
E 

‘t. 

¥*r=~=

1

i 
J1, 

5' 

Approved for Release: 2021/05/14 C03044095 
secure |TY'nu=om4h|ou 

EYE:€i‘*6NLY w<=~»-H 
DATE -My 2931952

R 
Erizxnrmx Q COPY N0. 
xs IIICLUDFQ 

. 1
1 

PSYCHOLO GICAL STRATEGY B OARD 

Washington 

STATUS REPORT ON THE NATIONAL PSYCHOLOGICAL EFFORT 

AS OF JUNE 30, 1953, and PRCGRESS REPGRT OF THE 

PSYUHOLOGICAL STRATEGY BOARD 

Submitted to the President and the National Security Council 

by the Psychological Strategy Board

5 

!AE&HUi 

This document contains information dffecting the national defense of the 
United States, within the |neaning of the espionage laws, Title 18,.Sec- 
tinn; 793 and 794, U.S,C_, the transmission or revelation of which in 
any manner to an unauthorized person is prohibited by law. 

SECURITY INFQRHATION 
" 04' 1 

I’ M. 
3 

_
‘Y Approved for Release: 2021/05/14 C03044095



1953 

Approved for Release: 2021/05/14 C03044095 

SECURITY INFORMATION 
' 

T 

ggg SECRET

§ 
I

1 

PSB D-47 
July 29, 1953 

PSYCHOLOGILAL STRATEGY BOARD 
WASHINGTON, D. C. 

STATUS REPORT ON TH NATI 

AS OF JUNE 30 

PROGRESS REPORT OF THE 

NQTE BX LEE 

ONAL PSYCHOLOGICAL EFFORT 

v 1953, AND 

PSYCHOLOGICAL STRATEGY BOARD 

§ECRETARl 

This report was approve ting July 29, d by the Board at its Mes , 

I 

Ofi;r£es€E.‘3$hhson 
Secretary to the Board

!
1 

5: .-'/,O_ 
/'/T5/./i‘F"_ L‘ 

§§GURIT1 INFORMATTON ; 
T Egg SECRET h. of 1 Page 

Apmnvedf0rRem ase: 2021/05/14 C03044095 

'~. 
J E .\

I .. \..»

\~ r



Approved for Release: 2021/05/14 C03044095 

INTDRMATION PSB D»-47 E5ECU'R.I'I'Y s 
TOP SE€iRET 

STATUS REPORT ON THE NATIO1‘€[\L PSYCHOLOGICAL EFFORT 
AS OF JUNE 39, 1.953, and IPOGRESS REPCRT OF THE 

PSYCHOL-OGIl'L’iL STRATEGY BOARD 

July 29, 1952 

Submitted to the President and the National Security Council by the 
Psycho-logical Strategy Board 

pursuant to the memorandum dated May 27, 1953 addressed to the Acting 
Director of the Peychological Strategy Board by Pb, Jhmes S. lay, Jr., Executive Secretary of the National Seouity Council. 

GON'IEN_'I_‘§ 

I. Status of the Program on Jhno 30, 1953............... 
xI' PSBIIIIIIIIQII6IIQIOIOIIUQIOI.IIOIIQIlllOl 

III. Report of the Department of State. . . . . . . . . . . . . . , . . . . . 

Report of the Department of Defense . II . . . . . . . .. . . . - . . 

Report of the Mutual Security Agency. . , . . . . . . . . . . . . , . 

*Report of the Central Intellirzence Agency. . . . . . . . . . . . 

Psychological H-ogzrom - Expenditures. . . . . . . . . . . . . . . .-. 

' '— " 
7 'i____,_r _ 

-' 7 __'~:_.-.---»————\— ;;_ —— .. ' 

_ 
-3

O P~»g

2

9 

Annex A

I 

Annex B 

Annex C 

Annex D 

Annex E 

* The Report of the Central Intelligence Agency is specially -classified. 

SEoL{1z;g1?YA Il\7FORI§IAT1p1\§ _;____ TOP SECRET V 

of 26 

Approved for Release: 2021/05/14 C03044095 

Page s 

€..C= £33 C»-3 L,
'\



Approved for Release: 2021/05/14 C03044095 

NFORM1 TION §§QfiEITY I 1 PSB D-47 
TOP hECRET 

_ 

July 29’ 1953 

I, STATUS OF THE PROGRAM ON JUNE 30, 1953 
I 

1. The Board pescnts below a brief evaluative summary of the status 
cf cur national psychological pograms as of June 30, 1953, based largely 
on the appended Progress Reports by the departments and agencies responsi- 
ble for operations,

A GENERAL 

'2. While the President's Committee on International Information 

Activities studied the whole problem of the world struggle with a view 
to basic improvements in the U.S. position, the struggle, on the psycho- 
logical as on other fronts, was conducted with increased vigor. The most 
far~reaching opportunity came with Stalin's death. The President's speech 
of April 16 was signally successful in capitalizing on the situation by 
appealing to the new leaders for an era of worldwide peace and friendship. 
The world at large received the speech with great enthusiasm, and the 
follow up support through psychological exploitation added to the initial 
success. 

3. Further exploitation of events behind the Iron Curtain has been 
guided by the requirement that psychological operations must be keyed in 
with political action. flfter Stalin's death, the next major occasion for 
such action followed the outbreaks in Czechoslovakia and East Germany, 
Plans and operations were stepped up accordingly, with prospect of 
conducting a major campaign in the long-range contest to take full advan- 
tags of the consequences of Stalin's death, 

4. Outside of the Soviet orbit the developments on the psychological 
front have been characterized by a disappointing deterioriation in the 
attitudes towards the U.S. Non-Communist press and public opinion in 
western Ehrope has reflected mounting criticism of U, S. foreign policy

S ECURITY INFORMATIQN '__;_ 
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(the possible trend back to isolationism), and alleged anti-Communist 

"hysteria",V These unfavorable attitudes in combination with a generally 

more receptive reaction among Western European peoples to the Soviet 

"peace offensive" now constitute an intensification of anti-American 

feeling among significant elements of European opinion. -
- 

5, World opinion has also been markedly unfavorable towards the 

development_of U, S, foreign trade policies. At the same time that we 

are sharply reducing our programs for economic assistance, it has felt 

that we-are providing little indication that our markets are to be opened 

up to foreign goods. Congressional criticism of our allies for their 

practices in the field of East-west trade, in combination with the new 

Soviet line on expansion of trade with the free world, has begun to have 

an adverse psychological impact around the world,
I 

6. Urgent planning for stronger psychological measures based on 

Thailand was set in motion as the result of the invasion of Laos and the 

accompanying threat of Communist aggression in Southeast Asia» 

7. While our overt psychological capabilities have been reduced by 
personnel difficulties, pressures in the Congress and appropriations cuts, 
covert capabilities continued to make sound propress, and faster and more 
energetic teamwork was secured through closer relations with the NSC and 
the operating agencies. 

;1REA 

U) Ed IE! 5-" 8. Within the tself, radio still constitutes the only important 
means used currently to reach the Russian people. Jamming by the Russian 
radio of our broadcasts continues to present a major problem. There was 
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however, a perceptible increase in effectiveness of our radio resources 

in the last six months due to the inauguratidn of Radio Liberation and 

the stepped-up activity of Radio Free hussia. In addition to the radio, 

leaflet distribution was utilized to reach Soviet military forces sta- 

tioned outside the USSR. 

9. Similarly, in Q2mmuni§t;Qhi§§, the major psychological activities 

presently available are radio and leaflet drops. Both of these are being 

substantially increased. Through hongkong, increased use is bd.ng made 
of overt, grey and black propaganda channels with the Chinese hainland. 

l0. In the §u§2p§an_§atellit§§ likewise, radio is our major propaa 
ganda communications medium. HIAS, HFE, and VOA have contributed to the 

building up of pressures that may be instrumental in weakening the 
Kremlinis control of the satellites, In most of these Satellite States, 
progress in other forms of psychological activity, mainly unattributable, 
has been slow, and has centered on the build-up of operating potential. 

There has, however, been increased action, including leaflet drops, in 

certain satellites - notably Albania, Bulgaria, and Rumania. 

ll. A high degree of access to §ast* was maintained despite 
_ 

_Germany 

increasing Soviet security restriction. Virtually the entire area has 
been continuously subjected to U. S. psychological programs through 

mainly indigenous channels; 

12. In - ~ 
_£§pe, the presses of U. S. Armed Forces and the Westezn Eu 

Military Aid program provided a significant psychological impact. 
Increased emphasis on troop acceptance programs enlisting the positive 
cooperation of the governments and the local authorities has brought 
about a definite improvement in most areas in the problem of avoiding 
friction between U. S. military personnel and foreign populations, 
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13; Among the principal problems that have confronted U. S; psy- 
chological efforts in western Europe during the past six months are 
increased criticism of the U; 3; and; especially since Stalinls death; 
the Soviet "Peace Offensive"; It is evident that many; if not all; 
Western European governments have been influenced to some extent by the 
Kremlin's tension-reducing tactics. The effect has been to retard 
progress toward a number of our objectives, including the build-up of 
western defenses, the ratification of EDC, and attainment of European 
integration; ' 

lbs The U; S. counter~0ffensive has included fullest exploitation 
by the Department of State's Information Program of the President's 
inaugural address and of his April 16 speech challenging the new leaders 
of the USSR to prove their peaceful professions by deeds, not words; 
Copies of he latter were presented to Foreign Offices all over the‘ 

world in advance of delivery and kinescopes of the entire speech were 
sent to seventyhthree posts within a day of its delivery; One of these 
was shown over BBC television on April 20 to an estimated audience of 
6,000;OO0; Five million pamphlets, handbills, and leaflets on the 
speech were prepared and distributed, and a documentary film of it in 
thirty-five languages had been produced and shipped by May 2; 

15. In Italy; U; S; efforts to aid the reelection of the Democratic 
Center Parties fell considerably short of their objective, The DeGasper1 
Coalition was returned to office by a slender margin and the Communists 
and extreme Rightists registered significant gains; 

16 In , the municipal elections in Mav showed that the . France
. 

Communists had suffered a slight set»back in rural areas, but had main~ 
teined their position in the industrial areas in larger cities; Govern- 
mental instability was a troublesme factor during the period and a 
relaxation of earlier French official measures to reduce the power of the 
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Communist Party in France resulted. The repercussions of some Congres- 

sional investigations, as well as of the Rosenberg executions, in con- 

junction with the Kremlinls peace campaign, appear to have contributed 

to an increase in neutralism. 

17. In the Q§§t§d_§ipg§pm also, there appears to have been a 

marked increase in neutralism in its special British fonn of Bevanism, 

Although the belief is still widely held that western unity must be 
preserved, three major elements contribute to the growth of anti- 

American feeling: 

(1) The belief that the v.s. is deeply divided on 
basic international Policies, 

(2) The development of the Soviet "peace offensive", and 

(3) The desire to exercise a more positive and inde~ 
pendent initiative in international affairs. 

18. In West Qermany angkggrlin, the recent riots touched off 

greatly increased pressures for unification, complicating the problems 
of German ratification of the EDC. with this exceptio, however, U. 5, 
psychological programs in Berlin and West Germany, as well as their pro- 

jection into East Germamy, appear to have been fairly effective in pro- 

moting progress toward our major goal of a Democratic Germany integrated 
into Jestern defense efforts. Since late March German press opinion has 

reflected a decline in confidence in U. b. leadership. This was tempo- 

rarily halted by t President's April 16 speech, but has since been re- 
sumed. The two major factors contributing to this are: (1) the 

Soviet "peace offensive" and (2) lack of agreement within the U, S. on 
policy towards Germay. 

19. In the Near and Middlp East and South Asia, neutralism, and 
the tendency to associate the U. S. with "colonialism", continued to 
present a major obstacle to the attainment of U. S. psychological ob~ 
jectives. In the Arab States, the alleged pro-Israel bias on the part 
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of the U; S; remained a major handicap, although the visits to Middle 

Eastern capitals by Secretary Dulles and Mn Stassen may have allevi- 

ated this problem, at least temporarily; IIA has continuously exploited 

the beneficial aspects of these visits in its output to the area; 

Turkey, Pakistan, and Greece appear to be the brightest spots in this 

area, psychologically Speaking; 

20; In the Far East the resumption of Korean truce talks raised 

major psychological problems; The exchange of sick and wounded prisoners 

necessitated special measures to deal with "brain washing". Steps were 

taken to achieve more effectively coordinated guidance on information 

matters concerning Korea through the channels of the Psychological 

Operations Coordinating Gommittee; The offer of a reward to MIG pilot 

defectors was followed by an immediate and significant shift in Communist 

air tactics over the Korean battle area.
A 

21; In Japan; severe economic problems and growing neutralist 

resistance to the U. S; objective of Japanese rearmaments have been 

trouble spots in a picture otherwise fairly satisfactory. "Grey" and 

unattributable activities have progressed favorably. 

22; In Latin America, our capabilities for effective psychological 

action increased in a number of countries; for the most part in the 

field of unattributable activity. There has been growing dissatisfaction 

in many Latin American countries directed mainly against American economic 
policies. To help offset this; a major psychological move was Dr. Milton 
Eisenhower's goodwill tour of South America initiated late in June. 

SPECIAL ITEMS ---_ usnaun
V 

23; Emergency assistance provided by U. S; Armed Forces in cases 
of national catastrophe has made material contributions to U. S. psycho- 
logical efforts in The Netherlands, dngland, Qurkey, Greece, Irap,

u 
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§cuador, and Japafie 

2&1 A grant of 1,o0o,ooo tone of wheat to Pakistan has had a 

similarly favorable effect- 

25> Carefully planned exploitation of U. S. leadership in the 

atomic field; with a coordinated public information program on the 

sevada weapons tests and other special weapons, as well as certain 

news leaks that gave rise to widespread speculation as to the explo- 

sion of a thenno~nuc1ear device at Eniwetok atoll, contributed to 

the U.S. psychological effort; 
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II. THE WORK OF FEB 

During the first half of 1953, the work of PSB was marked by a 

vigorous shift in emphasis from long-range planning to include more 
imediate implementation and operational activities. This change re- 
flected the advent of e new Administration, and especially the assumption 
of the Presidency by General Eisenhower. The Presidentis stature made i 

his inauguration on January 20 n major factor in the world psychological 
struggle, doubly so because of the stronp views which he was known to 
hold on the importance of seizing the initiative in the cold war. 

