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TO LARRY EAGLEBURGER FOR SECRETARY KISSINGER

TOP SECRET~SENSITIVE DECEMBER 225 1973
CONTAINS CODEWORD

MEMORANDUM FOR SECRETARY KISSINGER
FROM: THE SITUATION ROOM
SUBJECT: MORNING. SUMMARY

FRENCH CONCLUDES DIL DEAL wITH SAUDI ARABIAT  ACCORDING Tg A
SENSITIVE STATE DEPARTMENT CABLEs FRENCH GOVERNMENT OIL COMa.
PANTES HAVE CONCLUDED AN AGREEMENT WITH THE SAUDI ARABIAN
MINISTRY OF PETROLEUM.TO PURCHASE 2005000 BARRELS PER DAY OF
OIL FOR THREE YEARS, WITH gPTIONS FOR MORE AND FOR A LONGER
TERM. AMBASSADOR MUHAMMAD JOUHHDARs PETROLEUM ADVISDR TO THE
FAREIGN MINISTRYs INFORMED AMBASSADOR AKINS OF THE DEAL AND
URGED AMERICAN COMPANIES Tr COME TO SAUDI ARABIA SOON TO PrO=-
MOTE THEIR OWM DEALS.,

LEBANESE NEWS REPORTS QUDTZ YOU ON ISRAELI WITHDRAWAL: LEBAN=

ESE NEWS REPORTS TODAY THAT DURING YOUR VISIT TO CAIROs YOU VIORICDF
INEORMED EGYPTIAN OFFICIALS THAT THERE WOULD BE AN IMPORTANT
DEVELOPMENT AT THE GENEVA CONFERENCE BEFORE THE END OF THIS

YEAR IN CONNECTION WITH THE ISRAELI ATTITUDE, ATTRIBUTING

THIS INFORMATION TO WELL-INFORMED WESTERN DIPLOMATIC SOURCESS

THE PAPER SAID THAT YOU MADE IT CLEAR TO THE EGYPTIAN OFFICIALS
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THAT ISRAEL WILL PLEDGE AT THE CUNFERENCE Tﬂ WITHDRAW ITS F(jRe
CES ON THE SUEZ CANAL FRONT BEHIND THE CEASE=FIRE LINES ==
"THE OCTOBER 22 LINES" == AND THAT THIS WITHDRAWAL WOULD COME
BEFORE THE END OF THE YEAR, THESE SOURCES INDICATED THAT THIS
U,S. PROMISE MADE PRESIDENT SADAT DECIDE TO PARTICIPATE IN

- THE GENEVA CONFERENCE DESPITE SYRIA'S ANNOUNCEMENT THAT IT

WAULD BOYCOTT THE CONFERENCE. THESE SOURCES TOLD THE PAPER
THAT THE U.S, PROMISE ALSO INCLUDES SETTLING THE PROBLEM OF
THE EGYPTIAN THIRD ARMY.

~ o) M h .
MEXICAN FOREIGN MINISTER RABASA TaLD A NEWS CONFERENCE. LAST
NIGHT THAT YQU WILL ATTEND A SPECIAL LATIN AMERICAN FOREIGN
MINISTERS' CONFERENCE FEBRUARY 21-23, HE SAID YOUR PRESENCE
WOULD GIVE LATIN AMERICA AN OPPORTUNITY TO ESTABLISH A MFRANK
AND OPEN" DIALDG WITH THE U.Se AIMED AT SETTING A COMMON. CONe
TINENTAL POLICY BASED ON EcONOMIC CODPERATIDN,

VC WALK OUT OF SESSIONS IN PARIS AND SAIGON: THE PRESS REPORTS
THAT THE VC TODAY WALKED OUT OF NEGOTIATING SESSIONS. WITH THE
SAIGON .GOVERNMENT IN PARIS: THEY ALSO WALKED OUT OF A CHIEF
DELEGATE MEETING IN SAIGON, . o

