont1y he tried, on Soviet instruption, but without 
. 

‘ K 

V 

K
1

l success.'to got agent work with the French. the Britjsh and the _. . 

Americans in Host Berlin. Later he was abie to oporhte as_a penetration 
of the Connfitxoe for Liberation from Tota1itarianism,~a group wnich was , 

evontuaiiy taken over by the Gehlen Organization, .At this point From 
was introduced to a new case officer in Beriin who told him that his 
targets were the Bfv-and the Gohien Organization. _In tho foii of 1953 , 

aii the West German agento whom Frown had Been abio to identity to 
Soviets were arrested in the Soviet Zone (except one - so that From 
inight not be suspect; ond From nos oroered to move from Host Beriin to 
west Germany nhore he was to await further instructions. 7i -2'

" 

("‘ -_‘ _. 
~ 

.." 
.

' 

“The Throw-Away": waiter Kunde; born in 1908 in Boriin, was a 2 

periodicaiiy unemployed saiesman. In 1950 and i951 Kunde worked for
V 

the British in_Ber1in, out was dropped on charges of being a swindier and 
a fabricator.~ Hhiie employed in a west Beriin doparmont store in 1951 1 

and 195Z,Kunde made the acqnaintance of an East Berlin customer named
' 

Roif Rhodin. Rhodin was an~o1d German Communist Party member from 
1

V 

Dresden; a iong time Soviet and HfS principai agent; spotter and - 

recruiter; nflo woo a1road§ docuented in the fiies of oariout fiostorn-l - 

’ - ' 
' .. ‘ 

‘ J ‘ | 

inteliigenco services. (or interest in connection with the Ligtl MARLEN 
nose is the fact that Rhodin had also appeared in the case of Wolfgang 
Hooter, a Soviet penetration of one of GV"L"'s sub-bases in Berlin who ‘- 

had returned to the East through a Staged kidnapping in'1953Q”and'who__ ; 

couid vory"wo11 have provided some of tho information contained in the 
LILL¢-HRLEN document.) f": »“ 

o 

, 

t" < 
. . 

- an 
' 

’ Kunde lost his Job in mid-1952 and was destitute for tho next year 
and a ha1f.- In 1ate'November 1953 he accidentaliy mot Rhodin on the -‘. 

_ 
_- 

‘ ‘ 
. 

v 

r.
, 

street; he to1d Rhodin his troubles-and accepted Rhodin‘s offer of help in 
. - 

' 

t 
A

' 

return for "favors." to ho specified at a later date. Kunde thought at 
*h°.t‘me that Rhbdih "as i“f9'Tino to matters connecteo with Ea$t¥wost” 
trading; Between Noveber,1953 and mid-Hay 1954,'Rhodin mat Kunda 

_

Y 

foiriy often without making any specific points. but was apparentiy -2 

asseosing him closely,‘ 2 
2 

_

“ 

2; 57 C EFT} C!" 
.. .. a.. ..1 . . 
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The Ogeration: p 

,

_ 

2 As of spring 1954 both Fromm and Kunde were on call for 
the KGB's 

1 - I 
- _

. 

CE section. Fromm was a completely initiated Soviet agent and was in 

direct contact with KGB officers. Kunde knew only Rhodin and had no _ 

. 

'
~ 

precise idea of whom or what Rhodin represented. Neither agent knew 

the other.“ ~ 
l 

- 1 
. ' 

In mid-May 1954 Fromm received a swnmons from the KGB to 
come - 

from West Germany to Korlshorst_for a meeting. Rhodin at the same 

time celled on Kunde and told him to prepare himself to 
make a trip 

to west Germany. (Kunde had to apply for the appropriate travel 

documents.) on 24 Hay Fromm met his case officer in Karlshorst and was. 

told that in the near future he was to receive instructions 
to do 

something (not specified) within a~50 km.radius of his home in 

Stuttgart. The case officer gave From instructions in S/W, a ciphen 

and open code signals to be used for making meeting arrangements. 
'

‘ 

- On the lOth of June 1954, Fromm received o telebram summoning 

him again to Karlshorst. but Fromm was unable to travel 
until the _ 

l7th.' he let four days go by, however, before he informed the KGB 

of this fact.“ In the_meantime Rhodin.had told Kunde to keep in very 

close touch with him since he was waiting daily for a telegram 
from 

host Germany which would give him some idea of when Kunde could 
make 

his trips. ,Kunde had his travel documents ready by the llth of June. 
4 . 

- - 
_ _

' 

the K58_case officers. They were annoyed that he had not been able to. 

come earlier and said that Fromm's task concerned a very important
" 

matter which had “already cost many thousands of marks." It was 

crucial that Fromm be in Ludwigsburg on l8 June at precisely 0700 hours. 

Fromm was then given his mission:" he was to look for a minox box 
con~ 

cealed at the base of a certain lamp post.‘ If he found it he was to ~ 

leave it there and go punctually at 0800‘to the Chief of the 
Ludwigsburg 

, 4 

police and tell-him the story of seeing a man put something near the
' 

base of the lamp post. He was to give a plausible excuse for heing at 

that spot himself early in the morning and was to say that the 
man had 

. 
.

= 
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Annex C: _ 

1 

-i 
r 

"'
q 

Ihe §pkolovgQase:p An example of tactical deception. 

The Sokolov case_is an excellent illustration of" 
Soviet techniques for manipulating circumstances and events 
without the oppositionfs knowledge; 'The'KGB's primary

_ 

purpose in this operation probably was to investigate (and 
eventually to arrest) an insecure and potentially treasonous_

V 
. 

. 
_ 

‘ 

.

Q RU officer (fiokolov) stationed in Erfurt, East Germany. In 
accomplishing this objective, the Soviets also succeeded in: 
(1) tieing up the investigative assets of two German and 

:1 
‘ 

, 
= -I several American services; (2) manipulating the case so as to 

involve one service (the BND) not originally connected with 
. 

\ \ the case, but in which the KGB had a penetration agent (Felfe) IL n 
-~ who could monitor the case for them; (3) causing the Western. 

services to create an‘inter-service liaison task force} which . M . 

g 

_ 

‘ I 
. 