This found direct expression in the designation of Mr. C. D. Jackson 
as Special Assistant to the Iresident, and his appointment, along with p 
Harold E. Stassen, new Director of the Mutual Security Agency, to member- 
ship on the Psychological Strategy Board. Mr. Jeckson was elected Chair- 
man of the Board.A 

Y.l.TI.1§ MAJDR AGTI 

The impact of these organizational changes on the work of PSB was 
further heightened by important psychological developments in the inter- 
national field during this period, including the death of Stalin, the 
intensified "peace offensive" of the successor regime in the Kremlin, 
the renewal of armistice negotiations in Kbrea, and the outbreak of large- 
scale anti-Communist and anti-Soviet rioting in East German, 

A number of special projects were undertaken by EBB as a result of 
these events and changes, some at the request of the Nhtional Security 
Council, others on the initiative of the new Chairman of the Board, 
These special projects included the following major activities of the 
staff undertaken in cooperation with representatives of the Departments 
of State and Defense, the Central Intelligence Agency and the Mutual 

SECURITY I§FURMATIDN _2 
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the early months of the reporting period, preparatory plan- 

niing in @.nm'c:.p,t1<>n of Stalin's even’r;=1z‘.l death continued under PSB D--?4, 

in-eluding the drafting of e. contin,r_~ency guidance. when Stalin's illness 

was reported, the Na-.tione.l Security Council requested the 1:r€pP.I‘£+.'ti.OX1 of 

o. plan for psychological exploitation of Stalin's death (NSC Action No. 

we p_,(3), March 4, 1953), The resulting PSB 11.40, "nan for Psychological 

Exploitation of Stalin's Death", was finally approved on fipril 23, super- 

soding PSB D-24. The Presidential address of April 16 was the major 

initial move provided for in the Plan. Such an address had been agreed 

upon by the BBC, and PLB was assigned the task of coordinating; appropriate 

follow-up by depar‘bIn0n‘bs and agencies of the Government (NSC Action N0» 

734 Q March 12, 1953), To assist it in complying with this assignment, 

as well as in implementation of PSB D~L0, the Board established an inter.- 

departmental working group which reports twice monthly to the Chairman- 

Voluntaor Freedom Corpg 

use Action mt. 724 (February 25, 1953) approved in principle NSC 

143, "Proposal for ’\Iolun’c-oer Freedom Corps", and directed that a 

detailed plan be prepared by an ad hoc committee composed of representa- 

tives of State, Defense, CIA and PSB staff. A "Froposed Basis for Psycho- 

logi cal Operations Planning to Exploit the Volunteer Freedom Corps," 

dated Mar-ch 20, 1953, and "A National Psychological Strategy Plan for the 

Volunteer Freedom Corps, " dated Farah 30, 1953, submitted by the PSB staff 

representative, were intensively utilized by the ad hoc committee in pre- 

PE‘1‘in23' the relevant sections of its report to the Council, The Psychological 
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Supporting Elan for Ivplementing NSC 143 was included in the ad hoc com» 

mittee report of Apil 14 to the NSC Elanning Board. After the rioting 

broke out in East Germany in mid-June, the PSB recomended to the NSC 

that consultation with the United Kinndom, France and the Federal Republic 

of Germany be initiated by the State Department immediately with a view 

to implementation as soon es possible of the Volunteer Freedom Corps plan. 

The Joint Chiefs of Staff point out that the feasibility of implementation 

is directly dependent upon continued fiscal support by the Congress and 

successful negotiations by the Department of State with the foreign govern- 

ments concerning the recruiting and stationing of these VFC units in their 

respective countries. t 

Interim Ué--3“ @hQl%iQel.,l§l.;:z1.ilerillsrleitetieqnlsir U1irs_st-in,.Ss’@s.li1it@ 
time ; g 1 

NSC Action No. 817—Q (June 18) directed ISB to prepare recommendations 

as to policies and actions to exploit the unrest in the satellite states. 

A summary statement of the recomendctions was approved by the Board on 

June 24, and by the NC on June 25. The comments of the member agencies 

on the complete plan (PSB D~45) were coordinited through normal staff 

procedures and approved by the Bosrd on July 1. This plan provides for 

an integrated and phased exploitation of actual and latent unrest in the 

satellite states to embarrass Soviet Control in those areas without jeo- 

pardizing fundamental American objectives.
' 

U-- 5-ll’Sz§»11<>rl9_ar-@i9.¢1.l. r5’@_1"r¢>-f@_e.eutr.1~rii=.l2 finest i@e.fl1e eT11=;€~l,....lQ‘39.Pl9$e ¢f.5E1"‘~ 

§Pse 0-23 

Shortly after the Viet Mnh invasion of lees, the NSC directed the 
355 (NSC Action 788 Q, 13 Pkg) to develop n plan for coordinated psycho- 

logical operations based on Thailand, and to submit this plan to the NSC 

for consideration. 
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A FSB panel was already working on an over-all psychological plan 
for Southeast Asia; Using this background, a new plan was developed, 
calling for a more vigorous exercise of U¢S. leadership in Southeast 

Asia in two phases, (1) consolidation of Thailand as a secure base, and 

(P) eventual extension of U;S. psychological programs beyond the Thai 

boundaries if and when conditions permit; By June 30, the plan had been 
approved in principle and was nearing readiness for submission to the 
I\E5C.

t 

Korea
‘ 

Emergency Plan - Break Off of Korean 
Armistice Negotiations (PSB JLI9-d) 

This contingency plan provides psychological objectives and courses of 
action in the event of the breakdown or break off of armistice negotiations. 

Kbrean Cease-Fire Negotiations (PSB D-7c) 
This plan covers the period imedi;tely following the conclusion of 

an armistice and the Department of State has already begun work on the 
preparation of a new guidance dealing with the period of UN General Assembly 
approval of the proposed qrmistice agreement and the opening of a Korean 
political conference. 

Guidance on Prisoner of War Exchange in Korea 
At the request of the Department of Defense, the PCB staff undertook 

to prepare a coordinated interdepartmental guidance on the POW problem in 
Korea and in pcrticuler on the exchanqe of sick and wounded prisoners. 
This guidance was submitted to the Chairman of the EBB and transmitted by 
him to the members of the Board as a checklist of relevant psychological 
considerations; 

sncunrry INVIPORD/£;L_'.lI0N gg T01’ srnmszr of 26 Pages

O £10
. 

WY 

\-..'

n 

Approved for Release: 2021/05/14 C03044095 \-J"



Approved for Release: 2021/05/14 C03044095 

PSB D-4.7 
go? SEGI-ET July 29, 1953 

Communist Brninwashing 

As o re mlt of a letter of February 19 from the Secretary of Defense 
to the Under Secretory of Ste-te and the Director of Central Intelligence 

z?.nc1 of subsequent conversations between the last-named and the PSB staff, 

Ad Hoc Interdepartmental. Committee was set up to work with various 

scientific advisers to ascertsin whet counter-measures can be undertaken 

against so-celled communist "brein—washing" tgghniqueg. A member of the 

PSB staff, who chaired the committee, remains in close contact with the 

military officers in charge. of repntri :tion of the first American pri sonors 

of war, and he has certain continuing responsibilities in connection with 

the foreign and domestic psychological aspects of the problem. 

lb ..5_.-'.iP22@‘ie§i.lR£<im;ni..i3§§¥.P=Ii2 
In September 1951, the Board authorized the establishment of an inter- 

dopartmentzwl panel to study and make recommendations about "doctrinal 

(ideological) warfare apO.iI'.Ls‘t the USSR"; At that time, the Board e.ppI‘O'v€d 

u paper which noted the Soviet ideological efforts which had gained in- 

fluence upon the intelligentsia throughout the world and had predisposed 

them towards communist viewpoints. The panel, studying the Soviet approach 

and possible U.S. counter-action, devc loped e U.S, Doctrinal Program 

(PSB D-33) as 0. means of rc storing U.€T. influence and minimizing communist 

influence among»; the world's intellectuals. This Doctrinal Program visualize: 

u long-term intellectual movement, employing o permanent literature and 0. 

series of scholarly activities to break down the doctrinaire thouryjht 

patterns which have aided C-ommu;--.ism and to foster greater underst, nding and 

acceptance for the tro.ditic»ns and viewpoints of llmcricr. and the Free World.‘ 

As of June 30, the proposed. program had been circulated for Board ::pprov-:11; 
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On April P2, 1953, Iresident Eisenhower recommended to the Congress 

emergency legislation to admit ?40,00C imigrents into the U,S. during 
the next two years. The President indicvted the crtegories of people 

to be covered were escapees from Communism and the victims of economic 

conditions in the countries of the North Atlantic Treaty Organization. 
On the initiative of the Chairmen of 1&8, members of its staff intensively 
supported this recommendation by resistance in the preparation of legisla- A 

tion to be introduced into Congress and by other means necessnry to bring 
about its enactment, This was e completely coordin ted staff effort, 
bearing in mind the potential irmuct of the program on the Italian General 
Elections which were to occur on June 7th and 8th, the objectives outlined 
in 28B's Escapes Program, and the possibilities such legislation would hove 
in helping to bring about greater solidarity within NATO. Through the 
PSB Coordineting Committee for D-15b, the operating agencies were able 
to make prrticul"rly good use of tho introduction of the bill in the 
Senate end the introductory st tement by Senator Watkins as well as of 
the supporting testimony of Cabinet members- 

érnemonts Iubligitypiblggg 
A member of the FEB staff is representing M. C. D. Jackson in the 

deliberations of an Ad Hoe Committee on firmaments and American Policy. 
This group was designated by the NSC Planning Board in Merch to develop 
n Government publicity policy for the benefit of the American public on 
the subject of the armaments race with the USSR. 

On Mqy 8 an Interim Report by the Ad Hoe Committee (NSC 151) wont 
to the Council which considered it on Nay P7, and its notion on that 
date (NSC Action No, 799 Q) included e direction to PSB 
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".,;to pepnre for Council consideration on 
outline plfin of the specific steps, including 

speeches by Government officials, which should 

be taken to carry out the recommendations 

contained in NSC 151". 

A Presidential speech on this subject was in draft on Jnne 30; 

£é;e¢@siurel dfiuiwlsc for Ffllninifisilisfc dPr_q.1@<=.1=_='»r 

A PSB staff paper setting forth an 0perctiOn&1 plan for exploitation 

of possible psychological advantages which might be derived from gifts 
l 

of U,S. surplus food to countries within the Soviet orbit was submitted
¢ 

for Bonrd consideration. 
‘ 

n 

'
. 

lresidentis Flood Relief_Conmitte§ 

A PSB staff member served in an advisory capacity on the Inter- 

Agency Working Group on Flood Relief. 

§_1¥1P1El'7IlNI!= T191?‘ s AQTIV 12135 

The increased emphasis on special projects and short-tern plrins of 

o. quasi-op<:ro.tion:.1 nature, as well the mfituring of more and more long- 

rztnge PSB plans, led to sharp increase in the follow-up work of PSB 

in cooperation with the Departments of State and Defense, the CIA and the 

M341. In oddition to coord:'Ln.wtien activity on plrns and projects described 

above, the following <”r.ppI'OV€3(1 P£B plans were in the process of active 

implementation by government departments and agencies during the reporting 

period: 
p

- 
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(a) Psychological Operations Plan for the Reduction 
of Communist Power in France (PSB D-14c) 

(b) Psychological Operations Plan for the Reduction 
of Communist Power in Italy (PSB D-15b) 

Coordination of the implementation of these two plans has been 
carried out by a Washington Interdepartmental Committee working with 
counterpart Committees in Iaris and Rome acting under the immediate 

supervision of the respective Ambassadors. USCINCEUR has appointed a 

Liaison Representative who has met with the Paris Committee. 

Municipal elections held throughout France in May indicated a slight 
over-all decline in communist electoral strength, but future prospects for 
effective anti-communist action were not bright as the reporting period 
closed with a prolonged French political crisis.‘ Efforts started some 

months ago to lift par1iamenta1.~y immzmity from six communist deputies have 
not yet been successful. 

Prior to the national elections in Italy, the Washington and Rome 
Committees undertook a number of actions designed to further the objectives 
of the plan, including psychological exploitation of the President 's pro- 
posed emergency immigration program. The precarious majority obtained by 
the Center parties, and the gains of both left Wing and Right Wing extre- 
mists, underline the continuing gravity of the situation. In the light of 
post-election comment from the U.S. Embassy in Italy, the plan to reduce 
communist power in that country is to be reviewed for the purpose of 
preparing a revised post-election strategy, » 

(c) Psychological Operations Plan for Soviet Orbit 
Escapees (PSB D-3.8/a) 

The Escapee Irogram was established in implementation of U.S. defector 
policy as set forth in NSC E36/1 with respect to improving the conditions of 
reception and care afforded recent escapees from Communism, and promoting 
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their permanent resettlement, The Proaram which was administered by the 

Department of State during the reporting period also provides opportunity 

for meeting and confuting, with evidences of friendship and practical 

concern for the victims of Communism, the damaging Soviet propaganda which 

has in the pest exploited inadequate conditions and the general neglect 

which greeted escapees on their arrival in the Free World, 

During the pest six months, the Program has achieved substantial 

results at a minimum cost to the Government. In Europe, care and main- 

tenance activities are carried on in each of the major countries of 

first asylum, benefiting 14,890 currently registered escapees through 

the provision of supplemental food, clothing, medical and dental care, 

sanitary and living facilities, and amenity supplies. Resettlement is 

promoted by documentation, training, counseling and similar services 

performed in Europe, immigration opportunity searches undertaken in 

Canada and several Latin American countries, and the provision of funds 

for transportation for escapees qualifying for movement. Through these 

methods 4,709 escapees had been resettled or were awaiting passage by 

June 1, 1953. 

United States assistance has directly brought about a marked im» 

provement in the conditions of asylum and opportunities for resettlement 

offered escapees, and has also stimulated increased contributions by 

local government authorities and voluntary agencies. These activities 

have afforded material for utilization through information media abroad, 

have contributed to intelligence acquisition and related programs, and 

have provided a basis for successful rebuttal in the General Assembly of 

Czechoslovak charges of subversion under the Mutual Security Act, 

§.E@l1§.T.Y__I.1l3.F..@ll.1’5»“-TION 
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Soviet and satellite sensitivity to the fact of continued escape from 
behind the Iron Curtain, and of assistance to this group on the part of 
the Free World has been demonstrated by repeated press and radio attacks 
on the Escapes Program, by internal popoganda designed to conceal or 
minimize the continuing outward flow of escapees, by increasingly severe 
security measures and border controls, by the bringing of charges before 
the General Assembly, and by legal measures directed st particular 
individuals and groups of emigrcs. 

During the year, program uetivities were extended under the authority 
of Section 303(a) of the Mutual Defense Assistance Act of 1949, as amended, 
on a limited basis to South Asia and the Fhr East. Some 300 Kazakh 
refugees from Sinkieng Province who escaped to Kashmir are being assisted 
either to resettle in rural Kashmir or to move onward to Turkey. A select 
group of trained and educated refugees irom China now stranded in Hung 
Kong will be assisted to resettle in Formosa or other suitable areas of 
the Fhr East under contractual arrangements with Aid Refugee Chinese 
Intelleotucls, Inc. 

Qd) Notional Psychological Program with Respect to 
Esoepees from the Soviet Orbit: Phase "B" 
(PSB D-18s./la) 

Approved by the Board on January 15, 1953, this Plan is essentially 
a program for encouragement of escape from the Soviet orbit for psychological 
purposes and for psychological employment of key satellite personnel. 

_ 

On the recommendation of the Board, the NSC amended use as/1 to 
insure that the term "key satellite personnel" includes any satellite 
national whose escape would be of significant psychological value to the 
Free World. An observer from the staff of PSB has been designated to 
meet, as the egendn requires, with the Inter-Agency Defector Committee 
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which functions under CIA to execute SCID 13 and 14. Plan D-18a/la 

provides for military use of escapees to derive psychological advantages. 

Incisive action in this regard resulted from appointment of'e special 

committee by the NSC at the direction of the President. This task group, 

carrying forward the work of the Phase "B" panel, made a comprehensive 

study and developed plans for the creation of e Volunteer Freedom Corps 

(N59 143). 