HE WASH 0 ~NEWS: PAG TUR

NANCY MAGINNES APPEAR HITH AN ARTICLE BY JOY BILLINGTON EN-
TITLED nA KISSINGER WEDDING?™ SPFCULATIUN IS. THAT DECEMBER

29 1S THE MAGIC DAY,

PRESIDENT POMPIDOU IN & GEWERALLY PESSIMISTIC VEAR END REPORT
LAST NIGHT EXPRESSED CONCERN ABOUT UNEMPLOYMENT AND ASSERTED
FRANCE HAD ENOUGH DIL TO AVERT A SERIOUS CRISIS: HE ADDED
THAT IF THE PRESENT 0IL SITUATION DRAGGED ONs "THE GDVERNMENT
IS READY TO TAKE SERIDUS MEASURESs GRAVE MEASURES.®
CARL T, ROWAN SEES LITTLE WOPE IN THE PEACE TALKS., HE BE=--
LIEVES YDU MUST FIND IT WRYLY AMUSING ON YDUR TOUR THAT IN
BERUIT ANGRY ARABS GREET YU WITH SIGNS SAYING MHENRY KISSINGER
TADAY» MARSHAL DAYAN TOMORROW" WHILE IN ISRAEL YOU ARE WELCOMED
WITH SIGNS SAYING "KISSINGER ABANDDNED FORMOSAZ IS ISRAEL NEXT?Y
200 '
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EGYPTIAN BACKGROUNDING ON GENEVA TALKS:

CAIRD HAS DEVELOPED THE FOLLOWING GUIDELINES FOR

 EGYPT D DTHER ARAB MEDIA COVERAGE DF THE GENEVA PEACE

CDNFERENCF'
== ANY GENERAL LINE ABnUT THE CONFERENCE SHOULD NEITMER
CUNDERMINE ITS IMPORTANCE NpOR COVERPLAY ITS SIGNIFICANCE
AS AN HISTORIC EVENT,.
== EMPHASIS. SHOULD BE PLACED ON THE "ARAB PRESENCE" AT
THE TALKS RATHER THaN FOCUS EXCLUSIVELY ON EGYPT!S
PRESENCE TO AVJID GIVING THE IMPRESSION THAT EGYPT 1S
ACTING UNILATERALLY OR IS ALONE AT THE CONFERENCE,
~= THE CONFERENCE SHOULD BE GENERALLY CHARACTERIZED AS
A CONTINUATION QOF THE LONG-STANDING ARAB BAYTLE TO
. SECURE ARAB RIGHTS» PARALLEL TO THE MILITARY STRUGGLE,
-= THE DECEMBER 21 - 22 MEETING SHOULD RE REFERRED TD AS
WTALKS" RATHER THAN "NEGITIATIONS® AND SHOULD BE DESa.
. CRIBED AS THE (OPENING SESSIONS TO BE FOLLOWED IMMEDIATELY
" BY A FIRST PHASE OF THE CONFERENCE FNCUSSING ON MILITARY ¢
DISENGAGEMENT, THERE SHOULD BE ND REFERENCE TO ANY :
INTERRUPTION IN THE CONFERENCE OR TD THE AWAITING Of
THE ISRAELT ELECTINNS,.
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-= THE ROLE OF JORDAN SHOULD RE DOWNPLAYED AND THE ASSOCIA- -
TION BETWEEN EGYPT AND JORDAN AT THE CONFERENCE MINIMIZED, .
- == CONTACTS WITH THE SnVIETS ARE TOD BE LEFT EXCLUSIVELY TO
THE OFFICIAL EGYPTIAN DELEGATION; EGYPTIAN MEDIA PER-.
_ SONNEL MAY TALK FREELY WITH THE AMERICANS.
POINTS MENTIONED IN ONE MEnNIA BRIEFING BY THE OFFICIAL EGYPTIAN
SPOKESMAN IN GENEVA ALSO INCLUDED REFERENCES TO EGYPT#S UNDER=

STANDING OF SYRIA'S BOYCOTT, THE SPOKESMAN EXPRESSED THE VIEW

THAT EGYPT wWnULD HAVE PREFERRED SYRIA TD ATTEND BUT THAT iIwn
THE INTERIM EGYPT WOULD SPEAK FOR SYRIA., HE ALSO DESCRIBED
THE NEGOTTATIONS AS NOT DIECT BUR RATHER UNDER THE UN FLAG
AND GENERALLY DESCRIBED EGYPT'S POSITION AS. VERY FLEXIBLE 1IN
TACTICS BUT FIRM ON PRINCIPLES. (NIEHUSS/QUANDT)