' 
’ 

_» '— 
~ ‘v 

a \ could be exploited by the KGB to monitor the activity of all ' 

Western services involved in the case; and (4) creating an \\ . 

illusion of security and productive endeavor within the Westerdhjl 
Y 

v_ U‘ X services. Specific Soviet tactics included throwing-awayhgg 
_ 

. 

g ‘H , . V_ 1x\\ seemingly valuable agents and equipment; dangling attractive\\ - 

.33 

\ 
‘\ 

or potentially attractive, tidbits of information; and * 

1%g( 
prolonging the case by causing it to suddenly_take a new and§.;<§\%i , . 

- up 1 § intriguing turn - usuallygjust when the oppos1tion's 1ntéia§£"; +931- . - 
-3 

. 

' 

. . 
‘ 

4 . 

I 

,- . :»\,' »~ ,'

\ 

A . 

.' 

:
. 

,. seemed to be lagging or when it appeared that the operation hoe '. 
-Y 

< \~ ,~ ' was about to be terminated. " ;'- jot 
2 .:~_. \%\\\. 

V 

_ 

The wrapiup'of the Sokolov case in the fall of 1969 was ' 

~ 
, 

. V 

. .1 :, .' , V regarded at the time in Western intelligence circles as a \\ . 

: 

. 

_‘ 
‘ 

~ 

2-‘Q Western coup and a tribute to the efficacy of German-Amoridan_ 
operational liaison. .In the light‘of_hindsight, however, wfikx , 

‘_ __. p 

_ 
_ 

. 

, 

M,\‘ 5' have come to realize that it was, in fact, the Soviets who ,"*' - 

L Mg pulled all theystrings. The original Western goal was to recruitxh 
a Soviet intelligence officer, Sokolovil Somewhere along the’ ' 

- 

. 
. 

=
r ‘line (as-a result; it is now clear, of‘Soviet manipulation), 

_ .' 
z ~

L

1

E 
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acted suspiciously. making Fromm suspect some spying activity. The
' 

Soviets also gave Fromm a physical description for the man, which 

they said was notional and which he could relay to the police. From 

was to be sure to report only to the Chief of the Ludwigsburg Police,‘ 

since he nos known to be very pro-American and would certainly inform< 

American agencies end have the dead drop surveilled.- - 

,

' 

r 

' The Soviet caee officers further explained that another man would 

empty the dead drop, would be arrested and would confess that he worked 

for the Soviets in Karlshorst. ~(Here they relied on Rhodin'e personal
\ 

essessent of Kunde's character.) As soon as Froo had completed this 
",1 __ . 

_

. 

assignment he was to send a report to Rolf Rhodin. 2

I 

while Fromm was being thus briefed, Kunde was meeting with Rhodin. 

Rhodin explained that the matter of Kunde's trio to West Germany (task 

still unspecified) would become acute two days later, on the l9th of
A 

June." Rhodin would meet Kunde on the morning of the 19th and give him 

the exact details of his mission. q 
' 

" _'- 
l 

:0n"the l8th of June Frmm arrived in Ludwiqshurg. found the minox 
in its cache as predicted and reported to the Chief of Police at 0800 

precisely as instructed. Later in the day he returned to Stuttgart
' 

and sent his report to Rhodin. On the 19th Rhodin informed Kunde how- 

to travel to Ludwigsburg and where to find the dead drop. He instructed 

Kunde to empty it between D600 and 0700 on Monday, 2l June.. He then' 
‘ ~ u . 

told Kunde that he should wrap up the film capsule and mail it to his 

own address in hoot Berlin; then return to Berlin and giverthe package 

to Rhodin on either the 22nd or the 24th of June, when Rhodin would . 

' 

. iv 

meet him. He promised Kunde a reward of e new suit, a pair of shoes and 

full set of dentures. .Kunde was given no advice about what to say if 

he was picked up by the west German police. The bewildered men was 

arrested exactly according to Soviet expectations and willingly told 

all he knew about his_contact with Rhodini 
_ 

‘i

_ 

not according to KGB plan, however. was the fact that From was 
an unconvincing actor and aroused the suspicions of the Ludwigsburg 

,1
. 

police when he made his first;report about accidentally finding the 
' .:.'» 

‘ - ‘ 

, S E U R E T i 
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deaddrop. Aiso contrary.to Soviet hopes was the initial Gehlen 

Organizatiun reaction to the LILLI HARLEM document; owing tq errors 

in the use of organizationai tenninoinqy. it suspected Soviet deception. 

Surveiilance and mail intercept coverage wds instituted on_From. and 

he was detected mailing n letter to Rolf Rhodin in East Berlin. This
1 

was evidence of A direct link between Frmm and Kunde and the KGB. 

Fromm was eventuaijy arrested and confessed his role in the Soviet 

deception;
' 

x 
' . 

.

‘ 

» 
- 

~ . ;

K

\ 

Q‘

$

K

X 

-.

N

9 
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this goal became entangled with the attractive prospect . 

of also rolling-up several interrelated intelligence * 

networks involving approximately 200 known or suspect 

Eastern,agents.t when all was said and done, however, only 
I ;five low-level agents had been arrested.- - 

5' 
_ _

- 

' There were six-central figures in the Sokolov case, 
. 

v 
. 

_ 
_ ' 

p 

_‘ 

7#o£ whom at least four, and most likely five, were under _ 

‘ 

' 
V 

4 - 
- - - . 

- 
. 1 

4,‘ Sovietvcontrol from the first;V ' pf ; 
, 

i __w 

* ".-= “ 

(1)_ Major-Sokolov, a GSFG RU Transborder Intelligence 

Point officer at Erfurt, East Germany, who ran a network 
-- targeted against an American airfield at Sembach:, Y 

_ 

(2)‘ Karl Heinz-Kiefer, a German railway employee, 
41? _ 

i 

V 

. 
p

p 

.c member of Sokolov's>netE who was doubled first hy CIC 
"‘ -and then turned over to the BfV. * 

- ,. - _.-
; 

. ‘ 
. . 

I .- 
'~ 

’p(3) Bruno Droste, a refugee from Brfurt who worked M 

ostensibly doubled by czhg ; 
i‘ for the_Soviets and was 

“:;(4) Lore Poehlmann, a long-time Soviet and MfS agent - 

. who served as principal agent and safehouse keeper for 
. 