In addition, overt programs such as those under IIA have given increased 

attention to escapees. Other uses of escapee personnel encompass such 

activities as the Free Europe University in Exile (sponsored by the 

National Committee for a Free Europe), and certain of the operations in 

its appropriate area of.the Committee for Free Asia, which offer opportuni- 

ties for special exploitation of the potential for non-communist leadership 

among these pG0p184 The program in Europe has the capability of ebsorbing 

profitably more qualified candidates thnn have appeared thus far. Radio ' 

Free Europe and Radio liberation have increased their propaganda exploita- 

tion of escapees and are using in their programming current escapees offering 

substantial value, 

(e) Plan for Conducting Psychological Operations 
During General Hostilities (PSB D-8/h, NSC 127/1) 

Netioncl Overt Propaganda Pblicy Guidance for 
General War‘ (‘ESE D.-.11/b) 

The substance of these plans has been integrated into the current 

war plans of both J05 and CIA.-. The Department of State chairs an inter- 

departmental subcommittee of the Psychological Operations Coordinating 

Committee consisting of repcsentvtives of State; Defense, the Central 
Intelligence Agency and the lhtual Security Agency for the purpose of 

drafting an "X-Day" Plan in implementation of NSC 127/1. 
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(f) A Strategic Concept for n Notional Psychological Program with Particular Reference to Cold Her Operations under NSC 10/5 (PSB D-31) 
Work on this project was in effect taken over by the Presidentis 

Committee on International Information Activities. 

(g) Nhtionol Esycholonicnl Strategy with Respect to Germany (PSB D~Pl) 

and 

(h) Nntionrl Psyeholouical Strategy with Respect to Ebrlin (D~Pl/2) (Supplement to EBB D~2l dated October 9, 1952) 
A supplementary psychological plan for Berlin was approved by the 

Board on February 3, 1953. Supporting liens for implementing this program 
as well as the Plan for West Germany as a whole, were developed by the 
Department of State and Department of Defense, coordinated and approved 
by other member agencies. A special Coordinating Committee has been es- 
tablished in Bonn under the auspices of the U58. High Comission. Under 
the active chairmanship of the HICOG Public Affairs Officer, the Committee 
brings together representatives of State, Defense, MBA, and CIA. Reports 
from this Bommittee outline detailed action token and indicate progress in 
implementing the German and Berlin Plans, which have now become, in effect, 
the charters for the Government's information and other psychological 
programs in the areas 

Possible revision of these plans is under preliminary staff considera- 
tion es a result of recent devolopents in Germany and in Europe generally, 
as well as of modifications of U,s, pgligies. 
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(1) Psychological Strategy Program for Jhpan 
(PSB 0-27) 

Followiup work on the Jhpen plan, which was approved by the Board 

on January 15, 1953, hes resulted in the setting up of two Oomittees 

in Tokyo for the coordinated implementation of this program. The first 

Committee is e high-level group chaired by the Ambassador himself. The v 

second is e working-level Comittec heeded by the Public Affairs Officer 

and including also representatives of Defense and CIA. Preparation of 

sipporting plans, however, has been slow. The State Department is now 

working on a revision of the U¢KS country paper for Japan which follows 

very closely the content of PSB D-P7. The pcliminery steps have been 

taken to include MSA in the coordinated implementation of the Plan if 

and when en expected FDA program for Jhpan is approved. 

(j) Psychological Strategy Program for 
the Middle East (PSB D-22) 

Implementation of this Plan is proceeding under the active supervision 

of the Middle East Coordinating Ehnel in Washington. After the visit of 

the Secretary of State, accpmpeniod by the Director of MA, to the Middle 
Eest, the Panel held a special meeting toward the end of the reporting 

period to take into account the resultant new policy attitudes toward 

Middle Eastern problems. A recuest for comments on-D-P2 from the field 

resulted in replies from five of the ten Diplomatic Missions in the cree- 

The comments received were uniformly favorable and several of them were 

enthusiastic. The Washington Ihncl is considering the poblom of 
establishing in the field the necessary coordinating mechnnism to implement 

this regional program. 
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Plansriuthorizediand in Process of Development: 
Plans in various stages of preparation on June 30 included the 

following: ~ 

(a) Psychological Strategy Plan for Western Europe 
(PSB D-38) 

A regional psychological strategy plan to increase the willingness 

of Europeans to support mutually agreed security goals in western Europe 

by reducing anti-U.S, attitudes was completed and sent to the Board 

members on June 30 for approval by vote slip action. 

(b) Program for Support of the Orthodox Church 
(ass D-39) 

Possible ways of utilizing the world~wide influence of the Orthodox 

Church as a means of checking increasing Soviet influences in the Eastern 
Mediterranean and as a method of weakening Soviet control within the 
Soviet Orbit is the basis for this plan. A program for the non-attributable 
support and assistance to non-Russian leadership of the Orthodox Church 
was informally concurred in by the member agencies and forwarded to the 
Board members for vote slip approval. 

(0) Plan for Exploitation of Dissidence in the Soviet 
Bloc: USSH.Armed Forces (PSB D~h3) 

This plan to exploit the bases for schism between the regime and the 

military establishment of the Soviet Union and to increase dissidence within 
the Soviet Armed Forces where significant vulnerabilities are indicated, 
awaits final clearance prior to early submission to the Board, 

(d) Iranian Contingency Plan 

A PSB chaired interdepartmental panel will coordinate psychological 
planning in relation to the possible partial or complete loss of Iran, a 

contingency which had not been assumed in the approved psychological 
strategy plan for the Middle East. 
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(e) IndoéChina
' 

A special program for the use of U; S, Influence in Support of U; S; 

Objectives in Vietnam, Cambodia and Laos was drafted and in the process 

of interdepartmental clearance at the end of June; 

(f) Psychological Strategies in North Africa 

This paper} including a study of the Psychological Data, a report on 

the Status of Power Relations, and an illustrative plan for U; S} psycho; 

logical action in the area, was in the process of clearance and completion 

on June 30; 

Wists ené-11evisi@n cw‘? erzvzivxeéfilerla
l 

A procedure was developed during the period, under which all completed 

plans are regularly reviewed by the staff with a view to determining 

whether revision is required; Early revision of the French and Italian 

plans is now contemplated- 

1‘?"A¥l~“iT,I9i‘? $1‘?3~INT5¥LI.‘i§1YCE 

Evaluation methods 

work was continued with Government research offices engaged in de~ 

veloping techniques for evaluating psychological operations. Progress 

in this field has been made through: 

examining current evaluation research projects in the 

Government to determine their relevance to PSB needs. 

b. alerting Government research units to the continuing 

need for research, particularly on evaluation criteria 

for psychological operations, and assisting them in 

fixing priorities for major research projects} 

0; holding conferences on evaluation techniques and criteria. 
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d; suggesting specific evaluation projects for Government 

research units, such as a Handbook on Statistics for Psywar. 

Evaluations and Pre~planning Situation Estimates *< '— 
_ 

_ 
s __' _.'>' _. ._._.".,, ._'_ 

During the reporting period, the following projects in this category 

were carried out: 

aL 

b. 

C0 

Avlvslvaiioa 2f~ihs.c_%1r¢122l2ai¢a1 sEf£e.=P; <># the iv-rests-Ne?@ir<>!1s%e 

gigort in Italy. (PSB D—29): This paper, which was drafted 

during the final quarter of 1952, was noted by the Board on 

January 15, revised, and distributed for information, It 

concluded that U. S. policies and programs have contributed 

substantially to the attainment of our national objectives in 

Italy, but that the situation was still grave and that withdrawal 

of our support might well lead to the collapse of the Government 

then in power (February-1953). Accordingly, it concluded that 

there should be no slackening of our effort in the crucial period 

ahead. ' 

An Evaluation of the Psychological Impact of U. S. Foreign 

EconomicxPolicies in the Q, $1 (PSB D-36): This paper identi- 

fied some adverse psychological results of certain aspects of 

our economic policies towards the U0 KQ; especially in the 

military aid and tariff areas. It was approved by the Board on 

January 15, andi after further coordination) it was transmitted 

to the NSC, and, through the State Department, to other 

interested agencies} - 

Evaluation of the Bgychological Impact of U5 S, Foreign 

E<;<>n<>mi¢ Pclici-gas 1:}; France; (PSB D-3?): The completed paper 

was accepted as a reference document by the Board on January 15. 
It outlines the psychological causes behind the difficulties 

encountered by France in pursuing free world objectives, notes 

generality rmroaivnrxom 2n 
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the psschological obstacles raised by our policy towards 

France,‘ and proposes actions to obtain French cooperation. 

Psychological Plan for the seduction o§_QonmunistWPoner in 
_ .1-r__ , . .,_ ii.-q_i ,-We. 

(PSB D-lb/c): An evaluation of this plan, including France
p 

suggestions for its revision; was ready for consideration on 

June 30_, 

Pav9_h°1»<2si9als °1>e"e#.i_s>i1Sos!3¥e2 
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An analytical report on the first year's operation of the 

United States Escapes Program is nearing completion, 

1 
' ' ities: An evaluative report on this subject, Soviet Sensitiv

_ 

prepared in an interdepartmental committee, was completed and 

submitted to the Acting Director for approval and interdepart~ 
mental circulation for information as a staff study. 

A review oi‘ the psychological situation and related factors 

in Yugoslavia involved the assembly of basic intelligence and 
strategic considerations, for possible use in planning. 

The lialenkovifevast Case: Before the death of Stalin and in 

conjunction with PSB D-2h an extensive review of classified 

and other data on Malenkov was completed. It was decided that 

data were inadequate for an intensive psychological analysis 
oi‘ the man; but other Malenkov studies were recommendeds The 
project uncovered deficiencies in the organization and coordina- 
tion of biographic information in the Government. 

Latin America: A pre-planning estimate of the psychological 
situation in this region was nearing completion at the end of 
the reporting period. 
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Staff members continued to work in liaison with the intelligencee 

producing agencies of the Government to provide intelligence support and 
guidance to the Board and the~Staf£@ This function includes selecting 

from, and, in some cases, synthesizing the output of the agencies, arranging 
for new research where necessary, and setting up staff briefings by experts 
from outside the staffs 

In this period, similar services were also developed to meet the 
needs of the Chairman of the Board for Government intelligence on such 
psychological subjects as foreign opinion trends, and international re- 
actions to particular programs, actions, and statements of the United 
States Government or its officials. This mission for the Chairman has 
required a greater emphasis upon the rapid procurement and processing of 
current intelligence from the agencies on a daily basis. 

Zaeholaswsla Saaeertiar "5"" 
As a result of discussions between Ambassador Lodge and Mr. C. De 

Jackson, and subsequent PSB action at the informal meeting of June 3, a 

PBB-chaired committee of the member agencies was established to organize 
an anti-comunist psychological campaign focussed upon the General Assembly 
scheduled to convene on the 15th of September. At the close of the reporting 
period, the committee was in action and early documentation had been 
supplied to Ambassador Lodge. 

01 » 
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Annex A Report of the Department of State 
Annex B Report of the Ibpartment of Defense 
“Annex C Report of the Mutual Security Agency * Annex D Report of the Central Intelligence Agency 
Annex E Psychological.Erogram - Expenditures 

_ _ *The report of the Central Intelligence Agency is specially classified 
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" THE 1?.9BElGNosINF°l1$4!*?IQl\L}’R°GR£.M 

(Prepared by the DepaJ:"tmen‘t of State) 

1. During the period between December 31, 1952 and June 30, 1953, the 

Department of State undertook to carry out, through the foreign informa- 

tion and educational exchange pograms conducted by the International 

Information Administration and in conjunction with programs carried out 

by other governmental agencies, the following major substantive tasks 

derived from relevant public laws, approved papers of the National 

Secuity Council, approved papers of the Psychological Strategy Board 

and pograms agreed to by the Psychological Operations Coordinating 

Committee: ' 

(1) Sustaining and increasing the confidence of other 
it 

peoples and other governments in the high purpose and the 

trustworthy character of the United States as a leader of the 

free world. 

(2) Exploiting to the advantage of the free world the 

series of events in the Soviet Union and its satellites, 

including Communist China, ensuing upon the death of Stalina 

(3) Promoting the achievement of an honorable armistice 

in Korea and greater stability in Asia generally- 

(4) Promoting measures designed to bring about a greater 

degree of integration among the nations of Europe, with particular 

reference to the treaty establishing the European Defense Comunity 

(5) ‘Countering, particularly in Latin America, the Near 

and Middle East and South and Southeast Asia, attitudes hostile 

to the United States and disposed toward neutralism. 
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(6) Demonstrating to the people of Italy in advance of the 

general election the advantages accruing t° them because °f their 

association with the free world. 

The execution of the first task listed in 1 above involved primarily 

(1) exploiting the global prestige of the President by 

(a) the wide dissemination in radio broadcasts, press 

releases, pamphlets and magazine articles of the Inaugural 

Address; 

(b) the preparation and distribution of a documentary 

film on the inauguration; 

(c) the preparation and the distribution of press and 

photographic materials concerning the career and the philo- 

sophy of the President; 

(d) full coverage of the Message on the State of the 

Union; - 

(e) the preparation and the distribution of press and 

photographic materials concerning the most important officers 

of the Administration; 

(2) exploiting the initiative taken by the President on behalf 

of peace and security in his address before the American Society of 

Newspaper Editors on April 16, 1953, Particularly by 

(a) assuring that copies of the speech were presented 

to foreign offices all over the world in advance of delivery; 

(b) delivery of kinesoopes of entire speech to seventy- 

three posts within a day of its delivery, one of which was 

shown over BBC-TV on April 20 to an estimated audience of 

six million; 

(c) the production and shipment on May 2 of a documentary 
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film on the speech in thirty~five languages; 

(d) preparation and dissemination of five million 

pamphlets; handbills and leaflets on the speech; 

(e) distribution to all missions of a seventy-two 

page summary of world-wide editorial opinion; 

(f) ‘preparation of photographic illustration of the 

speech in ten editions of the magazine "Free world" distri- 

buted throughout the Far East; 

(g) the preparation and distribution of pamphlets based 

on the speech; "What Disarmament Means" and "A Time to Turn 

the Tide of Historyg" 

(3) exploiting the visits of the Secretary of State and the 

Director of Mutual Security to Europe and the Near and Middle East 

and South Asia and the visit of Dr; Mlton Eisenhower to Ietin 
America; 

(4) increased emphasis upon programs designed to reveal 

the norai values and the spiritual attributes that animate the . 

people of the United States in their personal attitudes and their 

public actions 

(5) citing the scheduled tripartite meeting at Bermuda as 

evidence of unity of free world and its ceaseless search for 

amicable adjustments of differences 

(6) supporting the comittee in Japan in planning and 

carrying out the year»long celebration (1953-1954) of the hundredth 

anniversary of the visit to Japan of Admiral Perry 

3t The execution of the second tad: listed_in 1 above involved pimarily 

(1) challenging the new leaders of the U$SR to demonstrate 

their professions of peaceful intent by deeds, not words, particularly 
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in connection with the conclusion of a truce in Korea, the conclusion 

of a treaty of peace with Austria and the release of prisoners of 

war still held by the USSR 

(2) suggesting to the governments of Germany, Italy and 

Japan that they demand the release of their nationals still held 

as pisoners of war in the USSR 

(3) erploiting the renewed effort of the United States, the 

United Kingdom and France to conclude a treaty concerning Austria 

and the refusal of the USSR to participate 

(4) exposing the withdrawal after the death of Stalin of 

the charges against the doctors as evidence of the dominance of 

expediency over principle in the conduct of affairs within the 

usss
' 

(5) demonstrating that conciliatory gestures of the new 

regime, while constituting recognition of need to placate opinion 

within and without the orbit, do not as yet demonstrate reduction 

of capabilities or change of intention on the part of USSR 

(6) emphasizing to the satellites of Europe the insecurity 

of the regimes under which they now live, and particularly as the 

result of demonstrations in East Germany and Czechoslovakia the 

potential for freedom that exists in the area and the betrayal by 
the US.ER of the working populations ' 

(7) exploitation of the report of United Nations International 

labor Organization Committee on forced labor as evidence of unchanged 

conditions within USSR 

(8) full but sober coverage of the Wels Escapes Center in 

Austria, including address by Ambassador Thompson emphasizing purpose 
of escapee program. 
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4 The execution of the third task listed in 1 above involved primarily 

(1) demonstrating the unremitting patience and determination 

of the United Nhtions Command to achieve an armistice on reasonable 

terms 

(2) developing for global dissemination through personnel 

detailed to the Far Ehst Gomend pictorial, written and transcribed 
material designed to demonstrate the humane treatment of prisoners 

of war by the United Nations Command and the justice of its position 

with regard to repatriation 

(3) countering by reasoned argument and sober discussion the 

opposition of the Republic of Korea to an armistice 

(4) exploitation of the wide support, particularly by the 

government of India, to the proposals of the United Nations Comand 
for a solution of the problem of repatriation 

(5) continued exposure of the charges that the United Nations 

Command employed biological warfare in Kbrea, including preparation 

of a fourth supplement to the kit on biological warfare, arrangement 

with the Foreign Office of the United Kingdom for a pamphlet to be 

written by a British journalist, exploitation of a denunciation of 
the charges by Pandit Nehru, end plans for dealing with the matter 
in the United Nations should it reappear there 

(6) encouraging, in conjunction with the governments of 

Vietnam, France and the United Kingdom, greater psychological 

activity against the Viet~Mnh; 

(7) pomoting a special program in India designed to counter 
the appeal of Soviet Communism amng students 

(8) increasing activity, in cooperation with the Government 
of Thailand, in the north and the northeast areas of the countryEe ___;;gF0mnTIoN 

_5_
l 
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to counter increased Communist popaganda in connection with the 
invasion of Laos.

