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U9, CAIRD'S 528 REPORTED INCONCLUSIVE OUTCOME OF BECHTEL/
i SUMED TALKS. BECHTEL MUST NOW CONSIDER HOW TO REPLY TO
" ERYPTIAN (AMIN) REQUEST TO ACCENE TO EXTENSION NOF EXISTING rDﬁTRACT:g‘
U pESPITE FACT BECHTEL VICE pRESINENT DYCONNELL PUT SUMED

ogn NOTICE THAT AS OF MIDNIGHT JANUARY 31 PRFESENT CONTRACT

= INVALIDATED BECAUSE OF EGYPTIAN/SUMED NON- CNMPLIANCE, WHIy= IT
. MaY BE HARD TO BELIEVEs THe FACT IS THAT EGYPT AND SUMED

“ARE AT THE MOMENT TOTALLY [NCAPABLE OF ANY NECISION-

CMAKING PENDING THE ORGANIZATION OF SUMED LATER THIS MONTH,
NEVERTHELESSs THEY WANT PRESENT CNNTRACT EXTENDED TO

" NRTAIN ALL BENEFITS OF ADVANTAGEQuUS PRICES NEGOTIATED

U0 EARLIER, VARIOUS DUTSTANDING ISSUESs SUCH AS ANEQUATE

L LETTERS OF GUARANTEEs BECHTEL MANAGEMENT AUTHARITYs ETC.s

" MAYE YET BE RESOLVED WHEN 2 SUMED MANAGEMENT ADMINIS~
?‘TeATIDN IS ORGANIZED AND AvaxLAaLn TO NEGOTTATE.

. 2,7 RUCONNELL AND HIS GROUP HAVE UNDERSTANDABLY FOUND

o THEIR DEALINGS OF THE LAST FEW NDAYS WITH THE EGYPTIANS
UUTRAUMATIC. 1 SENSE: SOME STRONGLY DIVIDED VIEWS AMONG THEM
* WHETHER - TO CONTINUE ALONG PRESENT CNURSE BY EXTENDING

~CANTRACT AS EGYPTIANS: HAVE REQUESTED OR WHETHER TO DROP

" THE WHOLE AFFAIR. THEY ARE CONSCIOUS OF IMPLICATIONS OF A

T BECHTEL PULLOUT AT THIS LATE DATE, BUT ARE FQUALLY CON-

" CERNED THAT SUMED WILL FAIL To HONDR ITS FINANCIAL 0BLIGA-.

" Y10ONS AND INTERFERE IN BECHTEL'S MANAGEMENT AUTHORITY . -

T4 A POINT WHERE BECHTEL INCURS LNSSES. THEIR FEAR Is A

 PRUGPER ONE. 1| BELIEVE THEv SHOULN HOLD OUT FOR ADEQUATE

7 EINANCIAL GUARANTEES AND MANAGEMENT RIGHTS, OFCONNELL

- AND HIS GOLLEAGUES Have DECIDED T PUT THE WHOLE MATTER
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.1‘-35,@géN§EL§T?SS§I YUUDSAsAJ?SH T CONSINER TELEPHGNING OR
" HAVING UNDERSECRETARY FOR fCONOMIC AFFA[RS TELEPHONE
 STEVE BECHTELs JRes. IN CALIFORNIA T EXPRESS NUL INTEREST
U1 PECHTEL'S CONTINUING ITS EFFARTS T0 RESOLVE NUTSTANDING
C PRORLEMS AND TO FINALIZE CnANTRACT,  THE BECHTEL DIALOGUE
7 WiTH SUMED SHNULD BE PURSUFRD. | -0ULD HOPE THAT STEVE
U BECHTELs JRe MIGHT . 8E “ASKEn TO SHNW REASONARLE FLEXIBILIF¥Y N

v DRINGNF..
4. 1 WILL OF COURSE DD ALL THAT 1 CAN TO Tey T0 MAKE

;#ﬁ ESYPTIANS AWARE OF THE NEEn TO FULFILL THEIc OBLIGATIGONS
© U FF- AECHTEL IS TD BE PERSUANED T =XTSKD THE CONTRACT.

f 5. AS A MATTER OF INTERESTs EXIM LNAN TO SUMED ' .
WAS APPARENTLY NEVER BROACHED IN aNY OF THF BECHTEL TaALKS

i p= THIS WEEK WITH EGYPTIAN OFEICIALS,
725 - o Y

i
.

&

No Objection to Declassification in Part 2013/01/02 | LOC-HAK-481-15-11-9 .