- 
_ 

.,‘. 
I 

_\..‘; .r _ 

Sokolov, with her husband, _. _ 
_ 

1' ’p‘ 
_' . 

,
1 

v 
. . \ 

I 

(5), Waldemar Poehlmann, an RU Transborder intelligence 

.' - 
' 

. 

1"‘ . -in; ' "'- 
~ -' -‘ -\ . 

-Po nt agent,-an , 

‘ ‘_ 
2 

s; if Q 
*~~~ ’ 1 , 

<1 
_ _ 

A 

(6) “Wilhelm Heller, a BND agent who reported on‘§fS,i'" 
. .2 

- i ~ 
i 

. 

I 
p , .i 

' iactivities but was almost certainly under Soviet_cont§pl. 
' The Soviet case officer, Major Sokolov, had been tryingfi;

0 
“*“QEjT5§: 

,"'/‘W:-‘H 

‘I 

'

. 

iggyw 

to collect OB data on,various US air bases since the early é § 

1950's; Numerous traces on him, under various names, rest 

. in CIC files; sThe consensus of information indicated that *p 
. 

, 

.s_ 

_ 

V
\ 

‘ ‘ ‘ 

?~_. ,.. 

' he was an almost unbelievably careless operator: a drunkard, § 
= -an insecure talker, a flamboyant and promiscuous type, well- ’ 

known around Erfurt for exactly what he was.‘ 
‘ 

éq A 

One of Sokolov's longer-lived operations involved a 

group of low-level West German agents whose main target_was 

- the collection of information on the American airfield at 

Sembach. When one of these agents, a railway employee named 

Kiefer, confessed and volunteered his services to CIC, the 

~ latter promptly doubled him. CIC, apparently suspicious 

SECRET '. ~ -193- 
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that the Soviets knew that Kiefer was doubled, played the‘ 

agent cautiously.‘ (Kiefer,Jhimself,-complained that 1

' 

CIC dalliance was causing the Soviets to become suspicious.) 
. , V 

- 
- 

_ . 

V l Nevertheless, CIC_continued to run him from 1954 until _ 

' 

j 

March 1959, when, after five_years of relatively unproductive 
' I. \ ' - 

- activity, they turned the case over to the BfV. CIC 
V recommended-that the case he terminated and the network 

V 
“~.’ The BfV, however, was intrigued with the large number

2 

9- of contacts and suspects in the RU net.d They were particularly 

- interested in one lead to a W/T agent, who happened to be a _ 

. 

-',~- ‘ 

1 relative of-Kieferfs, who was in’two-way contact with $okolov.7 

1vMoreover, the B£V harbored some suspicion that perhaps Kie£er's 
‘ lack of productivity had resulted from CIC mishandling, and 

t 

‘ 
. 4 'H7_‘v'v. _‘> , 

“"thatAsome-of the agents in the network might be salvaged. ' 

e-For these'reasons, they decided to follow up some of the leads 

more carefully before terminating the.case, 
A ".> 

At this point, the case suddenly began to move. Sokolov 

took two important stepsry he gave Kiefer an OWVL system; A 

and he introduced him to two Erfurt-based agents who ostensibly‘ 

s were to hc1p_him recruit a source at_the Semhach airfield. 
‘y 

2 h These agents; a married couple named Lore.and Waldemar Poehlmann, 
.5 

"'acted as principal agents and safehouse keepers for Sokolov. 
‘ Frau Poehlmenn was already a long-time Soviet and M£S agent; 

her husband had for some time been listed in CIC files as an 

~RU Transborder Intelligence agent. From_Sokolov's action, it 
I .

K 

- . H .-I _ 

appeared that he did nottconsider Kiefer to be under Western 
- 

_ ;»- -.-mi-.. _

' 

control- 2 " 
' 

__ 
_ 

. 

r 

~ 

2' 

f Ixrerer reported sevéril remarks made by Soko1ov's RU chief which suggested that the Soviets might e suspicious that 
Kiefer was under Western control. Moreover, it is likely ~ 

that the CIC case officer felt that Soko1ov's flamboyant 
insecurity.was a little too good to be true. , 

-
. 

smcam 
_ 

» 

. 
2 -103» 
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There is special significance to Kiefer's being given V 

. 
OWVL just after the nfv took over the case from CIC. We 

now realize [although we did not at the time) that it is 

characteristic of the Soviets, in running diversionary 

operations, to supply agents whom they know or strongly . 

.

~ 

suspect have been doubled by the opposition with sophisticated 
. 

- - v

' 

communications systems. At least as early as 1958, the _ 

RU was deliberately continuing to run such cases with ‘ 

increasingly¥e1aborate'communications. 'This is confirmed‘ 

by hformation from our penetration of the GRU, Lt. Col. 

Popov. In July of that year, Popov,was discussing with an
o 

. 

- h‘ 
V ' 

1 
' 

> 
'

. 

RU colleague several Transborder cases aimed at Holland. . .. 

The Soviet remarked to Popov that his "entire Dutch residency 
this had been compromised." Significantly, it was after

l 

conversation that the RU trained one of these agents (Dutchso 

Cryptonym PARKBR)lin\0WVL.* _ 

- 
»

' 

. 
\ _ 

In May 1959 the BfV briefed"CIA about the Kiefer case, 

and CIA took on the job of coordination between the nav and 
' 1 ~ 

' 
»

. 

CIC (which,'in turn, was_representing OSI.) During the summer 
.. 

'_ I 

' 

_ 

‘_ 

Kiefer's information was investigated and a plan was devised 

"for.the§roll-up of his net sometime in the?fall.UInSeptember' 

however. two facts were developed which served to delay this 

. action: (1) CIA discovered that it had an agent already in 

contact with Sokolov who, apparently, was a member-of the 
_ 

~ - 
. 

_
; 

same net as Kiefer; and (2) a BND agent appeared_who was in a 

position to provide information on the Poeh1mann's. 
=‘ _ 

-
. 