Q 

5¢ The execution of the fourth task listed in 1 above primarily involved 
(1) continued promotion, increasingly by the provision of 

materials and data for the use of indigenous groups, of understanding 
of the objectives of the United States in Europe and so to promote 
the ratification of the treaty establishing the European Defense 

Community and of the contractual sgreements with Germany 

(2) continued promotion, again largely through indigenous 

groups, of data and materials revealing the advantages to be 
gained by Europeans through closer integration militarily, economically 
and politically 

‘ 

(3) poviding grants to 1459 nationals of other NATO countries, 
including 34 journalists, to visit the United States and 1083 grants 
to nationals of the United States to visit other NATO countries 

(4) increased emphasis on the cultural nttninments of the 
United States 

(5) the inauguration to Spain of n series of broadcasts designed 
to acquaint the people of the country with the objectives of the United 
States in Europe, to dindnish their sense of isolation and so to 

provide a basis for tho better understanding of the current negotiations. 
(6) the continued functioning of binntioncl committees for 

promoting good rclutions between local communities and the United 
States forces stationed within them 

(7) the timely allocation of $50 million in counterpart funds 
for use in West Berlin at tho time of the riots in Eastern Germany 
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(8) the exchange of notes constituting a cultural agreement 

between the United States end the Federal Republic 

(9) publicity for the visits to this country of Chancellor 

Adennuer and Mayor Router, including appropriate public dissemination 

of the comunique issued following the visit of Chancellor Adeneuer. 

6. The execution of the fifth task listed in 1 ebove primarily involved 

(l) executing with the cooperation of the government of Austria 

plans to assure minimum publicity for the Congress in Defense of the 

Rights of Youth held in Vienna. 
' (2) exploitation of the interest shown by the Secretory of 

State and the Director of Mutual Security in their visit to the 

Near and Middle East and by Dr. Mlton Eisenhower in his visit to 

Ietin America of notional culture and popular efforts to better the 

condition of the countries concerned 

(3) cooperation with the governments of Egypt, Turkey and Iraq 

in information programs directed at the armed forces of the countries 

concerned with the purpose of developing internal stability and 

individual responsibility and exposing Soviet Comunism 

(i) povision to the Mnistry of Education in Iraq of materiel 

exposing Soviet Gomunism for distribution among students 

(5) cooperation in Morocco and Libya with United States forces 

and locol groups to facilitate acceptance of the presence of United 

States forces in the area 

(6) the provision to Radio Ankara of scripts exposing Soviet 

Comunism for shortewave broadcasts to the satellites of Europe 

(7) cooperation between the USIS Near East Regional Service 

Center in Beirut and the Technical Cooperation Administration for the 

production of photographs and pamphlets 
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(8) arranging for broadcasts to Argentina from Radio Carve 

in Montevideo 

(9) initiating an extensive program of personal contacts in 

Brazil to counteract doctrines hostile to the United States 
' 

(10) initiating a program in Chile designed to hamper 

agitation for nationalization of the copper industry 

(ll) increasing emphasis on cultural attainments of the 

United States in conjunction with demonstrating United States 

interest in Iatin American culture. ' 

(12) discroditing of Gomunist-dominated Continental Cultural 

Congress held at Santiago, Chile " 

(13) continuing efforts to pevent dissemination to nearby 
countries of Communist-inspired doctrine emanating from Guatemala. 

?. The execution of the sixth task listed in 1 above involved primarily 

a carefully planned and executed program, largely in support of indigenous 

groups, including political parties and trade unions, to provide films, 

pamphlets, posters and exhibits emphasizing Italy's economic pogress, 
agrarian reform and renewed international pestige and the threat of 
C-ommunism to the retention of these ;{ainS. 

8, Major obstacles or difficulties encountered in carrying out the tasks 

include 

(1) Differences between the United States and the peoples 

and the governments of other countries in estimating the capabilities 

and the intentions of the USSR, particularly in view of the con- 

ciliatory gestures made by the leadership of the USSR following 
the death of Stalin. 

(2) The increasing preoccupation of the nations of Western 

Europe with internal, and particularly economic, problems, the 
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instability of the governments of several of these countries and 

their concern with past rivalries rather than present dangers and 

future opportunities. 

(3) The growth of strongly nationalist sentiment in many 

newly independent states and the tendency to identify the United 

States as a defender of pactices associated with colonialism. 
(4) The preoccupation of the Arab States with Israel and their 

tendency to identify the United States as its champion. 

(5) Widespread ignorance and misunderstanding abroad of the 

evidence presented, the facts proven and the procedures involved in 

trial, the sentencing and the execution of Judgment in the case of 

the Rosenbergs, 

_ (6) The inability of the United Nations Command to ensure 

the cooperation of the Republic of Korea with regard to measures 

deemed necessary to achieve an acceptable armistice in Korea, 

(7) The adverse reaction abroad to widespread publicity of 

charges made and measures taken during the course of congressional 

investigations into various aspects of the foreign information 

and educational exchange program. 

9. Major changes that have occurred in the foreign information and 

educational exchange programs include 
- (1) a reduction in force from 14,064 persons to 11,8825 

Those now employed include 1508 nationals of the United States 

employed in missions overseas and 2741 in the United States and 

7633 local employees in mdssions overseas. 

(2) a net increase of six, from 195 to 201, in the number of 

overseas outposts. However, current plans call for the closing 
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of 13 posts early in fiscal year 1954, 

(3) the closing of twlve libraries overseas, eleven of which 
were in Germany 

(4) a reduction in short-wave broadcasts from 43 hours and 

45 minutes to 33 hours, particularly in programs in Spanish and 

Portuguese to Latin America, in ibrtuguese to Portugal, flbbrew 
Malay, English, Korea, French and Italian 

A 

(5) the elimination of twelve domestic transmitters and the 

suspension of contracts for the construction of major domestic 

transmitting facilities 

(6) the testing of two megawatt transmitters, one in Okinawa 

and one in the Ihillipines, for early broadcasting on medium bands 

to the Fer East 

(7) the relay by the improved facilities in Colombo of daily 

programs in Hindi and Urdu, followed by broadcasting of transcriptions 

in Tamil and Bengali 

(8) the simultaneous relay by Munich of the program in Hindi 

to audiences in East and South Africa 

(9) the increase by 100% of religious broadcasts, planned in 

cooperation with many religious groups, to peoples behind the 

Iron Curtain 

(10) the transformation of the Wireless Bulletin to the 

Wireless File, designed for adaptation for publication in accordance 

with local needs 

(11) the initiation of the experimental use of folk-lore in 

motion pictures as a means of reaching sensitive areas with politically 
significant messages 
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(12) the distr1bution.within India of 4500 sets of 101 paper- 

back books as expendible libraries 

(13) the appointment of Dr. Robert In Johnson, former Eresident 

of Temple University, to be Administrator of the International 

Information Administration 

(11,) the establishment of a Plans Board in the office of 

the Admini strator - 

(15) the appointment of Mr. Cheever Cowdin, former chairman 

of the board of Universal Iictures, to be Assistant Administrator 

of the Informational Motion Picture Service and the appointment of 

Mr. Geoil B. deMi1le as principal consultant 

(16) the appointment of Mr. Leonard Erickson, formerly of 

bCann-Erickson, to be Deputy Administrator for the International 

Broe.dc.astin§_j Service . 
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10¢ Aotual or estimated expenditures and estimated carry-over are as 

fQllOWS= (The expenditures shown are in millions of dollars to the nearest 
tenthv) Sub- Radio Grand 

IIA Fulbri ht MSA Total Construction Total _____ .,- -W-—'__-= :g_ .:_ f 
, -c;:: . 

" 
1 ‘I : _-: ' ‘< 

Actual 1951 o 67§0 NA n 71-3 h 21»0h h 95-2 
Actual 1952 89.0 Q IOL6 106.6 l9»h 126.0 
Estimated 1953 1155 lOh¢U — -9 103.1 CD cf Q 

o~ 

-\1~1r--' 

§oE>Eb 

The estimated carryeover of IIA funds available after June 30, 1953 
is 17.5 million for radio acquisition and construction. This availability 

may be reduced by the Congress in order to provide obligation authority 
liquidation cost of the Department of state under the appropriation 

"Salaries and Expenses - Department of State." 

For 195b, IIA has requested of the Congress Q87.9 million in the IIA 
appropriation, permission to obligate 12.2 million of the radio acquisi- 
tion and construction carrywover funds, and .B.9 million in Fulbright

z 

local currencies of the Exchange of Persons program, or a total of @lO9.0 
million requested for l9Sh. 

IIA cannot furnish any estimates of periods of time beyond FY l95h 
at this time. No estimates beyond those presently pending before the 
Congress will be made until approorlations have been made, the report of 
the President's Committee on International Information has been analyzed, 

the new Information Agency has been established, and the orogram for l9Sh 
has taken olacel Thereirano basis for any valid projections beyond l95h 
before these steps have been comoleted. 

ihe above figures do not include the Public Affairs program in 

Germany or Austria or the MSA Information Program other than the certain 
MSA themes which the Bureau of the Budget intended to be transferred to 
11A on July_l, 1953. 
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SEMIANNUAL PSYCHOLOGICAL ACTIVITY STKTU3 REPORT 
of the 

DEPARTMENT OF DEFENSE 

for the period from l January through 30 June 1953 

SECTION I 

sunning 

la Presented below is a summary of the status of the Department of 

Defense activities having psychological effects for the period from 

1 January through 30 June I953.

G 2. -
" eneral Comments 

The Department of Defense released information designed to make 

clear the United States position with respect to truce negotiations and 

the prisoner~of-war situation. Background press conferences were ar- 

ranged through which the Secretary of Defense and his key assistants 

briefed news media representatives on the American stand in Korea. 

3-h In conjunction with other agencies, the Department of Defense 

carried on pa continuous program to inform the public of developments in 

biological and chemical warfare research. Documentary evidence was pro- 

vided to both the United States representative to the United Nations and 

to news media, to combat the Communist propaganda accusations-churning the 

United States waged germ warfare in Korea. 

he Ihilita , 
Posture 

-‘-_ IV 

5. The most significant contribution of the Department of 

Defense with respect to the national psychological effort was 

the continued maintenance of U. S. military power in a strength 

to provide evidence of its readiness to resist aggression. The 
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deployment of portions of U. S. military power in Europe contin- 

ued to be a significant unifying force against soviet aggression, 

although the psychological impact of such deployment among Euro- 

peans was probably lessened by the isolation of large-scale mili- 

tary power in Korea for the past two years} 

Q. In connection with the Viet Linn invasion of Laos, 

French authorities requested and received military equipment and 

supplies on a priority basis, demonstrating U. 5. ability to sup- 

port friendy nations in meeting military emergencies. 

5. Also of note was the timely psychological exploitation of tech- 

nological leadership in military weapons through a coordinated public 

information program on the atomic bomb tests this Spring at the Nevada 

Droving Ground and similar programs on other weapons; 

6- Goodwill Efforts 

Goodwill efforts of the military Service in overseas areas were 

promptly executed and effectively exploited} Emergency supplies and 

assistance have been provided in England, Holland, Turkey, Greece, Iran, 
and Ecuador, demonstrating U; S. preparedness and interest in the welfare 
of othe1'nations; Military leaders have demonstrated an increased aware- 

ness and desire to gain from the psychological implications of mercy mis- 

sions, improved community relations and counter~propagandaQ Many in- 

stances of the observance and particinations of U1 SJ Military personnel 

in indigenous ceremonies and the cosummation of well considered good will 
tours are in evidence; These are believed to be of great significance for 

the support they provide to fundamental and long-lasting attitudes of 

friendship, imbedded in the "grass roots" of foreign peoples{ 
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7. Military Assistance Qfogrsgg 
- The Military Assistance Program has continued to be one of our 

greatest psychological assets. A new joint Service regulation aimed at 

maximizing psychological advantage in the release of infonnation covering 

training, equipping and reimbursable aid to foreign nationals has been 

issued during the period. Offshore orocurement has maintained U. S. in~ 

fluence in the Far East and Europe and has made a major contribution in 

Italy. 

8. hepatriated U, 53 Prisoners of War 

_By virtue.of massive unfavorable press reaction, special at- 

tention in this ~_report has been devoted to the so-called "special cases" 

of repatriated U. S. prisoners. Considerable attention was accorded this 

matter as far back as April 1952 and ixa more concentrated fashion since 

January 1953 when it became necessary to cope with the actual situation. 

In view of the status of truce negotiations optimum handling of the situ- 

ation was not possible since routine medical and personnel policies as 

well as public demands had to be met. The Department oi‘ Defense will 

continue to devise correct policies for handling the situation in spite 

of press sensationalism. As evidence of its success, within a period of 

two months such sensationalism has run its course and a general acceptance 

of a realistic standard operating procedure has evolved. 

9. Defection 

The public announcement of an approved plan and the establish- 

ment of facilities to receive and. reward MIG pilot defectors who would 

deliver their jet aircraft to the United Nations Command was followed by 

an immediate and significant shift in Communist air operations and tactics 

over the Korean battle area.
I 
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SECTION II 

Significant progress of the Department of Defense in the development 

of plans, capabilities, and organizational means for contributing further 

to the national psychologi cal effort.
Q 

l. Intra-departmental activities, including plans, forces, training 

programs, and indoctrination courses- 

s- ,°ffi9s%.s9€eP!1e_5€%?e1¢@§er?/'P? Defer"-as
“ 

(1) Psychological Advantage of MDAP: Consistent with 

previous policy guidance, a joint Service regulation, published 

on 2h March 1953, sets policy and procedures relative to the re- 

lease of information concerning: (a) training of foreign nation- 

als, (b) off-shore procurement, (c) equipping of foreign military 
M . 

powers, (d) reimbursable aid, and (e) announcements of the assign- 

ments of personnel to 1‘-1DAP duties. Its purpose is dual: (a) to 

ensure the proper control and coordinated rel ease of such data, 

with due consideration. for security; and (b) to effect the timely 

and psychologically adva11tageons rel ease of such information within 

both the U. S. and the country oi‘ primary concern. 

