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Argentina

Foreign Investments Law

The draft text of Argentina’s new for-
eign investments law, which was released
last week, ostensibly does away with
most of the onerous restrictions of the
November 1973 law that had reduced
direct foreign investment to near zero dur-
ing the past two years.

The new law will:

¢ Give foreign investors the same
rights and responsibilities as domestic
investors.

¢ Eliminate the restriction on access
by foreign firms to domestic credit.

¢ Remove the prohibition against
foreign investment in certain fields.

® Reduce the number of businesses
in which prior government approval
for investment is required.

® Liberalize provisions for
repatriating capital and profits,

® Reduce taxes on profit remit-
tances.

The new law should bring in more
capital from private foreign sources.
Businessmen will probably respond slow-
ly, however, waiting to see whether the
regime's other measures improve the out-
look for stability and profitable economic
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