"’“Tn considering the reasois why the RU gave their agents OWVL 
after they knew them to be controlled by Western services, we 
surmise that this action served several purposes. It was a 
new development which whetted the interest of the doubling serv 
and indicated that the agent was well-regarded by the Soviets, 
At the same time, it provided a measure of protection to the RU 

l"»as it allowed them to keep the cases running with a minimum of 
direct personal contact between case officer and agent." It als 
allowed a formal contact to be dragged out for a considerable J 

length of time without any real substantive content. For g 

example, the number of Kiefer's OWVL broadcasts consisting ; 

simply of a call-up signal and a negative message indicator is‘ 

impressive. So is the number of broadcasts which were unintell 
gible for technical reasons. \ 

V 

_

i 

'1‘ 

" - -~ '. .- r':.i 
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*~ 'Tho CIA agent was one Bruno Droste, a refugee from 
_ 

- 
. 

.. ., _ _,_ 

"‘ 
‘ " — .15 ". . 

.‘r"' ‘ ‘ '
' 

H Erfurt as obscureiloyalties, who was then giving music
‘ 

lessons to Americans in Frankfurt. To one of-his pupils, 4 

an American officer, he offered information about a Soviet 

jintelligence officer named "Starov" with whom he was in"
. 

contact in Erfurt. 7Droste described "Starov" as a remarkably 

insecure drunkard, who ran operations against US installations 

in Wiesbaden. Contrary to CIA orders to disregard Soviet . 

attempts to contact him, Droste met "Starov" in a safehouse ‘ 

in Karlshorst, East Berlin, in September 1959. From Droste's e 

description of this encounter, "Starov" was identified as 
l< ., 

Sokolov. At the same time, it was also discovered that Droste 

had earlier reported having seen blank-East German residency 

permits in "Starov'§" safehouse which were signed with the name 

1 "Kiefer." This information led to the conclusion that Droste 

and Kiefer-might be part of the same net. vDroste, consequently, 
‘4 u 

- .. 2. 1;‘ _ I 

-was turned over for handling tb th6vBfV. " 

. . 

A 

The other development involved a resident of Erfurt named 

Heller. Heller had been spotted by another BND agent in ; 
. 

' ‘ . 

'Erfurt who reported that Heller would be amenable to recruitment 
‘ . - 

'
' 

and that he could provide information on MfS activities. E 
.

‘ 

' Heller was easily recruited and proved to be.a prolific source 
i of information on Frau Poehlmann. In September 1959, Haller 

' stated that the Poehlmann's were both MfS and Soviet agents. _ 

A short time later, he reported that Frau Poehlmann was working 

for a Soviet intelligence officer named Sokolov, and that the 

e‘two were having an affair. This report that Frau Poehlmann was 

=being run by the Soviets rather than,by the Mf$ caused her ._ 

case to be_turned over by the BND's MfS section to the direct 
_ 

_ ‘ 
.

. 

control of Felfe in the Soviet CE section. In mid~November,_ 

_ 

Heller reported that Frau Poehlmann was going to West Germany fd 
' 

- 
' 

'
. 

a'holiday." 'Then the BND, under Fe1fe's direction, began to § 

.;- . 

' 1 

mount an operation against Frau Poehlmann, to use her as a 

.aesns of access to Sokolov. 
‘ 

‘

i 

.

I 

" r - J, CT-‘ ‘ 

. ..' . 

_~ 
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r 
~ Meanwhile, Sokolov had continued to contact Droste. 

' CIA and the BfV had decided to try to defect Sokolov , 

- "through Droste during tho roll-up of Soko1ov's net which 

. was then planned for December. Until this time, there had
i 

been no official coordination between the BND and the BfV, 

although Felfe was.quite likely advised informally through 
i 

' 
.'

. 

. 
.. 

-, his contacts within the ntv. It was not until the BND _
- 

' submitted a priority namecheck request on the Poeh1mann's to " 

-1, . . , 

- .
- 

the nsv, CIA and CIQ that it came-into the open that all - 

it services were working on the same target. "

t 

'?§A11 agreed that the BND had the best chance to succeed r 

...' . . 

| .
. 

‘H 
in dgiecting Soko1ov.. Frau Poehlmann was at the time, according

1 

_ '_ 
. . 

‘ 

'- 
' to Holler, in the Federal Republic, taking a rest cure.‘ A " 

- 

\ : 

I " 

- ~BND man, Richard Schweizer, acting on Heller's information, . 

had contacted her on’her arrival in West Germany and had easily 
, H > 

_ 

I

_ 

established a liaison with her.*‘ He reported that he found
~ 

Frau Poehlmann more than approachable; that, in fact, she 

I 

seemed to go about the business of being promiscuous as though 

it were a duty; ’“‘.' or " 

p_’ . n pd 
” 

» V12 » 

- About the same time, another event of interest occurred:_ 
_ 

-I 
' 

_ 

' 

‘ __V I 
.- 

the BfV reported that Kiefer hed been able to improve his 
. 

‘ 
V , .

' 

. previouslv somewhat strained relations with his re1ative$fthe- 
-W/T operator; it seemed that he might be ab1e_to get some

_ 

"A useful information on the-network's communications system. _ 

_ , 
2 m . 

At this point, it appeared that there were perhaps too} 
» 

.» ., .~ 

many plums just within reach! for CIA§~an RU case officer; 
. _ N 

for the nfv, d net with.W/T operating inside West Germany; for * 

Vt‘ , . 
- " 

-. . . 

the BND; a clutch of East German agents.“ Everyone agreed to v 

slow down. qThe BND proposed a general coordinating conference, 
A 

and on 11-February 1960_representatives of the_three services 
. 

i . 

met in Cologne to discuss further procedures. It was decided - 

> that coordination at the respective headquarters would be 
'1 Y 

‘ 
. 

. , 

¥SEHfi6TE€¥"§iTT'5e remembefed for his participation in the _ 

CAMPUS.operation.j q - 

' 

p 

-" 

V 
= . 