(2 ) Psychological Advantage of U. S. weapons Develop- 

ment: Continued progress was made under previously reported pro- 

grams by Department of Defense agencies in: (a) providing policy 

guidance on release of maximum data on atomic energy, guided 

missiles, and other new weapons consistent with military security; 

(b) establishing procedures for clearing release; and (c) prohibit-~ 
n. ing the release of uncleared information. (See Section III)

1 
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(3) Foreign Information Policy: Direct and timely 

coordination between Department of Defense agencies continues 
the effective processing of "Foreign Information Policy Guidance." 

(h) Organization: On l0 January 1953, the Secretary 

of Defense approved a directive activating the Dpartment of 
Defense Committee on Psychological Operations. This body was 

established to develop a policy governing and to provide for 

the utilization of resources of the Armed Forces in cold war. 

(5) Research and Development: The Advisory Group on 

psychological and unconventional warfare in the nesearch and 

Development Board completed on 6 April its sixémonth survey of 

research and development in this field, making a number of recom- 

mendations on each of the following: (1) the basis of a balanced 
and integrated program and (2) the organizational machinery and 
fiscal support necessary to implement such a program. The report 
was accepted and its implementation recommended by the HDB on 

29 April. It was then forwarded to the Secretary of Defense for 
consideration. Present budgetary limitations have necessitated 
drastic readjustments of standing priorities in all Defense fields. 
Therefore, no approved estimate can be made until full considera- 
tion has been given to the new policy. 

B~ steifl 

(1) The receipt of a SHAPE paper setting forth the 
views of SACEUR with respect to his wartime unconventional war- 
fare responsibilities has generated further Joint Staff consider- 
ation of this in conjunction with the previously submitted SACEUR 
paper outlining his wartime psychological warfare responsibilities. 

4- 
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(2) Specific actions were taken by the Joint Chiefs 

‘ of Staff to facilitate and strengthen world-wide unconventional 

warfare planning, including allied planning, by: 

(a) Strengthening CINCFE's unconventional war- 

fare staff. 

(b) Approval of steps to strengthen U. S. un- 

conventional warfare planning representation at the Stand- 

ing Group level, 

(o) Delineation of certain responsibilities 

among the Services and providing P°1icy concerning points 

of contact for Allied planning in the field of Evasion and 

Escape. 
W 

(3) The Joint Chiefs of Staff have approved and GINCFE 

has implemented a psychological warfare defection program aimed 

against Communist air crews in Korea. Early reports indicate a 

resultant shift in Red air tactics and impeded operational ef- 

fectiveness due to more stringent anti-defection measures. 

(h) The Joint Chiefs of Staff and the Services provided 

comments and recommendations in response to a request for informa- 

tion by the President's Committee on International Information 

Activities. 

(5) Overseas Commands: CINCFE authorized U. S. 

participation in the United Nations Command (UNC), Joint leycho_ 

lghigal Committee (JPC) (activated 1 January 1953) which provides 

a central and top~level directorate for_the review and defining of 

‘ 
combat theater psychological warfare policy. A significant gap 

has thus been filled in the over—all coordination of a cohesive 

— UNC effort. 
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gt. Significant Service Activities 

(1) Plans: 

(a) A "Psychological Warfare Plan in Support of 
the Deployment of Chemical Munitions to the Far East Command," 
ll December 1952, remains ready for implementation upon call. 

(b) Plans for the evacuation and utilization of 
Radio Free Europe (National Committee for a Free Europe, Inc.) 
and " " (American Committee for the Liberation of Radio Russia

_ 

the Free Peoples of Russia, Inc.) are being developed by 
USAREUR. 

(2) Troop Information and Education: This program
_ 

continues on a world~wide basis to orient Service personnel with 
respect to national and international affairs. As one significant 
facet of this activity, members of the U. S. Armed Forces are in- 
formed as to the language, habits, and customs of the various coun- 
tries in which they serve. Allied with this, committees composed 
of Service representatives and native civilians continue efforts to 
generate closer harmony between U. S. military and foreign popula~ 
tiOQSo The impact of this programming upon non-U. S. personnel 
cannot be denied. In the field of Armed Forces Radio Service alone, 
the estimated foreign audience in Europe is reported at the BO mil~ 
lion figure. 

(3) UNG Orientation Program for Communist POWs: The 
Civil Information and Education Division (CI&E), integrated into 
Psywar Eection, FECOM during December of 1952, continues effectively 
to pursue its mission by providing a.program of education and recre~ 
ation for North Korean and Chinese POhs. In the performance of its 
functions, CL&E provides the opportunity for these POHs to gain 
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general and vocational knowledge, as well as to acquire technical 

skills, which can develop attitudes favorable to the furtherance 

of U. S. and U. N. objectives. 

(h) Communist Indoctrination of U,S. Captured Person- 

nel: -

‘ 

(a) Background: Evidence confirmed early De- 

partment of Defense estimates that the Communists were sube 

jecting u. N. personnel held as prisoners of war to inten- 

sive ideological indoctrination. This problem was recognized 

as early as April, 1952. The solution appeared to depend on 

striking a balance between two completely conflicting factors: 

(a)__The necessity of informing the public in event POWs had 

been successfully indoctrinated, if and when returned, and 

(b) Tahing care not to create undue alarm which might 

. jeopardize national policy with respect to the question of 

non~forcible repatriation. The Secretary of Defense requested 

the PSB to investigate the advisability of propaganda exploita- 

tion by charging the Communists with a new type of war crime. 

. (b) hepatriated U.S. Personnel: when it appeared 

that some prisoners might be released by the Communists in 

the exchange of sick and wounded, a press release was made 

and background material issued. Gare was required in prepar— 

ation of this material, however, in order not to prejudice 

the negotiations then current. Many conflicting interests 

made handling of the repatriation exceedingly difficult- 

These included the natural "get the boys home" urge similar to 

the ones experienced in l9hS.and 19b6, requirements for a 

routine medical and pers>nne1 processing, a covert requirement 

sEcgaITY_,IuFOR1vuTION _§ 
ToPi;T§(':RET 

i ' of 2s Pages 

-{'7} is (H Q.‘

. 

Approved for Release: 2021/05/14 C03044095



I 

av

\ 

Approved for Release: 2021/05/14 C03044095 

§ECURITY INFCRMATION ANNEX B 
. ~29? sscasr a4.n PSB D-h? 

". July 29, 1953
1 

to enable the Federal Bureau of Investigation to egaloit 

activities of some returnees, necessity for protecting the 

identities and reputations of innocent men, and the natural 

desire of the press for exclusive and sensational stories. 

Initially, a bad press was received on the operation’ 

This has now run its course; some of the more responsible 

publications have implied that the Department of Defense 

position was correct. 

(c) hepatriated U. S. Personnel: On the basis of 

interim research results, highlighted by data secured on 

personnel returned to U. é. control during the period 20 

through 26 April 1953, Service concern with respect to 

Communist treatment of American prisoners of war and the 

serious ramifications stemming therefrom has been justified. 

Reports indicate that some American prisoners of war have 

been subject to extreme inducements and coercion, More- 

over, some appear to have succumbed, under duress, to re— 

lentless Communist pressures. Five (5) members of the 

group of twenty~three (23) Army persnnnel studied at the 

Valley Forge Army Hospital were held to have been so highly 

indoctrinated es to render reclamation virtually impossible 

and to constitute grave U. S. security risks. A recent 

surveillance report indicates that one (1) of the returned 

group not processed through Valley Force joined a Communist 

organization ("American Committee fa Protection of Foreign 

Born") in the San Francisco Bay area on 13 May, ' 

(d) Current Procedures: Data secured within 

FECOM and at Valby Forge Army Hospital from repatriated 

stcusgrr INFGMATION 3 
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UL S; returnees are being collated and evaluated in conjunc- 

tion with other source reports on Communist indoctrination 

techniques. Continuing Dqaartnent of Defense and Federal 

Bureau of Investigation surveillance and interrogation of 

all U. S} returnees is in process with the view of completely 

exploiting informational resources currently at hand» Plans 

have been developed to fulfill both security and rehabilita- 

tion requirements inherent to the projected mass return of 

U. S; personnel upon completion of Armistice arrangements- 

There is continuous research to establish a basis for deter- 

mining a possible program to take psychological advantage of 

Communist indoctrination as a form of war crimes or atrocity. 

(e) Countermeasures: TI&E Activities, a Chaplain 

"Character Guidance" lecture series} and training materials 

on Communist interrogation-indoctrination methods are re- 

quired, and currently are under development and studyu 

(S) Although no overt effort was made to promote defec- 

tions of Polish jet pilots, two Polish Lieutenants successfully 

escaped from the Iron Curtain and landed their nIG 15 planes at 

Bornholm, Denmark» Pilots immediately requested political asylum 

and voluntarily surrendered their aircraft to Danish authorities; 

Through negotiations with Danish and British officials, the U. S; 

received custody of the two flvers§ 

(6) Interrogations of the defecting Polish pilots reveal 

the presence in Poland of additional aircrew members who favor 

defection‘ As a result; Department of Defense has generated staff 

action whereby appropriate agencies may encourage defection of 

Polish aircrew personnel and contribute to deterioration of the 

Polish Air Force command structure; 
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2. Inter-departmental activities, including plans, forces, training 

programs, and indoctrination courses. 

Q. Psychological Strategy Board: Lmphasis was placed on 

PSB papers for Southeast Asia, Germany and Berlin, Japan, and 

the Middle East, 

2- Pewholeaiszal0<>§:rs‘°?.2,e5==,°9<?r§ir1e#;*2s °<W+i’@*e== <?O<>>= 

(1) Participation continues on the inter-departmental 

committee charged with preparation and transmission to FECOM of 

the “Special Korean Information Guidance" (SKIG). Within FECOM, ' 

the formal establishment of two reviewing committees has contributed 

significantly to the coordination of an over-all and cohesive psych- 

ological effort, The Korean Information Guidance Committee (AIGC) 

reviews, analyzes, and makes recommendations to CINCUNC based on 

data reported via the daily, inter-departmental POC cable, This 

body, further, is charged with the developmeat of concepts within 

the psychological warfare field for submission to a central and 

top—level directorate within UNC in the Far East, the Joint Psych- 

ological Committee (J?C)¢ (See section II, subparagraph 1 Q. (5).) 

(2) X*Day Plan, "helwtionship of U. 5, Official Foreign 

Information Organization (Personnel, Facilities, Equipment) to U.S. 

military Gommanders," 30 seotemher 1952, remains under consideration 

awaiting outcome of the President's reorganization plan no. 7 and 8. 

24 Department of State: n----v-—-p 

(1) Pending the determination of world-wide base require- 

ments, the Department of State has deferred action to secure and 

finalise an agreement providing for the wartime use of Radio 

Luxembourg . 
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(2) In coordination with the Department of State, the 

Department of Defense assisted in securing vo1untary~statement 

documentation from north Korean and Chinese POWs which invali~ 

dates contentions alleging brutality and abuse in UNC POW camp 

treatment and screening. This project continues, 

(3) Through an inter-departmental committee to combat 

Communist propaganda, the Department of Defense assisted in the 

conduct of a constant analysis of the various gambits of the 

Soviet propaganda ranginfl from the intense "Hate America Campaign" 

to the new "peace" line dating from March 1953. This group has 

sought immediate and long-range means of forestalling or counter- 

ing such propaganda and has reached agreement on certain conclu- 

sions and recommendations regarding measures the United States 

should adopt toward these various Soviet efforts. 

(h) Germ "arfare: L continuous counter~meesures cam- 

paign was carried on by the Department of Defense in coordination 

with the Department of State, and other agencies, to combat Com- 

munist propaganda charges that the United States had waged biolog- 

ical and chemical warfare in Korea, 

(a) Through an inter-departmental committee, 

progress was made in developing plans and means for set- 

ting forth the U. S. position regarding such false charges. 

(b) Through the Department of state, assistance 

was provided to the U. S. Representative to the United 

Nations. As a positive program, eveny'effort has been made 

to release as much information as possible consistent with 

military security. Some indications as to the success of 

these countermeasures may be reflected in the obvious de~ 

crease of Communist germ warfare charges in the U. N. 
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Military activities having psychological implications conducted 

by the Department of Defense during the reporting period;‘ 

1. Digplazs of Strength 

at Significant news releases were made covering facets of 

UL S. military strength and technical ability. Effort was directed 

toward securing the maximum fevorable psychological effects regarding 

release of such data. Major releases within this informational 

area included: 

(1) Continuing emphasis upon development and potential 

use of nuclear weapons in e tactical role; Supporting evidence 

was readily available from coverage of the series of c1oseljv- 

spaced atomic tests at Yucca F'1::1ts which included the deployment 

of ground troops and the successful firing of the 280-mm 

artillery piece. 

(2) Steady develvzpment of ‘who Army Of -and Republic‘ of Korea‘ (mom) 
troop afirenyth and conbnt efficiency; (See Sec}'iV; Subpare; 4 a_(l)) 

Q‘ Certain news leaks tended, to some extent, to reinforce~ 

expository comment concerning U.S'. strength status and technological 

capacity; significant among those for the period were: 

(1) Speculation um the ms; had successfully test-detonated 
a thormo nuclear device at Eniwetok Atoll with results vastly 

more devastating than heretofore known to mankind} 

(2) Comment from Paris concerning the projected deployment 

Of IT'S, artillery battalions equipped with the new 280-mm gun 

to Europe for integration into the NATO Command. 
‘

¢

I 
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(3) Quotations of a member of the Congressional Committee 

on Atomic Energy to the effect that the u._s, now holds sufficient 

atomic weapons in stockpiles to permit forceful and immediate 

retaliation against aggressive attack and to backstop the 

conduct of a major war. 

Q; A favorable report hes been made by State Department on 

psychological value of the B~29 flights conducted over Malaya on 

15 December 1952; ' 

2. ComQinedMMoneuveg§_egq_§gprci§es; A total of six such operations 

were conducted within NATO. All were command post shak@—downs of portions 

of the NATO Staff alignment, except RENDEZVOUS, :1 navel maneuver in the 

Mediterranean, which was participated in by fleet elements of the 11.8,} 

France, Grout Britain, Italy, Greece, and Turkey, Salient portions of 

this exercise involved the simulated atomic bombing of Toulon, and the 

landing of Turkish and Greek forces in Greece and Turkey respectively“ 
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SECTION 11
' 

Implications of Department of Defense activities producing psycho- 

logical effects in foreign areas, including good-will efforts and related 

activities of the Services in such areas: 

1- E5Y¢h°lQ8i°a1_B$§Qlt5uQ§iEZ@§§nQ§ sf Us §.,Fhrsennel Abroad; 

Q; Through the Committee on Acceptance of Americans Abroad, 

which is designed to improve relations between Americans and 

foreign nationals, the Department of Defense hes continued to 

monitor and assist, as &pprOprint€, the activities of coordinating 

subcomittees in each country in Europe in which American troops 

are located, and in Japan. 

Q3 Although committee reports indicate that their work hnS 

been fairly effective; nevertheless some of the problems inherent 

in the stationing of U.S. military and civilian personnel abroad 

remain. From time to time reports are received of friction between 

foreign nationals and U.S. nationals in various areas. Subsequent 

analysis, however; hes shown that most of these frictions were in- 

consequential and to be expected. In addition to cementing closer 

troop-civilian relationships, effort to improve the area orient- 

ation training of all U.S. personnel selected for assignment 

oversees has continued. 