ISRAEL HAS ENDUGH D!L:_ THERE HAVE AS YET BEEN NO- NDTICEABLE
SHORTAGES OF PETROLEUM SUPRLIES IN ISRAEL. THE COUNTRY'!S TwO
REFINERIES HAVE A COMBINED DAILY CAPACITY OF OVER 200,000
BARRELS 0OF PRODUCTS, ISRAEL'S DOMESTIC CONSUMPTION OF PETRM=
LEUM HAS BEEN RUNNING AN ESTIMATED 15 PERCENT BELUN THE NOrMmAL:
RATE OF 1305000 BARRELS PE& DAY (B/D)e

OIL FROM FIELDS IN THE SINAI IS APPARENTLY BEING USED IN -PLACE
OF IMPORTED CRUDE. BY THE END nF OCTOBERs PRODUCTION FROM THE
SINAT FIELDS WAS ABDUT 505000 B/D AND WAS EXPECTED TO BE CLOSE
TN THE NORMAL 1005000 B/D BY THE END OF THE YEAR. THUS» MosT

"OF ISRARL'S DOMESTIC CRUDE REQUIREMENTS CAN BE SATISFIED FROM

SINAI PRODUCTICN AND FROM THE SURSTANTIAL STOCKS DN HAND WHEN
THE WAR BEGAN,

BREZHNEV VISIT TO CUgA PDSTPDNED= A SOVIET FOREIGN MINISTRY
OFFICIAL HAS TOLD THE UeS. EMBASSY IN MOSCOW THAT BREZHNEV

WILL BE GOING TOD CUBA AROUND JANUARY 15, HE WAS ORIGINALLY
SCHEDULED TO ARRIVE IN LATE DECEMRER AND TO BE PRESENT FOR

THE CASTRD REGIME'S 15TH ANNIVERSARY CELEBRATION ACTIVITIES]

IT 1S PNSSIBLE THAT THE SOVIETS FEARED BREZHNEV'S PRESENCE
WOULD ASSOCIATE THEM WITH aNY HARSH ANTI=U,S. STATEMENTS. MADE .
DURING THE CEREMONIES BY FIDEL CASTRD. HAVANA PROBABLY IS NOT
HAPPY QVER THE DELAY SINCE IT IMPLIES THAT MDSCOW 1S DOWN-
GRADING CUBA'S IMPORTANCE,

CHILE DEBT RESCHEDULING: REPRESENTATIVES OF THE U.S. AND

CHILEAN GOVERNMENTS SIGNED AN AGREEMENT WEDNESDAY FOR RESCHED--
ULING CHILE'S EXTERNAL DEBT PAYMENTS FOR THE PERIOD OF NOVEM-
BER 1971 THROUGH DECEMBER 1972 IN-ACCORDANCE WITH THE APRIL 1972
PARIS CLUB AGREEMENT, THE AGREEMENT PROVIDES THAT OVER :60. MIL~
LI0ON DDLLARS WILL BE PAID nVER THE NEXT FOUR YEARS AND AN APDI=-
TIONAL $64 MILLION PAID OVER SIX YEARS BEGINNING IN JANUARY :
OF-1975 AT & PERCENT ANNUA( INTEREST. UNPAID CHILEAN DBLIGA-
TIONS TO THE U.S. AND CERTAIN OF ITS AGENCIES FOR 1973 AND

DEBTS DUE IN 1974 WILL BE THE SUBJECT OF A MEETING OF CREDITOR

PSN: 015988 PAGE 02 . TOR$356/02:03Z DTG:220147Z DEC 73
dokokkokk T 0P S E C R E T sdokkkkxS COPy

No Obijection to Declassification in Part 2010/09/15 LOC-HAK-548-12-22-6




_c T T oy el s

No Objection to Declassification in Paﬁ 2010/09/15 : LOC’-HAK-548-1.2-22-6

#akaokkx 7 0P S EC R E T ookiokkkkS COPy

NATIONS IN PARIS THIS FEBRHARY- THE CHILEAN GOVERNMENT REITE-.
RATED ITS INTENTION 7O FULFILL ALL THE PROVISIONS OF THE PARIS
CLUR AGREEMENT ANDs IN PARTICULAR, THEIR INTENTION TO CONDUCT
NEGOTIATIONS WITH THE COMPANIES AIMED AT PROVIDING JUST COM~-
PENSATION FOR NATIONALIZED PROPERTIES. (JORDEN)