. . ‘_... ~:;.::, Q Z! =1 El ' . . -U .l 7 3»-—~ 

Approved for Release: 2019/02/21 C02606321



- Approved for Release: 2019/02/21 C02606321 
' 

_ 

SECRET 
N0 FORETGN DISSEM. 

supplemented by daily operational coordination by the various 
case officers from the three services. (As a measure of \ 

the Soviet success in tieing up Western assets, it should 
be noted that one CIA officer.was engaged full time for 
six months on this one liaison oporation.)‘ 

_

' 

' 

Throughout the spring and early summer the three—way 
'

1 

coordination worked in high-gear. The basic agreement was 4 

that'"no service will undertake any action...without 
coordinnting..;with the other services concerned...[and]... 
there will be'a free and full exchange of information..;" 

By July 196%, the number of identified and suspect agents 
radinting from Kiefer, other members of his not, from 

Droste, the Poehlmanns, and from Heller, amounted to some 
|\ 

'
‘ 

200 people located in ll West German cities.and in Bast 
Berlin and Bast Germany. Moreover, the criscrossing of ' 

. 

‘ an \ 

trace information seemed to imply overlaps with GRU, KGB,
_ 

East German, Polish cases,'end even with one or two Algerian 
FLN operations in West Germany. With rare exceptions,< 

, ,..,, 

however, these people offered poor material for intelligence 
work and little or_po relevenee to the goal of recruiting, 
Sokolov. - 

. 

" .‘ ‘ ’ 
-

‘ 

- 
'~. 

. : . 

In mid-July, Sokolov again sent Frau Poehlmann to west 
Germany. There, she came into close operational contact

1 
- 

_ 

.. 
‘_ 

,1 

with Kiefer, who thought that she was definitely defectable. 
More important, he reported that she had quoted Sokolov as' 

being willing to accept American asylum rather than return 
to the USSR for retirement in September. The coordinating 

. 

I 

» 

K 

. 

r 
. ‘J _ 

committee decided to move.to recruit Frau Poehlmann at once. 
If she would not help to defect Sokolov, she would be arrested, 
Sokelov would be approached-by letter, and his West German . 

agents-would be arrested; ' 
A 

. 

‘
‘ 

I 

-. .__., - .4. ,._, ,,_ -iflfl 
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m 

‘ Frau @‘f‘aé":a1n?e'a,?bn - »23]q“u1yt;"t=f *;.»s11¢f ind iicatedd’ 

_. thnt°she[considered Sokolor c¢?te immoral and insincere,i 
*" 

"'nnd einimnd that he had expressed "Western tendencies." 
. 

'\.._ , 

;~“ She agreed to work asfla double agent, but it soon became 2

_ 

“apparent that she was eoufoseing only as much as her interrogators 

atrendy seemed to She was judged unreliable and was, o 

formally arrested on 25 July, but even after this, she agreed 
‘ to write to Sokolov endorsing our defection invitation.*

* 

Our letter was*mailed to her husband for delivery to Sokolpv; 
. 

.
f 

_ 

s On 27 July the roll-up of Sokolov's net began, starting 
' with a tentative list, comnfled on the basis of Kiefer‘s 

_ information, of 23 persons. The W/T operator was among the 

first. ‘Some ten days later, both Kiefer's OWVL and the s" 

W/T operator's communications system were still producing s 

f messages from the East - indicating, to all appearances, that 

the RU was still in~the dark. c 
r

2 

- 

h 
' In early.August, Heller reported that Herr Poehlmann 

had been unable to deliver the letter to Sokolov because the 

latter was out of town. Meanwhile, when Frau Poehlmann didn't 

return from her trip to the health resort, her husband opened . 

the letter, thinking it might offer some clue to her whereabouts. 

Although he couldn't read the Russian text, he recognized that 

4 a telephone number in it (the one through which Sokolov was 

to contact an American officer) was located in West Berlin. ’ 

Aided by Haller (who claimed he was helping Poehlmann because
- 

Poehlmann wasxpartially deaf), Poehlmann called the number, _ 

and by this means came into direct contact with CIA's Berlin Base. 

Poehlmann agreed to cooperate with the West.. Poehlmann and 

Haller reported that Sokolov had been in an auto accident, but
' 

that he was due to be released soon firom the hospital. CIA - 

» gave him a second letter for Sokolov. Three weeks later 

atxtiazte of the 5¥r1¢ra1"wast German protocol containing Lore'j* 
Poeh1mann's derogatory statements about Sokolov were sent by .‘ 
'Fe1fe to his KGB case officer. 

e . . . .. ‘_'~ v'___ 
_ 

algae 
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-

I 

Poehlmann reported that Sokolov still had not reappeared. 
At this point, the conéensus at the Berlin Base was 

- that the effort~to defect Sokolov was probably not going to 
suosed. The Base off1cen5had begun to be somewhat chary 
of both.Haller and Poehlmann.' Although they felt that ' 

Poehlmann was probably sincere in his relations with us, 
they doubted the truth of his story about the letter to 
Sokolov; and they thought that he well might be being monitored

X 

by the Soviets.* with regard to Heller, from their ' 

- discussions with BND case officers, the Base concluded that 
. \ 

- 
\ .

_ 

the BND had not checked out Heller very well, and that their 
‘control over him was very loose. Although they had no firm

A 

evidence that he was controfled by the MfS or the Soviets, 
' “- 

they felt that he Wes perhaps lying about his personal affairs. “ On 17 $eptembet, Frau Heller appeared_in West Berlin'I 
_\ 

- 

_ 
-. 

" and reported to BND officers that Poehlmann had learned that 
Sokolov had-gone to Moscow; but was expected-back in two 
months. Sokolov,-of course, never reappeared. On 2 0ctober," 
the Hallers requested refugee status in Berlin. Heller reported 
that Herr Poehlmann had been questioned in late September by ' 

A the MfS about his reletions uith'Sokolov; -He claimed that he 2 ' 1 . 

' ¢ himself had also been questioned by the MfS about his Western '" 

connections, but that he had been released for lack of evidence; 
Later, after receiving word from his brother that the MfS no r 

- longet considered him a "Western spy," Heller returned home. 
CIA opposed this move; but.the BND, thinking that he might 
provide further leads to MfS operations in Erfurt, encouraged it 

" tFelfe's role in the Sokolov case was unusually passive 
(for FelfeQ)4 His first official exposure to it ocourred_in 

‘ the fall of 1959 when he received an official briefing on thee 
case from the BfV.* It is likely, however, that he had heard~ 
about the case informally several months earlier; when Kieferhc 

'
|

~ 

'. 
_ 

,-~
. 

