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simon Asserts He,
- Kissinger Agree on

By Phillp Greer
Warhinaton Post Staff Writer

. NFWW YORK, Nov. 18-

f - "Treasury Steretacy Willlam
¥ Sfmua sald today le and
Seeretary of  State Henry
Kissinger agree oa the aeed ..
for a new linanclog aystem -

" for eilimporting countries

w0 ond that the U.S, will press " addressed the National For- =

. for Ity éreation this week In
Patis. .
Simon doried published

" reports that he. and . Kis- .

" singer advocated difforent

oil costs. lie sald the plan
annovnerd by Kissinger in
Chicado last waek resulted

from o number  of Joint .

auvetings which. were kept

sevret yntil plans were finals |

ized. “A strong genearal agrae.
meat is eritieal to hecept-

-+ apee of the plan” Simeon .

lold a press conlercuce, al-
thoueh he wonceded that o

number of detalls remain to

be wnrked out.

. The FParis meeting Simon -

referred to {s a session of
- the Qeganizntion for Eco-
nomic Copperation and De-
veiopment, i
Siwon said the flnaneing
for importing couniries hard
hil by oil prices should ba
- done under the OECD,

. ratlier than through the In-

ternatiotal Monutary Fund
{whoge members includs oll-
exporting a4 well 2s ¢ilim-
porting countries.)

He eald the loans should
be  tied o these. six
conditions;

* A compitment te cut
'bnlck on ihe use of imported
oil.

* Avnidance of retaliatory
restrictive trade policles.

* All members of the
OECD. should share the
. eredit visks, on the basls of
v thelr share of participation

in the fund.

¢ Participants ahould have

veiees In the funding organi-

- ration antl decisions should .
br: baxed on the overall ecos -

nomie pusition of the bor.

its ou frvet preblaras.
% YThe iendink Iacility

-.place, 'other | leading ‘chana‘

nels, such as the IMF.

® Tt -zhould be "big
enongh to do the job" Sk
mon repeated | Klssinger's
call last week for a $25 bil
lioa fund, . - - .

Simon opepned his press
venference~held after he

|
- Ot Financing Plan
|

eign Trade Convention here
~—hy praising the press for.

it coverage of the 1973 oil .
and pgas  shorfugas, ' “The -
© American  press has a ve
methods of payiny rearing . P 2 ry

deep-and Impoctant tespon.
sibility in putting facts as

clearly as possible;” he said,
, adding, “it you review.Sec-

retary Kiusinger’s and my

‘spedch this week, yol'jl find

them following very similar
paths”, - .. et
. 8imon sald the financing
facility-—with initia} capital

of 55 billion~scould- be sst -

up either ‘with money from
natinnal gavernraents or by
tapping world capital .mar-
kets, with goverument guar

antees for the lvaas Direct

government lending, . he
said, “seems 'to have.a num-
ber of advantages,” - :

- In his speech to the NFTC,
.8imon said that, while steps

ntust be taken to case the
hurden o foll payments, the
bigger need is to cut back
on oil imports from mem.
hers of the Organization af

. etroleum Exporting Coun-

tries i norder to create: mar
ket presaures to bring prices
down: . .
“To wme” he saild, .“the’
yuestion is not whether oil
prices will fall -but- when
they wili 1alt," - :
Simon, who was a strong

. advacate of higher gusoline

taxes wiich have been te.

jevted by President Ford---
“1 -2uess I hold the record” |

he suld, adding, “['ve been

turned down nine times by

two differemt peesidents”—

saifl the government still

has the power to curb en-

i ¢ ery use throush alloeation
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- Financing Plan Urged |

SIATON, From D&

reatly are 100 war vent, he
soid, cutbacks con be or
dered i oil Imports do unt

- vospond o voluntary pro-

Arajns, : :

The Treasury scerelacy
conceded that -profits «of
American vil .conponivs arp

hath “excessive aufl cmbar -
- AN but he saird they 1.

-~ sulted from a vombinatioy

L

i

A At

pi = ma  me® me

Cof

hicwnstances . whtey

© “eonverged at one lime ta

- dive the appearance of ox.

¢esy prolits.” .
tle noted that the adimin

_ istration has asked Congress -

to.enact a windfall profity
tax whick, he said. would .
produce 8.5 billion in rave-:

nue for the. gavernment this

- year. He sald, huwgver, that -

* e
-
4

[N

8 large part of off industry
profits rexulted from io-
ereases i laventory values i
-="their inventory is wortly -
ore, just like ft does for a
man who sells eans and has |
shietves full of puas when y o
the price rises™wand from . -
pelro-chemical products.
Simon alse said thal, in |
the eveui of war in the Mid.
e East, he would not @xe
Bevl ACAD vountoies (o withs
draw theic massive dopysits .
in Western  banks. “The
ODPEC countries recunniaze
that it would be counter
productive to be shifting de. ..
pusits,” he said, Neverthe.
less, he added, ceatral banxg ,
are keeping “very close |

Y

. wateh” en the flow of funds

Irom OPEC ountries, *©

.
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