AMERICAN KIDNAPED IN APGENTINA‘- AN AMERICAN ENGINEER OF THE
MCKEE TESCA CO.» CONNECTED WITH AN UHID-BASED CONSTRUCTION FIRMs.
WAS KIDNAPED FRIDAY BY A GrROUP OF ARMED MEN, CHARLES ROBERT '
HAYES WAS ON HIS WAY 70 WORK WHEN HE WAS ABDUCTED. A COMPANY
SPOKESMAN SAID THAT NI RANSOM DEMAND HAS BEEN RECEIVED FROM

THE KIDNAPERS, THE U.S«-CITIZEN MANAGER OF THE ESSO REFINERY

IN CAMPANAs ARGENTINA WAS ABDUCTED EARLIER THIS. MONTH. “HE IS
STILL BEING HELD.

NIGERIAN DIL: NEW NIGERIAN GOVERNMENT STATISTICS SHOW THaT
AS NF AUGUST 1973 PROBABLY MORE THAN 40 PERCENT OF NIGERIAtS
TOTAL CRUDE EXPORTS WERE GnING TO THE U.S. AND UsS, OFF=SHORE
REFINERIES. IN A RELATED pEVELOPMENTs REPORTS COMING OUT 0oF
LAGNS ARE THAT THE NIGERIAN GOVERNMENT WILL SELL ITS ROYALTY
AND PARTICIPATION CRUDE (300,000 RARRELS PER DAY)s NOW UP FoOR
AUCTION, AT WORLD RECORD PRICES JUST SHY OF $18. THE SUCCESS~
FUL BIDDERS ARE DUE TO BE ANNDUNCED TODAY. (HORAN)

PRC PRONUCTINN CAPACITY EXPANDED FOR HIGH EXPLDSIVES: ANALYSIS

SHOWS AN INCREASE OF 75 TD 100 PERCENT. 25X1
OVER THE PAST FIVE YEARS Iy THE PRC CAPACITY TO PRODUCE HIGH :
EXPLOSIVES. ~ TWD NEWLY DISCOVERED FACILITIES HAVE BEEN CON-
STRUCTED IN ISODLATED AREAS OF SOUTH CHINA AT ICHENG AND YUNGHSIN, -
THEY PRODUCE RDX AND TNT -~ BOTH MAJOR CONSTITUENTS OF BURSTING
AND DEMALITION CHARGES. TECHNICAL IMPROVEMENTS HAVE BEEN SEEN

IN PRODUCTION LINES AT OTHER PLANTS. PEKING IS ALSO NEGOTIaT-

ING AT THIS TIME WITH ROFORS OF SWEDENs A MAJOR FABRICATOR OF
EXPLOSIVE PLANTS, .

DIA COMMENTS THAT THE OVERALL REQUIREMENTS FDR HIGH EXPLDSlvES
HAVE INCREASED AND CHINA IS ATTEMPTING TO BECOME INDEPENDENT

OF THE USSR AS A SDURCE. THE MILITARY ARE RECEIVING NEW TypES

AND LARGER QUANTITIES 0OF EXPLOSIVE ORDNANCE, AND CIVILIAN MIN~-
ING AND CONSTRUCTION PROGRAMS HAVE EXPANDED, AN ESTIMATED
509000 TO 60,000 METRIC TOnS OF TNT WERE USED IN 1972s WHEN

NEARLY 17,000 METRIC TNNS WERE IMPORTED FROM THE USSR. ABOUT
85250 METRIC TONS WERE DELJVERED BY MOSCOW DURING THE FIRST

'TEN MONTHS OF THIS YEAR.

PRC AND MOSCOW TO OPEN EMBASSIES IN MALAGASY REPUBLIC: THE
MALAGASY FOREIGN MINISTER HAS ANNDUNCED THE PRC AND USSR NILL

DPEN EMBASSIES IN TANANARIVE 'IN 1974, MALAGASY HAS HAD RELA~
TTONS WITH THE TWO CDUNTRIFS SINCE 1972, (HDRAN)
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ALL THREE TV NETWORKS Lep THEIR NEWSCASTS TONIGHT WITH FILM
CLIPS DF YDUR SPEECH AT THz PARIS CONFERENCE.
900
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