\ 

*verse*st thet time seat some pertinent documents on the case 
to Alfredt. 

V 

.- 
_

_ 

I H ’ Q ' “Y 
- "1.Gg"';_.l_._ 
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'wns first turned over from CIA to the BfV. In February 1960, 
Felfe was one of the three officers who represented the BND 
at the coordinating committee meeting in Cologne. His German 

colleagueslatgf remarked that his behavior on that occasion, 
as well as in ubsequent liaison, was somewhat unusual. 
Instead of railing at them for.their incompetence, as was 
his custom, he allowed the nfv free rein in handling the 
Kiefor side of the affair.. The Poehlmann contact was rune 

solely by a BND office. Fe1fe's only really aggressive 
_ \ 

action was to insist that if Kiefer were arrested, the action 
should be token-in_such.a way that neither Poehlmann, Heller, 
or Droste would be endangered.‘ (Thus all of these persons - 

could continue as KGB diversionary assets.) In his directives 
\‘ “ 

to the Frankfurt field office, Felfe represented as BND 
consensus his opinion that the Kiefer net should be kept

¢ \ . 

going as long as possible so that Sokolov-could be recruited. 
(This approach wns contrary to QIA's idea, which was to force 
Sokolovis do£ection‘by arresting his agents.) 

Although the Sokolov case was hailed st the time as a - 

4 »
. 

Western success, it is now clear that the results were, in 
fact, far less than had been anticipated.’ In the end, of all 

V _. . .. 0 ;_ ,. the 200 agent leads, only fiive individuals were arrested. ’ 

v fin‘ 
-, Moreover, it was found that these persons had simply been_ 

collecting USAF newspapers, phone directories; and making i 

low#1eve1 OB observationst" Although two W/T sets* as well 
- < v. 

as photographic and coding materials, were taken from theje V 

W/T operator, there was actually little indicationithat he had 
supplied the RU with any sensitive information on U.S. forces. 

' " . 
' ~ 

tone;e£*tnEee"wa§”§upp¢§sa to have been the "newest" kind " 

of high speed transmitter, but by this time the GRU knew. this equipment had already been compromised by Popov. - 

w ~110- 
, 3 

- ‘

4 

l 
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responsibio for double agents #- can be a usefui tool for §QX.type of 
. -- .' -_"‘ 

operation against gag type of target, to coiiect or to disseminate 

iofonnotion) and it perfected techniquo§’?or sopporfipg and - 

manipuiating o weii-oiaced staff penetration of an oppositioo 
service. But the degree of support given to Feifo was so great that 
it presupposed certain additionai capabiiitios, -Such extensive - 

support roquires: 2 

é 

.
\ 

(1); A iarge working capital of agents of various types 

; and at various ievels, for the direct.operationa1 support or 
I protection of the source. and more importantiy as throw~aways 

_ for deceptions and diversion; designed to protect the source
V 

‘ or to further his operations; . 

' 

‘ 

> I 2 

and - 

. 

_ 

V 

2 

_ 

F
. 

(2) The ability to give away information on a great. 

variety of subjogts. This inoiudes information on Soviet 
. . . "M ' 

targets of interest to the Host and infonnation on Soviet 

and satellite inteiiigonce operations, personnei, and o 

equioment_doiiberate1y given to the Host to further the _i
_ 

I sour¢o‘s operation. It also inciudes wiiiingness to give away 
information whioh the western enemy gathers through its own‘ [2 

- operations and which tho KGB cannot terminate without 
_

' 

endangering it; source. 
_ 

. 
1 

- 

; 

'. 
' 

"5' As coroiiaries to these conditions, we sea that the K68 is wiiiinq . 

to mount whole operations, if necessary, in order to maneuver a i 

souroe or to protect him; and that for any given step of deceotion, 
-. 

‘ 
' ' 

carofui attention is paid to-providing the western agencies with 
apparent cross-checks and confirmations. The some is true inJ;he’- 2 

, . < 

__- ‘ . 

K68 dofonsive tactics. where one can point out numerous cases of; ,' 

a creative use made out of a known western operation. This is 
. 

. . 
_ ~ 

4 . I

' 

'particu1ariy true of western audio penetrations and of cortaih ' 

double agent operations which aro used to feed back_items of 
deception or otherwise to divert us from our course.‘ 

. \ . 

. 
V ~

1 

-. SE (IRE T7‘ ‘A , 

- 
~

_ 
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’ 

- 
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nonunion Case i 

Hhoreas'ZUVER$ICHT illustratos a situation in which a liaison- 
_

Q 

service continued to tolerate an enemy penetration ot KGB request and 

did it with the barost effort possible, giving itself the appearance 

of groat incompetence, tho MERKATGR case shows n more croativo reaction 

to the presence of a double agent. -The mono4fi9 purposeful handling 

is probably attributable to the fact that MERKATOR was an agent of the 

East Sermon foreign intelligence (hffi/HVA) and as such more directly 

controilable by a KGB advisor. 
'

' 

Vs. 

MERKATOR was a student at Bonn University in i957 and worked 

part time as a waiter at_stato receptions. He was spotted by an - 

MfS/HVA agent in tho CDUl0st (Section of the Christian Democratic Party 

for East Germany) and recruited for the East Gonnan service in East 
I

. 

Berlin in January l957'(HVA cover name OFEH) to roport on security _ 

-v., a - 

precautions at stato receptions in Bonn;Kto spot agent candidates among 

porsonnoi concerned with the organization of receptions, handling of 

hotel acconmodations.(for the purpose of making audio instaliations)) 
' 

- 
' 

' /,W§1o/,'=1a/ age-nt l 

otc.;, he was put in contact with on HVA rosdtwin west Germany. _ 

MERKATOR turned himself in to security authorities and the Bfv sub- 

sequently ran him asia double in what they considered a good and 
-

. 

productive operation. c,
. 