2. MDAP Erogram: Of the total MDAP deliveries of $5.3 billion 

to date, the volume of military equipment shipped to our partners in the 

Mutual Security Program in the first four months of calendar year 1953 

has totaled $l;436 million. U. S. information offices have emphasized 

that positive accomplishments in the international re-armament effort 

are not the responsibility of the U.S. alone: That while the U.S. is doing 

its share, it is necessary that our partners shoulder their shares of the 

burden. 
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ea Contracts placed by Department of Defense pocuremont agencies 

abroad from FY 1952 and FY 1953 MDAP funds totaled &a1,'r57,12v,31o as 

of 30 May 1953. or this, &$1,722,v1'7,s6o has been placed in Europe 

and $34,409,450 hes been placed in the For East. Contracts were 

lot in all European NATO countries cs well as in West Germany and 

Switzerland, while contracts in the For East were let in Jepon and 

Formosa. 9 

Q; Although OSP basically fulfills military requirements, 

supplementary economic and political aspects are involved. Fe 

example, the coordinated policy of the U. S. Government, agreed 

upon between Defense, State, and the Director for Mutual Security, 

provided that procurement agencies of the Department of Defense 

in Europe would try to plsce about $150 million in OSP contracts 

in Italy prior to the holding of the Italian elections in an effort 

to support the DeGnspcri government. This target was exceeded and 

although the EeGnsperi govnrnment did not achieve the electoral vote 

hoped for, this project undoubtedly contributed to keeping DeGesperi 

in office. 

Q; As s result of OSP contracts, jobs have been created or 

employment sustained in c variety of European defense industries 

including weapons, enmmmdtion, electronics, automotive vehicles 

and spore parts, construction equipment, small water craft, and 

aircraft equipment and spare parts. The aggregate impact of these 

contracts on the economies of the notions participating have had 

beneficial results. Increased employment has been achieved in 

Belgium, Denmark, Norway, Greece, and The Netherlands, and continued 
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industrial activity assured in varying degrees in all of the pertie 

cipeting countries, Efforts continue to place contracts so as to 

benefit non-Communist segments of the countries involved; 

4'- §2nr><>ri in cFriendl.Y_NeLirr.11e=: 
Q; Republic of Korea: 

(1) The ROKR was expanded from twelve to sixteen divisions» 

This action was publicized widely to show the steady development 

of a modern ROK fighting machine. The ROK Defense Ministry there- 

upon claimed, that it could men 85 per cent of the 155-mile line 

of contact. The 13 May authorization for activation of en additional 

four divisions will bring ROKA combat power up to twenty divisions; 

(2) On 25 February the U.S. agreed to pdy $85 million to the 

ROK in settlement of Korean "Won" issued to U55; troops in Koren; 

This served to bolster the South Korean publicis confidence in 

the new "When" currency end raised to a reported $159,990,440 the 

amount of ROK currency bought by the U,S; during the war; 

(3) Continued civil relief and rehabilitation was made avail- 

able to the South Korean people through Civilian Relief in Korea 

(CRIK), United Nations Korean Relief Agency (UNKRA), and voluntary 

private pogrems. 

Q; The Ryukyu Islands: The civil information and education program 

in the Ryukyus was continued to include the "Exchange of Persons 

Program“, whereby Ryukyuun national leaders and students were 

brought t0 the U.S. for periods of study» 

Q; Indochina: G-119 aircraft were lent to French forces in Indo- 

china for the purpose of transporting hcnvy equipment to repulse 

the aggressive Communist attack on Leos; Some twenty~one additional 
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G-47 aircraft on loan from FEAF to the French in Indochina remain 
in that area pest the 1 April due date for their return upon recom- 
mendation of CINCUNC ,. 

Q; Thailand: Upon request of the Thai government at the time of 
the invasion of Leos, a shipment of aircraft and e quantity of ammuni- 
tion was povided. The Secretory of State comended prompt action 
in this matter. 

5- E129. ' sea Editors’ Tou 

gt Four U,S. tours have been conducted: Three being for editors 
end correspondents and one for information officers from various 
NATO countries. All the Ehropecn NATO countries have had representa- 
tives on one or more of these trips» A total of forty-four foreign 
nationals have participated. 

Q; Reports from Public Affairs Officers in NATO countries indicate 
that the U.S. tours constitute one of the most effective single 
activities in the U,S, information program, 
6. Resident Foreign QQI¥Q§pQndgQt§; Numerous special interviews, 

feature story materiel releases and occasional special trips to U.S, 
military installations are arranged by DOD for foreign correspondents re- 
siding in the U,S, In addition to general stories, attempts were made to 
effect special guidance in line with the particular political end psycho- 
logical problems of o particular country or area of the worlds 

7. Qpod-will Efforts 

Q; Headquarters, USAF and Headquarters, USAFE have approved a 
good-will tour of NATO countries by Major Fred Blesse, USAF, jet 
air nee of Korean fighting, to be conducted in summer of 1953- 
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Q‘ Top officers of Headquarters, USAFE participated in nnni~ 

verscry ceremonies of the RICHTOFEN WING, composed of veteran 

German fliers and named in honor of the fumed German World whr I 

ece, 15 fipil 1953- 
5; U. 5. Ambassador to Ebundor reports that airlift conducted 

by 5 USAF C~47’s during spring floods along the Quito-Guayaquil 

railway in April 1953 caused odiration in all circles- 

Q‘ In response to appefils of Turkish government officials for 

relief in earthquake-torn Frees during Mhrch 1953, USAF ‘Flying 

Boxcnrs" loaded with medicine, blankets end food were dispatched 

from Germany to Istanbul find the Dardenelles province of Cnnnkkclc, 
I 

Q; U.S. military units of Europe gave prompt and generous nssis> 

tance to the Dutch and English during tho February flood disaster along 

the North Sea coastline. At the initiative of responsible U.S, 

representatives, American helicopters, transport plrnos, naval agphibi- 

cu; and rescue craft and communication facilities were mobilized end 

committed to the saving of life end property. Phrticipeting circrnft 

were named "rescuing angels" by grntcful Hollnnders and an American 

airman was presented Eritnin's second highest award for rescuing 

stranded villagers during the height of the storm. Money end clothing 

were contributed to the Dutch victims of the flood by ships companies 

of the destroyers BRIBTUL and JOHNSON and by the personnel of the 

aircraft carrier WRIGHT in memory of the welcome accorded that ship 

by the people of Rotterdam in September 1952. The American Ambassador 

to The Netherlands concluded "tho firiendly attitude of The Netherlands 

people toward the U.S. nry well have reached e postwar high". 

Q; An earthquake at Toroud, Iron, on 14 February caused serious 

damage and threatened starvation to the population, Highlighting 
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numerous and effective relief services performed by American 

military and Red Gross personnel in this disaster was the eirdropping 

of 3000 Kgs of bread to the people of Teroud. 
V

V 

Ea On the occasion of extending a personal welcome to his heme- 

coning Korean brigade, Emperor Heile Selassie was enterteined ” 

February 7 by Comender Middle Eeet Forces on board the U.S.S, 
DUXBURY BAY cruising from'M1ssawa to Djiboute. The trip was reported 

by American Emb:1ssy deepe'bch as hzving been gesture greatly appre- 

ciated by the Emperor as well es the Ethiopian officials end public 

and as a most helpful contribution to U.S.-Ethiopizm relations‘ 

1_1_,_ Arrangements ere being made by the-‘Navy for dedication of 

the nearly completed St. Lawrence, Newfoundland, Memorial Hospital 

erected as a gift of the American people in gratitude for the heroic 

ef.f‘orts of the townspeople of St. Lawrence and Lawn in the rescue of 

survivors of the U.S.S. FOLLUX and U,S.S. TRUXTUN when wrecked in 0. 

gale near St. Iewrence in February 19424 ' 

V

‘ 
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SECTION V 

Lessons learned through evaluation of Department of Defense psych- 

ological activities during this period, - 

1, Requirements which, if met, would assist in the development of 

a more effective contribution of the Department of Defense to the 

national psychological effort. 

3. A positive national psychological strategy, to include 

a determination of intermediate objectives and priorities for 

direct support tasks, without resort to "cold" or "hot" war 

qualifications. 

E. A review oi'Public Law hO2 and NSC S9/1 with the object 

of including provision for the fuller utilization of existing 

military potentials in support of the current national psycholog- 

ical effort. 

Q, The enunciation of national policies fo the conduct of 

unconventional warfare within multi-national structures, National 

clandestine Service agreements, with international implications 

likely to affect the conduct of U. S, military operations in time 

of war, are of concern to the Joint Chiefs of Staff, 

2. Psychological opportunities brought to light by analysis of past 

activities and their relationship to future courses of action, 
In View of the lessons learned in fostering cordial troop- 

civilian relations in surope a program providing for the accept- 

ance of American personal to be stationed in Spain has been 
inaugurated, For the first time, USAF installations and American 

personnel will be maintained on Spanish soil starting Fall of 1953, 

In order to build good will from the start, a USAF committee has 
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been established to conduct a study of likely community relations 

problems and recommend.actions for proper orientation of American 

civilians and military p6I50nn€l concerned with stationing troops 

in Spain. 
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SECTION VI o---av»-ave---a» 

New evidence of reactions to activities conducted during previous 

reporting periods. A 

1. The report situation, by country, of the implementation of 

Poo 0-38/1-_ follows: 

p _ 5. Iceland: "No major developments; the waiting list of 

U. S. personnel for matriculation in the Icelandic course estab— 

lished at Reykjavik University points up a desire on the part of 

our personnel to develop cultural understanding. 

Q. United Kingdom: There were indications that accounts of 

British i1l—feeling toward American Serviceman had been greatly 

exaggerated by that segment of the British press which was de- 

voted to communistic, chauvinistic, or sensationalized editorial 

policies. It is maintained that the public relations situation 

is basically healthy and is primarily the result of the conduct 

of U. S. troops themselves. The British Government has estab~ 

lished a_high-level committee, under the Air Minister, to hold 

civil~military relations under control. Some twenty-seven groups 

and associations are represented on this committee; its effort 

is aimed toward maintaining proper direction of local committees 

in which commanding officers, Chaplains, and unit PIO's take part. 

3. France: France appears to be leading the way in an effort 

to resolve difficulties in French-American relations. By continu- 

ing joint effort, at both central and local levels, significant 

steps have been taken in the direction of improved relations. The 

"Franco~American Cmmmittee" mechanism is developing to the point 

where the resolution of frictions rapidly can become reality. 
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_d_. Italy: Despite a Committee report from Rome dated 

26 January which asserted that the presence of U- S; troops in 

Italy (in Leghorn, Florence, and Naplesi does not constitute a 

serious public opinion problem at present; there were reported 

indications that the public reaction in Italy was characterized 

by increasing sensitivity to "U. S. intervention" in Italian 

affairs; Utilization of this "interventionist" line of attack 

by Communists and neo-Fascists to influence the numerous splinter 

parties arrayed against the DeGasperi government may intensify 

troopecivil relations problems. moreover, it has been noted 

that ~ as yet - no reoresentatives of the Italian government have 

joined the established committee in Rome; 

5, West Gernw§§[§ Comparison surreys indicate that there 

has bee: a gradual improvement in the status of troop4civil rela- 

‘l3i0fiSu 
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SECTION fill 

The actual and estimated psychological and unconventional wcrfvre 

expenditures of the Department of Defense for the fiscal year 1951 

through 1958. 

1. Background Regg;ding_Exp§nditurg§: The psychological and un- 

conventional werfnrs role of the units responsible to the Joint Chiefs of 

Stuff requires that capabilities be developed in peacetime so that specialized 

equipment end trained personnel may be immediately available to the military 

commander in support of his psychological wnrfcre and unconventional 

worfnre missions. The major portion of expenditures presented provide for 

the specialized equipment, training, material and research necessary, to 

meet ;mOjGOt€d wartime requirements. 

P. The expenditures lis$cd below do not include such activities as 

goodwill visits, disaster aid, demonstrations, MDAP, and many other normal 

military activities having psychological implications, expenditures for 

which cannot be separately identified. - 

3. Special Assumptions: In the reparation of estimates for fiscal 

years 1954 through 1958, the following cSSDmpti0ns have been made: 

Q‘ That hostilities in Koren will terminate at the close of 

FY 1953. 

Q‘ Thnt domestic and foreign price levels and cost indices 

will remain relatively stable. 

Q; That no new areas of operational activity will be opened. 

_4. Militnry,Fbrce Expenditures: The figures reported in the 

following tcble cover Service expenditures for unconventional end psycho- 

logical warfare with the exception of research end development, which 

is presented separately. These expenditures are shown in millions of 

§§QQEITY INFOEMATION 25 TOP SECRif.I - 
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dollars, to the nearest tenth. There ere no unoblignted or carry-ovcr 

funds to report cs of 30 June 1953. 

”* ‘”dFISCAL it 

PERIOD ABMKs, NAVI 

-Q-1:11, _ 
' ,:. :_ ' ' " 

AIR ____ _, T0TAL6,1.1_i 

1951 

1952 

1953 

1954 

1955 

1956 

1957 

1958 

TOTAIS 

5.0 

15.1 

18,9 

8.6* 

866 

8.6 

8.6 

.121 

82.0*" 

None 

.6 

.7 

21.0 

21-6 

_1*s* 3‘3 

.1 

.1 

,1 

_1l_ 
1.s 

*s** 

a-p-u-y--‘ 

6764 

26,0; 

36.7 

41.2 

12,5 

8‘? 

8.7 

8.7 

éil. 

151.2 

___ _ ;_-¢:....,———— i; _--A7-———:=.—-—— —....— ' =—~—_ 
, 

~ —' 
.

r 

*DA Figures from FY'54 on are based, additionally, on assumption 
that Army reywsr troop strengths will remain constant with the 
exception that FECOM staffs will be reduced to current EUCOM 
levels. 