' 

not long after MERKATOR's doubling, Folio paid a visit to some 

orv colleagues and was briefed off-the-record about the case because 

it was so interesting. Feifo was told he could mention the case in- 

tormoliy at BNO headquarters. .About six months after this, about 

mid~l958. tho operation underwent a major change. what happened was 

subsequently explained to us by MERKATOR's HVA case officer, Max Heim,' 

who defected to tho Host in hay l959. Heim roported that just when he 

thought his operation was going very well, the Soviet adviser to the _ 

HVA approached him and informed him that his agent had boon "doubled 

by Gehlen“ (sic). -Hoim had then been instructed to turn his agent over 

to another section (Hoim specialized in operations against tho Christian 

' 

- u 

- J's m c R E T 
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use its own personnel. Shortly before the meeting the BfV surveillance 
personnel were instructed not to attempt to photograph the RU officer. 
The arv and BNO also agreed that ZUVERSICHT should not yet inform the~ 
RU_officer that he was transferring to the Merchant Marine, because 
they feared that the RU might lose interest in giving him the new H/T oz/i i 

. i training if they hehw this. the-meeting took place as_scheduled. but, - 

1 A 

contrary to BFV hopes; the RU officer informed ZUVERSICHT that he would 
not have H/T training after ell; but would henceforth work through a . 

_ "
I 

dead drop, which would he serviced hy a W/T operator he never met.
\ 2 

Shortly after this, in September l957, Lt. Col. Popov informed 
. 

>

, 

us that this RU officer was Captain Yuriy Pavlovich Sklevets of the Naval V 

operational group in Karlshorst and that his case had recently been V 

discussed at a routing RU officers‘ meeting. At this meeting it was. 
announced that the KGB had recently informed the RU Naval group that 
Sklavets’_agent was doubled and that Sklavets had been photographed 
by a western CI serrice during his meeting in Vienna.* The KGB .5 

requested the RU to keep on running it in order to protect the KGB
_ 

SOUl‘CB- ' ' 
4

. 

After ZUVERSI€HT's return from Vienna. he informed the RU of
' 

his impending transfer to the Merchant Marine. He told them that his 
office in the Bundeswehr Marine was undergoing e security d review and 
that he_hed taken fright and decided to resign and go back_into the 

A

5 

Merchant Marine. This story had been concocted - an actual security review was 5 

staged_¢ by the efv and the BNO in order to avoid giving the RU the real 
reason for the transfer and in order to provide an excuse for the 
abrupt notification; The RU replied to ZUVERSICHT by ordering him to 
stop operating and to send his family to East Germany. but by the time the 
letter reached ZUVERSZCHT's home address.he was already on the Atlantic 
bound for a year's duty in Mexico.; 1 

_ .

‘ 

\ '
‘ 

*TEis wee e cleer indication of staff penetration, as only a penetration could have known of the original plan to photograph the case officer, which . was in fact never implemented. It also gave some indication of the position
, and knowledgeability of the penetration, i.e. he hen knew of the plan but was unaware of its cancellation. 

,
_ 

_ , 
_ _ 113 _ _

. 

_ 

' 

SECRET 
' NO FOREIGN DISSEM 

_._ . 

‘I

K 

Approved for Release: 2019/02/21 C02606321



Approved for Release: 2019/02/21 C02606321 
'\ 

. . 

WU FOREIGN DISSEM ' 

Annex D: 

geveeszcur Case
' 

This case summary illustrates certain problems of source protection. 

V ‘The KGB learned from Felfe. or possibly frm another penetration of the 
she. that ah agent of the he nae been doubled. The nee informed the eu 

of this fact, but requested that the RU continue to run the agent in order 
' 

‘ 

' 

. 

' 

. L152 Co/- /E/rev, 3. 
to protect the KGB source._ Our source for this information was tee 
ff/1 /aneéra 5/on M." f/;e_ QRU, - -

. 

-e5éieee»r£~ehe~%u-aeeeeeeeaeee The RU did continue to run the operation’ 

as requested, but only in the most nominal way. Hot having quite the 

same operational interest in the matter. its handling was reduced to the 

borest minimum so as to provide protection of their own assets. A l 

l 

ZUVERSICHT (BNO cryptonym) was a Nest German Merchant Marine Captain, 

-who was recruited in l95l by the then RU Naval Point in Karlshorst while 

on a visit to his family in Eist Germany. when he returned to west
' 

Germany he reported the recruitment to the Criminal Police and was 

eventually turned over to the BfV.e For four years,~ l9S3 to l95Z,ZUVERSICHT* 

was run_by the erv (which ysed the cryptonym SEEBAER) as a double agent. 

HI-6 (cryptonym ILLUSTRIOUS) acted as adviser on the case from about . 

fiay l95e on; During this period ZUVERSICHT joined the Nest Gennan Havy 

(Bundeswehr Marine) at RU urging. The RU gave him S/H, dead drops, 

ewvt and.promised to instruct him in a new kind of N/T.“ when it was@' 

determined, however, that ZUVERSICHT would not be able to obtain a 2 

“ .commission in the flavy (because of his agent status), he decided to 

'resign and enter the Merchant Marine. At this point, since the agent's 

activities would undoubtedly take place outside the Federal Republic, 

his case was transferred to the EHO. This occurred formally in 

September 1957. but_the BNO received detailed operational briefings 

on the case in mid-July. 
_ 

r 

- 
. 

’
- 

In July 1957 the nu case officer requested zhvaeslcnr to meet him 

in Vienna in August.e On 24 July the BN9 held a conference with the erv 

on plans for the meeting. The BN8 offered the use of their Vienna based - 

surveillance personnel to the arv and proposed the photographing of the 

Ru case officer. The arv later decided to reject this offer and to 2 
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Democratic and Christian Socisi Union parties) which would continue to 

run the case as an eperation_known to be controiied by a western service. 

At this point the nvn objectives in the operation were changed. the HVA 

principal agent who had been supporting MQRKATGR in west Gcnnany was 

withdrawn; and future communications were handled through personai contacts 

in East Bariin.— _i. s~
_ 

‘

I 

The revised objective of the Operation was to pass diversianary ieads 

and disinfermation to the EHO. The HVA endeavbred ta sow seeds of * 

distrust within the BN8 concerning the governmental effice nnnx under which 

it functiened, i.e. the dffise of the State Secretary in_the Chancellor‘: 

Office, by generating the suspicion that the senior officiai in this ; 
.

. 

effice was an East German agent. The HVA also tried to further aggravate 

theta distrust between the BN9 and the sfv, by giving the BNO further 

“proof” that the srv was penetrated. MERKATOR was given the assignment to 

obtain infbrmation about a specific BfV,officer, and in the course of 

discussing the assignment the HVA case officer impiiad the arv officer was 

already cooperating with the East but was not_fui1y trusted.‘ Political 

disinfbrmation was also channeled through MERKATOR. The operation was 

far less effective than it-might have been, as the RG8 erred in teiiing 

the EVA MERKATOR had been doubled by “Geh1en.“ The doubiing service
4 

was actually the BfV‘rather_thnn the BN9. so some of the disinfnrmation 

missed its mark.* For exampie, the sfv reaction to NERKATOR’s report 2 

that one offfijs officers was an HVA agent was far different than the BNO 2 

reaction would have been to the same report. Although the BFV was "si 

concerned about the implications-ef MERKATOR's reports and investigated 

them. it viewed the sudden changes in the MERKATOR operation.with some‘ 

reservation.‘ The operation was broken off after Heim's defection in 

May i959.*“ *1 
’ 

2 A 

~ 

, . 

iihnre are Severn? possible pinusible explanations or the KGB error.¢. 

**In connection with Heim's defection, there was an interesting n 

deveienment in the PAMOPTIKUM case, which Feife had taken over about that 
time. In Juiy 1959; the PANQPTIKUH doubie agent, Generai Panzinger, -. 
received a KGB requirement via ONVL to find out if Heim had been a BNO 
or a Bfv agent in piece prior to his defection. This was a totally

_ 

unrneiistic requirement for Generai Panzinger. as it was not the tyne 
sf information he had access to at ail. but the requirement could serve 
Feife as an excuse to inquire into the Heim case. - '

_ 
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This series of operational events, comprising the 

Sokolov case, was hailed at the time as a major success. 
‘Y. 

. ’ _ 

The Bfv was delighted with the publicity resulting from its 
arrost of_five (albeit minor) agents. The END was left with 

the expoctution of further MfS 1oads.s CIA was impressed by 
the proof that close operational liaison with the German 
services could be effective and amicable. CIC and OSI found 

out that Sokolov had done less damage-than had been supposed. 

It was only after Felfe's arrost that we learned (from Folfe 

himself ~- a_man who couldn't rosist_bragging occasionally) 
that the KGB had paid him a rare l;000 DM bonus for his 

contribution to this Soviet "failure." . 

-

'
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After the meeting with Skiavets in Vienna in 195Z,ZUVERSI§HT had
F 

nu further personal ccntact with the RU; he_received no EEI. Messages 

were few and far between and inevitabiy timed to arrive in his heme 
. 

.' 

_
‘ 

- port Just after ZUVERSICHT's ship had put_cut on a cruise cf many months. 
* 

. 

I 

from ZUYERSICHT's point of view 
= 

» The method of comunication beeame more and mare "insecure,§4 T e RU 

officer simply wrote a letter using ordinary postal channeis and a very . 

simple open code. The oniy sign of assertiveness was one request that 

ZUVERSICHT try to get a berth on a ship putting in to Baitic ports! 

Feife kept his end of the game up with characteristic styie._ He - 

frequently eiaborated en the theme that the RU is generaiiy an incnmpetent 

V organization (as indeed it seemed in this case), and he had ZUVERSICHT 

write a ietter of-cbmpiaint to his RU case officer criticizing him
' 

" for the insecure communications and generally shabby treatment. The 

ZUVERSICHT case ran in this manner untii 1961! 
l

' 

.‘ \_ . 
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$1 vs to rt .91‘ liifieemaflc c@n§1.el/1bbrs>.Y1i.11eti,9ne 

Command of the German Army. - 

not Blank Predecessor organization of the 1-lest 
2 

German Ministry of Defense. 
Bfv ............................. Federal Dffice for tho Protection of 

- the Constitution. principal Host German 
' internal security organization. 

ourulloclllolociiouotioloilIi Federal Intelligence Service, the organ- 
ization responsible for foreign intelli- 

- 
~- b t hi h l h i ternal gence, u w c a so as some n 

_ 

' 

_ 

security and offensive CE functions. 
" “’ @ rec “ ' Q 2 "' reflolw 
DDR ...........;..........t...... German Democratic Republic. i.e. East

' 

_ 

- 

_ 

-- Germany - 

"('.(,¢I@ <£ 2 

iFremde Hcere Ost (FHO) ;.;.....4§§neral Staff section dealing with inforL' ' 

_ _ 

‘ 

. mation concerning annies of countries 
' 

, to the East of Germany.
2

e i-

\ 

Gestapo ..........................Political police. 
I

1 

GV"L" ........................... Gehlen Organization's field base for 
' CE and CI operations. located in 

I Karlsruhe. - 

HVA @............................ Foreign intelligence component of the 
- East German Ministry of Security. 

Karlshorst".....................; Section of East Berlin where tho large 
- East German Headquarters of the KGB was 

- 

4 

2 located. . 

' 

' - 

~ Kaiserministerium .t............. Predecessor organization of the'west 
' 

_ Gennan Hinistry_for All-German Affairs. 
Land or Laender ..z.............. Political subdivision(s) of west Germany, 

- 
- roughly equivalent to a province or state. 

f can001ocoonuooouooloooooooioo A 
directly subordinate to the_BfV. it 
cooperates closely with it. 

Hi5 .................t........... East German Ministry of State Security. 
, 

- RSHA ............................ Central Security Office of the Reich; in 
- 

< l939 it took over control of the Gestapo, 
A SD, and criminal police.

\ 

" IIII OOIIIIIUDIOIIIOQIOIOIIUQI 
intelligence service of the_SS and the 
Nazi Party. 

y 
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SE8 ;..............-............. Sociaiist Unity Party, the Communist“ Party of East Gennany. . 

SFS ............................. ?vedecessor organization of the Mffi, - 

- the East German Ministry of Security. 
SP3 ...........................;. West Gennan Socialist Party. 
SS ..;........,....¢............;AE1fte Guard of the flazi Party. 

-M-,QF:»@@@u-@;®1§.€ r§w=»Q =» :9». 
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S of the Nazi Party.
_
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