**DA funding reports on psychological warfare operation; it 
does not include Special Forces activities or unconventional 
warfare operationsp 

***Nhvy reduction from 1953 due to .6 million becoming reimbursable 
from CIA for Navy personnel costs. 

****USAF estimates beyond FY 54 are not available due to adjustments 
in pocess necessitated by revised FY 54 budget, 

5, fiervice Research andsDevelqpgentmfixpenditures:1 ~The figures 

reported in the table next following lists actual end estimated expenditures 

for fiscal years 1951 through 1958 and estimated carry-over funds on 30 
June 19536 The expenditures are for nondmetorisl or social science 

research conducted under technical objectives assigned by the Research 

and Development Board, 
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6. It will be noted that estimates for FY 1954 are considerably 
below expenditures for the past two years due to existing budget policy, 
The present budget figures are consequently presented as interim estimates 
until such time as the future status of psychological and unconventional 
warfare research is clarified.
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ADVISORY GROUP ON PSYCHQLOGIQAL AND UNCQ1\WEi'~1TIOl=3AL WARFARE 
RESEARCH AND DEVELOPMENT BOARD 

Washington 25, D. C, 

ADTUAL AND E§IlMATfi$ EXPENDITURES OF D§PARTMENT 
O? ' 

DE}1~‘E;JSE. 0N 
* 
esx‘qiT6Locg felts g;\{pi?UN'c*o11vs;sIIQNAL V 

T;IA,§FA£<E‘:fiON¢1rl71§§Tb3§i.IF;L zeseaaca ,‘f FY1551 ‘Tm_;0uoH so oF;2§'m:se1e9?§ e 

FY '51» 
plus 

Iilstimated ‘* F1’ 'Sh* FY '53 
Carry-over (Less Carry- 

Expenditures June 30, '53 Car- over 
Z Eetimated E;penditures#* 

T"§1";_§___ FT? 1515"‘ cg 1953__ fly-0\fer2_ Funds FY15'§“ FYTEE *;?Y}51 Etz\5'8 

Army g2 ,9 O Q8 .8 112 103 1-qh 

Navy ,2 .1 .05 O .05 ;OS .05 .05 .05 .05 
\ I 4 . - 

USAF , 7 , 9 9 
-7 , 7 , 2 , 9 -,~:e-am -V-2+-:<~:$ -q~>:-me ,--re-:1-ii 

-~—<' — _ — ~ — —' ~ — ~ - —— ' ~— — ~~Q 

TOTAL 11.1 1,9 2,0 .7 1.0 1.? l._1_5 1,25 1,35 1.145 

(The expenditures shown are inimillions of dollrrs to the nerrest tenth) 
* Interim estimates pending consideration by OSD of fiscal recommendations of 

Final Report of the Advisory Group on Psychological and Unconventional were 
fare to the we (HDB-PC 202/sh) , dated 6 April 1953-_ 

** Project estimates based on current policies for reduced fiscal support, 

*** Air Force reports that estimated expenditures for FY 1955 and beyond are not 
available since projection of USAF program plans is uncertain at this time, 
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Report of the hmtual Security Agency 

to the Psychological Strategy Board 

on the National Psychological Effort 

January 1 - June 30, 1953 

(Part I: Europe) 

1- Status of Programs 

11- Tee?-.2:2-£~?::aLe2@i 

The specific tasks of RSA are set forth by Congress in the 

Mutual Security Act of 1951, Sec. 2 (a): ".....to strengthen the 

mutual security and indiwddual and collective defenses of the free 

world,...". and in Sec. 2 (b) of the Mutual Security Act of 1.952: 

"...r.the Congress believes it essential that this Act should be so 

administered as to support concrete measures for political federation, 

military integration, and economic unification in Europe." 

The Information Division of MSA has had the job of helping 

to bring about the results set forth above by the media techniques com- 

mon to information activity. Funds for this purpose have been avail- 

able by authority of Sec. 115 (J) of the retained provisions of the 

Economic Cooperation Act, which orders the giving of "full and contin- 

uous publicity through the press, radio, and all other available media, 

so as to inform the peoples of the participating countries regarding 

the assistance, including its purpose, source, and character, furnished 

by the American taxpayer."
4 

It is necessary to say at the outset that Information activity 
as such i.s simply an instrument that assists in attaining the objectives 

of policy. The very fact that there is a Mntual_Security Program is the 

greatest affirmative factor in MSA's psychological program. It is a 

ssoqhlri INFORMATION 1 ""‘ SECRET i"* of 17 pages 
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I 

mistake, in the opinion of MSA Information directors, for th e United 
' States in its public utterances to over-emphasize the military aspects 

of its overseas economic program; instead, it should show how the 
military aspects of the program complement the total economy. 

The MSA task in Europe during the first half of 1953 has been 
to create and to nurture in the minds of_Europeans the faith that the 
United States would continue under the new Administration to support 
mutual security activities on an effective scale. Its job a 

been to keep its friends in power and to fight Communism. 

lso has 

B - Me=l?@és. ends ,?¢=h#~isu2;a;1@sP192e¢. #°cA¢<%qeP1i§11cc Tasks 

Substantively, the NBA method of accomplishing its aims is to 
" provide funds to help Ame1ica's European friends produce needed material 

_ 

and to provide the leadership capable of leading and persuading them to 
' act in the mutual interest. The off~shore procurement program is one 

example of the method employed. Placing of important "hardware" con- 
tracts at a strategic time during an election campaign is a 

of such a technique,
p 

refinement 

The MSA Information Division has sought to get maximum useful 
effect from such substantive acts by publicizing them throug 
explaining the beneficial effect. 

h all media, 

Thus, in conjunction with USIS, the Eisenhower April 16 speech 
was given maximum publicity ~ such as wide distribution of t 

as evidence of U. S. devotion to peace and world economic pr 
Thus also ISA built and financed large exhibits (which bore 

he full text - 

ogress. 

the names of 
local sponsors) for use in Italv during the election campaign, as an aid 
to the Embassy's public affairs program. Currently M&A's regional office 
in Paris is concentrating on a program to arouse new interes 

§ECQfllTY;INFQRMATION 
SECRET W 7 
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shift of the productivity program to OEEC as evidence of European ac- 

ceptance of the idea of productivity, Euroean direction of the program 
and continued U. Se support of European economic improvement. The re- 

cent East German riots against the Communist government are being 

pointed out e through indigenous outlets ~ as evidence that life under 
the Reds is unbearable-for the worker. This is important in combating 
neutralist sentiment as in France and in helping to win workers away 
from the 0ommunist»dominated labor unions. 

C. The media most in use are the conventional ones - the press,

I 

the radio, the cinema, exhibits at fairs and other gatherings, distribu- 
tion of pamphlets, mobile units capable of reaching remote places and 
fitted out to make use of the cinema, the loud speaker, the poster - 

all audio visual devices. This is done everywhere in cooperation with 
the International Information Administration, and the proportion of 
expenditure and effort by media is governed by the experience of the 
country mission. Thus, in Greece, the hSA has provided numerous com- 
munity radio sets for remote areas, adding an estimated 2,000,000 listen- 
ers to U. S.-inspired programs over the Greek radio. A radio news 
service has been made available to broadcasters in several countries - 

the MSA messages being interspersed in the news. An example of fast, 
effective action was the making of a documentary film, "The Oldest 
Enem," based on the Dutch floods of February and which showed how 
nations working together (actually, the NATO countries) could minimize 
the effects of catastrophe and by collective effort avoid catastrophe 
save in exceptional circumstance. This film, made within three weeks 
of the disaster, was shown in movie houses in many countries. The moral 
of the film was brought out by the deeds it pictured. The application 

uaznr ;|L1[_FORi\'£AT +4 1% Lu 
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of the lesson to the more abstract danger of the Russian menace xas easy 

for the simplest of spectators. 

11- What =u_¢¢§§__§_ we$3,¢ch},eved <=erI.1i_ge__s>u’<» agsivenedgtaska (in 
terms oi“B emit}? i "‘" ‘ W 

The principal ccntribution that MSA has made to this type of 

activity is the development of a regional center capable of servicing and 

advising multi-national projects quickly, 

Although subject to policy guidance,and some budgetary direc~ 

tion from Washington, the regional Information center connected with the 

Office of the Special Representative in Euros was and is in man ways 

selfecontained. It has_learned that effective use can be made of talent— 

ed non-Americans.Speaking the languages of the target groups, using 

skills and techniques familiar to those groups, such non-Americans have 
,_ . 

made much MSA/SHE-produced material more effective than had it been - 

produced in America. European groups working toward the same goals of 

economc, political, and military unity that we seek have turned to the 
SHE for technical help as well as for funds, The work "productivite" 

and.what it means have become well known in Europe, where five years ago 

neither the idea nor the name was known to many. Now the idea repre- 

sented hy productivity has become a target of the Reds, a seeming indica- 

tion that the idea is hurting them. 

E- Taste not ¢§?*Zi°¢?_2‘Y‘:c.9E_ net artistes- 
The goals the U, S. has set as requested by MSA constitute a 

continuing campaign of persuasion, assistance, leadership, However, 

specific immediate gains contributing to the whole have been made. 

Ihese include the re-election of the De Gasperi Government in Italy, 
the actual beginning of operations of the Coal and Steel pool, and the 

decision by OEEC to administer the productivity campaign. 

§*%°U3£T? lNF9?*‘m .19!“ it QECRET 
“l ‘ 

of 17 pages 

-SQ 
(J3 (.7? L 

Approved for Release: 2021/05/14 C03044095 

,
.

hr



Approved for Release: 2021/05/14 C03044095 

- SECURITY INFORMATIQN ANNEX C' 
‘ 

§hGRET 
" '* 

P33 9-47 
July 29, 1953 

' . _ 

F. What.ancillary_§esu1tg, if any, were_pbtained as a by-product 
5? programs?“v ‘ ' I" ' W Z 

In seeking to counteract Red propaganda, PEA has in France 

been able to learn ahead of time, occasionally, what turn the next Red 

propaganda line would take. 

6- Meier eeeiacles I91" diifieulfiée o9‘i°9°5‘§¢?e‘l- 

1. Increased feeling in Europe that present U. S. adminis- 

tration is controlled by "reactionary" or anti-European elements in 

Congresst 

2. The "stretch-out" of U. S. contribution to NATO was al- 

lowed to become public under such circumstances that it was made to 

seem to Europeans that the U. a. was losing interest in NATO while ask- 

ing its allies to add to heir loads. 

3» Responsiveness to the Soviet "peace offensive" by all but 

the most responsible Eurcpean leaders. 

he Political jockeying in France, and to some extent in Italy 

- and Germany, which subordinated foreign policy to party interests. 

S. Ability of anti~American groups and some neutralists like 

Le Honda, to make propaganda capital of newsworthy events, like the 

Rosenberg case and the Rhee recalcitrance» 

6. Unfavorable reaction of many Europeans to the withdrawal 

of some books from American libraries abroad. The public conduct of the 

matter gave anti-Americans a good propaganda subject and gave pause to 

some of our friends- 

T. Continued economic distress of lower income groups in 

Italy, France and.Greecew 

8. Growing conviction among many public opinion molders that 
' 1 

EDC will not become a reality and that Russia does not contemplate armed 

aggression in the West in the discernible future. 
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9- The French government's inability to keep a Cabinet in 
office'long enough for it to have a policy for which it can be respon- 

“ 

10. ‘Occasional utterances by U. S. leaders which are made to 
seem to show that this government is not sure of its policy. The recent 

speech by Senator Taft which was interpreted as threatening a "go it 
alone" policy is of his category. 

ll. Occasional failures of coordination sometimes have ad- 

verse effects, A case in point was public testimony before a Congres- 

sional committee by an evaluation team leader who was critical of con- 

tinued aid to Italy. This testimony would have been just as valuable 
for Congressional purposes after the June 7 Italian election as it was 
when given before the election - and it quite possibly figured in the 

way some votes went in a close election. 

2. Summary of major developments in Psychological Programs 

A‘ 
(l) Principally, the letting of contracts under criteria that 

took into account economic and political conditions of that country and 
Europe as a whole, rather than the single criterion of cost. 

(2)_ Continuation of American forces in Europe and the appoint- 
ment of a third American as commander of SHAPE. ' 

(3) Speedy assistance given the Dutch during he floods. 

(h) The granting of :;;5o,ooo,0oo for stockpiling and other 

purposes in west Berlin; and its announcement during the East German 
riots, is another example of substantive action being taken at a propi- 
tious time and favorably exploited. 

(5) The up-coming MSA pact with Spain already presents an ‘ 

Information problem which will become more acute as the treaty is signed. 
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many European friends of the United States want to know how we justify 

helping Franco Spain, The Information Officer in Norway has cited the 

need for a statement on this subject. A Belgian exchange student stated 

the problem thus: "I have listened to VOA and have been impressed by 
American idealism, How can you help Spain and keep on talking the way 

you do on VOA?" ' 

(6)_ The signing of the Foreign Aid bill by the President will 

offer a new opportunity for a strong statement similar to the April 16 

speech. The Mutual Security Act's statement of purpose emphasizes 

America's interests A statement by the President re-emphasizing the 

broader philosophy of mutual aims of the common man would be of great 

psychological value. 

B. Public announcement of the letting of contracts was timed for 

the best effect psychologically. Thus, signing of huge aircraft con- 

tracts with England, Holland, Belgium, and Italy was timed to occur dur- 

ing the April NATO meeting. Wide coverage was given the Dutch flood co- 

ordinated relief via all media, including a quickly-made documentary 

film. 
. 

C. Principal developments during the reporting period were 

(1) further integration of MSA and State Department informa- 

tion programs, 

(2) the recommendation of the President to form one United 
States Information Agency using the resources of the present IIA and 

MBA , and 

(3) the melding of the MSA and Point.IV-programs, which should 
make the same substantive resources go farther and which, by indicating 

prolongation of-technical and economic aid, reassure our friends. 
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D. host significant is the close cooperation by SHE and the De- 

fense Department in carnying out a program to smooth Us S. troop rela- 

tions with local communities: The Armed Services have researched the 

problems involved, and ShE has with its resources in funds and technie 

cians sought to provide the answers. Pamphlets, exhibits; and films 

are being produced‘ for this puzp ose, and it appears as of this report 

that relations already are less strained than they were six months ago; 

Explanation beforehand of why U. S. troops are there e that they are
. 

really NATO troops b is the key to the problem. 

E; MSA in Europe continues to work closely with other governments 

and with international groups, particularly NATO. A caravan explaining 

NATO, designed, operated and financed by SEE/MBA and sponsored by NATO, 

traveled in Greece and Turkey during much of the time covered by this 

report; It is now touring France again. The Train of Europe, under 

OEEC sponsorship, has been touring the continents Coverage of NATO 

maneuvers for and in conjunction with otqa agencies has been the rule» 
MSA has assisted groups like the European Movement and the Union of 

European Federalists to carry on their unifying work, as well as the 

ICFTU in aiding the free trade union movements. 

3. Significant changes which have occurred since the previous report. 

(a) Change of U. S. administration with consequent European "wait 

and see" psychology; 

(b) Death of Stalin and accession of either new dictator or an 

oligarchy, with the same "wait and see" psychology natural to Western 
Europe; 

(c) Soviet "peace offensive," for wiatever it may mean; 

(d) Korean situation (hoped for armistice and Rhee-complication); 
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(e) East Berlin riots and Czechoslovak riots, indicating possible 

other explosions for which plans should be made; _ 

'_ 

(r) dragging of the EDC ratification schedule; 

(g)- Change in SHE organization and in Paris regional U. S. Repre- 

sentstive; 

(h) Yugoslav, Turkish, Greek pact, 

GENERAL OBSERVATIONS 

lo MBA in cooperation with State and Defense has worked out a plan 

for continued analysis and evaluation of Information programs in Europe 

and elsewhere. Implementation of the idea has been stymied by a direc- 

tive from Washington suspending all public opinion surveys abroad. Such 

surveys are valuable an can be conducted via private agencies without» 

necessarily embarrassing the U. S. 

2. Notwithstanding evidence of a rise in neutralism, the outstand- 

ing psychological characteristic of Europe today appears to be the will- 

ingness of the majority of the people of every nationality to trust the‘ 

good intentions, good faith, and ability to act effectively of the U. S. 

Many Eurcpeens,however, are skeptical of the abilities and ultimate in» 

tentions of other European countries, 

3. The recognition of the U. S. desire to improve Europe's overall 

economic health (as exemplified by EBA) is consistent with the European's 

belief in U. S. good intentions and relative unselfishness. yflmphasis on 

strictly military aspects is not good psychologically, because.it gives 

the Reds an "I told you so" line, and because military emphasis is mis- 

leading. However, an armaments industry, like any other, creates the 

wages and the demand for other consnmr goods, which aids the general 

economy. A 
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h. It is noteworthy that while the "peace offensive" haé out down 

Russian "hate America" material, local Communist parties have not les- 

sened their harping on this theme. ‘

O 
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(Part II: Far East) 

l. Summary of Program 

A- Tasks Aesisnediistusiaesserioty0-Bseesz 

_ 

No tasks per se have been assigned MSA for the Far East area 
in the overall psychological program. In the four Far East countries 

participating in the mutual Security Program - Formosa, The Associated 

States of Indochina, Philippines and Thailand - the MBA Missions provide 

extensive technical assistance designed to strengthen both governments 

and communities through the improvement of public health, food produc- 

tion, education and public administration and through the more effective 

utilization of their national resources. 

In Formosa, MSA is also providing economic aid to counter 

inflationary pressures, to bolster the government budget and to support 

the military buildpup through the importation of supplies, such as petroe 

leum, food and cotton, required by the armed forces, and through the con- 

struction of joint-use facilities, such as roads, bridges, ports, ware~ 

houses and barracks; In Indochina, HSA also provides direct military 

support by constructing joint-use facilities, assisting in the care and 
rehabilitation of war refugees and by financing relocation projects de- 

signed to aid in the pacification of North Viet Nam,‘ In the Philippines, 

MSA has the corollary task of inducing the Philippine Government to under 
take the extensive administrative and legislative changes which the Bell 
mission deemed essential to the creation of political and economic sta~ 
bility. The psychological effects grow out of such technical assistance 
and economic aid programsr The data given in the following pages are 

presented against this background, 
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B- Methods, er? cTe9ir§<ne§ Ecsl°y¢¢_ri_I1J:<%_r¢°m lishisa ihseettfcerke 
MSA Missions have carried on three types of informational work. 

First, they have conducted general information activities designed to 

increase understanding and to secure public acceptance of the MSA pro~ 

gram. Second, they have disseminated specific information in order to 

secure the requisite wide-scale participating in programs to improve 

health practices and agricultural techniques. Third, they have strength- 

ened the information services of the participating governments. 

This work has been carried on through the usual channels of 

oress and photo stories, newsreels, motion pictures and radio programs; 

wall newspapers, posters, picture leaflets, calendars, regular magazines 

and the like. In some instances this work has led to the establishment 

of photo laboratories, motion picture production units, radio transmis— 

sion stations and printing plants. 

°- 2°“9ePl>§i<?f °Pe1‘a2a°". in ‘°h§.Fa1'. E85‘? 

The high level of illiteracy has required emphasis upon the 

use of pictorial forms of communication; motion pictures, posters, 

picture leaflets, cartoon strips and exhibits. MSA believes that the 
tangible accomplishments of the aid programs constitute the most con- 
vincing proof of U. S. friendship and support. 

D. What fiuccess was Achieved in Qarryipg gut the Assigned Tasks 
. All the Far East Missions have publicized the contribution 

made by MSA toward improving health, food production and the general 
economic well-being of the people. 

In Formosa, MSA, the Joint Commission on aural Reconstruction 
(JCHR) and USIS jointly sponsor the magazine "Harvest," which supplies 
the farming people with agricultural information as well as with 
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international and local news items. This magazine_has reached a circulas 

tion of h2,000 and has been so successful that it may be possible to 
place it upon an entirely self»supporting basis within the cming year. 
More than 300 farmers‘ associafi.ons, organized with the help of the JGRR, 
are well-provided with MSA and JCRR material such as posters and pamphlets 
explaining the projects undertaken by Hie JCRR. These projects and nsh 

activities in general are well publicized b the local press and radio 

and enjoy wide popular supports 

In Viet Nam, "Countryside," the farmers‘ journal published by 
the Vietnamese Government with MSA financing and technical assistance, 
has reached a circulation of 50,000. MBA and USIS also sponsored a highly 
successful exhibit at the big "Kermesse," a fair attended by more than 

, 
4 - 

l,2fi0,000 people, This exhibit, based on the theme, "Toward Peace in 
Viet Nam," depicted the natural resources of Viet Nam, the nations friendly 
to Viet Nam, and he military, economic and productive power that supports 
the Free world in its efforts to establish peace and security. The ' 

mission has supported the government's information service by providing 
training in the use of informational media to specialists selected by the 
French and by Viet Nam. The radio programs prepared with MBA assistance 
and designed to explain the policies of the Associated States Governments 
to village audiences are increasing in popularitys 

In_Thailand, the use of joint USIS and MSA exhibits has expanded 
with the Thai Government duplicating many of the exhibits and giving them 
further circulation. A substantial portion of both the town and rural 
population see these exhibits at numerous fairs where the response has 
been gratifying. 

In the Philippines, MSA has assisted the Government in develop~ 
ing its information services, thereby enabling it to increase its support 
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among the people. Economic assistance, designed to improve the status 

of the farmer-on-the-land and of the.urban worker,-provided in conjunc- 

tion with U. S. military aid under the M.D.A.P., has substantially con- 

tributed to the,Philippine Government's efforts to establish peace and‘ 

order.
_ 

E; Tasks not_garrie§fout;or_no§ completed 
None to be reported. 

F. Ancillary Results 

_, None. 

G. Major Ubstacles 

In Formosa, a major objective of MSA assistance is to achieve 

economic stability which is essential to the maintenance.of confidence 

in the competence and permanence of the National Government of the Re- 

public of China. A major obstacle to the achievement of this objective 

is the necessity for supporting a 550,000-man military establishment 

which makes no contribution to the econom of the island. 

In Indochina, the technical assistance program has been handi- 

capped to some extent by the terms of the basic agreements between 

France and the Associated btates which provide that non~French technical 

experts shall be employed only when French experts are not available, 

This provision has been a serious obstacle only in the field of public 

administration, 

In the Philippines and Thailand the major obstacles to the 

achievement of MSA objectives are those inherent in all under-developed 

economies ~ widespread illiteracy, a shortage of skilled and professional 

workers, inadequate investment capital and relatively inefficient govern— 

mental administration. 
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In the Philippines, in addition, there has been some friction 

between the U. S, representation and the Quirino Government resilting 

from the disclosures of the Hardie report on land tenure conditions and 

from chores that the Americana have been attempting to influence the 
coming elections. . 

2, Summary of major developments in the psychological programs during 

the reporting period 

Since the operations of the Far East STEhs are not a part of an 

overeall psychological program, there is nothing to report underathis 

section. 

3. Significant changes which have occurred since the period covered by 

the preceding report" (Far East-Philippines, Formosa, Associated 

States of Indo China, and Thailand) 

Gradually during the reporting period, the emphasis of the work of 

the MSA/STEMs has moved from general information to more emphasis on 

program support and the build-up of the local government's information 

services, This change will cotinue in the coming period, as MSA with- 
draws entirely from the area of general information, 

The suspension of U“ S. technical assistance to Burma, at the re- 

quest of the Burmese Government, has shown other under-developed coun- 

tries that American assistance programs are truly cooperative in nature 
and will not be imposed on countries which prefer not to participate in 
them, 

Throughout the Far hast countries receiving r§A assistance there 
has beau a general increase in the use of technical assistance publica- 

tions, with an accompanying increase in understanding of and respect 

for American technical achievementsr 
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(1) Role of Japanese 

Conditions remain substantially nnchanged since the last 

report, although in its own self-interest, the Philippine Government is 

moderating its hostility toward Japan. This moderation of attitude has
| 

been shown by the Government's grant of amnesty to Japanese war criminals 

held in the Philippines, by its recently-expressed willingness to consider 

the question of Japanese membership in ICAO separately from its repara- 

tions clazbn, by its extension of the barter agreement with Japan and by 
\ . 

the increasing volume of trade between the two oauntries, a trade which 

on balance is favorable to the Philippines. Some moderation of the popu- 

lar attitude is also reported as evidenced by a slackening in overt 

demonstrations of hostility toward individual Japanese on the streets of 

Manila. 

S, Steps taken to Implement Approved PSB Plans 

This phase of the work has been handled by USIS. In most instances 

the Country Plan has been developed with close cooperation and assistance 

of LISA officials. ‘ 
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MUTUAL SECURITY INFORMKTION PROGRAM 

Project Obligations and Estimated Personnel and Administrative 
‘ Sumport Obligations 
(In millions of Dollars and Dollar Equivalents 

of Foreign Currencies) 

Carry~over Funds 
. Available for _ 

Obligation after 
FY 1951 FY 1952 FY 1953 June 30a 1953 E1 195A FY 1955 FY 1956 FY 1951 FY *5a __ ,1 __ an-nu‘, 41-: -In. _ ___cL____ _ _ Kw. c-_ . 

‘ 7' _\\-Ir:-; :_ i_ _ * ' 

18,8 20,3 20.5 None 7.6 Program transferred to U,S, 
I 

. _ Information Agency by Re- 
organization Plan. No, 8 

Notes: 

1, The FY l95h figure of q7,6 million is scheduled for transfer to the new USIA under neorganization Plan No. 8. This figure excludes $7qO million of Mutual Security Information themes already transferred to International 
Information Administration by the Bureau of the Budget and merged with the IIA Program and FY 195k appropriation request currently before Congress. 

2, Figures for FY 1951, 1952, and 1953 include small amounts for MSA audio- visual training and other informationsnpport of Technical Assistance activities in the Far hast, but exclude amounts for-similar support by Technical Cooperation administration of its Point h activities. 
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CIA REPORT ‘I0 THE PSYCHOLOGICAL STRATEGY BOARD 

GENE-.RAL APPRAISAL 

The effectiveness of politicalpvpsychological (PP) operations is not 

easily or promptly susceptible to satisfactory assessment other than in 

exnepticnal cases, At any stage in its development, CIA successes are 

measured by the number and importance of operating assets acquired as 

well as by accomplishments in terms of achievinp U. S. objectives. 

The major accomplishments of political action and popaganda opera- 

tions in western Europe have been in the area of European unification 

along the lines of the Atlantic unity concept, and in reducing the pc(b)(1) 
and influence of Communism. Uovert operations have been chiefly in (b)(3) 

support of overt U.S. Government actions to achieve greater military, 

economic and political cooperation. 
CTCT 

/\ (1) 
[:::::::::::]CIA political and psychological operations substantially ( X3) 

reduced the threat of Communist political control, although in Italy, 

CIA fell ‘somewhat short of its objective to attain an effective majority 

for the democratic parties in the June national elections. In combattinig 

Communism, actions to expose and counter Communi st maneuvers promote 

political stability. As an example, CIA operations in the field of 

labor have virtually eliminated the Communist potential to call effec-_ 

tive political strikes in Italy.

( 

In the European satellite area, CIA's major efforts continued to 

(b)(1) 
b)(3) 

center on the build-up of operating potential. Past experience has 
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demonstrated that covert EH, while serving to foster hope and rally the 

anti-regime sentiments of the people, to be fully effective, requiresggfigg 
concrete evidence of Communist weaknesu and resistance activity, as well 

as tangible signs of growing western strength in the area. In this frame 

of reference , Albania, 

satellites. 

remains the weakest link in the Soviet chain of 
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The outstanding events of PW significance occurring during the period 

were the death of F.~ta1in and the transition of power within the USSR, 

The importance of both events was area wide 

1. STATUS or PSYCHOLOGICJ-:L PROB.¥‘¢'aMS 

11- kiheé-§n. end: lesztlnieuesilieznlevediiae éeeomplieshins the Se s1~=s= 

CIA engages in cold w=.=.r activities through the covert use of tech- 

niques employing mass prOp&gand& media, front organizations and agents 

who induce pro~western orientation of groups and individuals. It employee 

a wide variety of persuaeite means to obtain its ends including denial, 

0/50" 

H,X\/ 

coercion, materiel end financial inducement and deception, as well 4 (1) 
3) 

positive identification of individual, group end national interests 

foreign elements with U.S. aims. 

B, Concepts gf Ogeggtj,gn,=.; Q1 Agegz
\ 
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In general Western Europeans were highly critical of undertakings 

which were popularly accepted both as primarily in the interest of the 

United States and U.S. inspired. Certain powerful types of propaganda 

are most effective when staged against a background of unwavering U.S, 

strength. Unfortunately, niews projected from the platform of U.S. debate 

sometimes reflect lack of resolution and uncertainty poorly understood 

elmoed. The effect is to undermine confidence in U. S. governmental 

concepts and leadership, e¢g., the confusing role of legislative co~ 
mittees in speaking or acting on international policy matters, without 
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executive responsibility. 
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agents is the desire to aid in the unification of a free Korea. 

Past and present policies of the United States and its western 

allies toward the Middle East have resulted in deep—seated resentment on 

the part of the Arabs towards the U.8. role in the creation of the state 

of Israel and the Arab refugee problem; in growing antipathy throughout 

the Arab, Asian, and African world directed against the colonial powers 

and against what is considered an equivocal policy on the part of the 

U.S. towards the principle of self-determination; and in fear of being 

drawn into what is regarded as a power struggle between two great rival 

blocks. Other poblems have arisen from the basic weaknesses of the area 
itself in terms of its vulnerability to attack or subversions, the

I 

political instability of most of its governments, and the economic and 

social deficiencies which exist throughout the region. Aggrevating 

these weaknesses and contributing to the prevailing unrest are the growth 

of nationalism and racism, and the decline in the British and French 

power positions in the area, creating a vacuum which the local authorities 

are incapable of filling. Suspicion on the pert of the governments 

and peoples of the area towards any kind of foreign activity, a reluctance 

not only to participate with the West in regional defense planning but 

even to accept Western material aid or advice, the belief that U,S. 

interest in the area arises only from a desire to counter Gomunis com- 

pounded uith a fear that the area will become a theatre of operations 

in a Soviet-western power stmtgele, an apathy towards problems transcending 

the immediate area, governmental control of existing informational outlets, 
and widespead illiteracy are all obstacles which make it difficult to 
reach significant segments of the target population. 

The major obstacles encountered in mounting Soviet Russia operations 
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have been those which have resulted from the efforts of the regime to cut 
" off completely all communication between its citizens and the outside 

world. L 
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A., U§§R§ 

Radio Free Russia, the clandestine radio of e subsidized Great 

Russian emigre orgenizatioza in Germany (NTS), broadcast e. regular one- 

half hour program four times daily to the Soviet occupation forces in l 

Gerxnany, Poland and the Baltic States. 

Radio Liberation, spnnsored by e controlled pri1r('g)=(13vr- 
gzmizetion, the American Committee for Liberation from Bo1shevien(,b)(3)|a.d- 

cast half-hour programs which were repeated several times daily to the 

Soviet occupation troops in Germany, Austria, Poland and the Baltic States 

since 1 March. In late March the station inaugurated daily ten minute 

broadcasts in five major languages to the Gaucasus area. 

The Great Russian emifre organization nlso produced and distributed 

through its networks from Berlin into Eastern Germany, about 770,000 

propaganda leaflets each month directed to Soviet occupation forces. 

These accounted for at least two defections of Soviet military personnel 

and the development of several other prospective defectors. Approximately 

400,000 leaflets produced by another emigre group on the subject of 

Stalin's death were distributed by all nets in April and May and an 
(b)(1) 

additional 700,000 were di:str:'.buted in June in conjunction with an e:(b)(3) 
pended defection inducement campaign. 
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Efforts in Italy were concentrated on improvement of the democratic 

parties‘ position in the June 7 national elections, and weakening of the 

influence of Communist and undemocratic parties. fblitical preparations 
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culminated in May in the distribution of millions of pamphlets and 

posters, door to door campaigning, speeches, showing of motion picture 

films and general elections-ering through the democratic parties, civic 

groups, a free labor union, various cooperative movements and Catholic 

welfare organizations. Progress was made through the support of a non- 

Communist labor union, in reducing the strike capabilities of Gommwuu(bX1) 

labor organizations. This union held Agency inspired May Day Rellieébxs) 

throughout Italy, effectively demonstrating against the Communists‘ use 

of strikes for political reasons. 
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E. lgtgggetionals The major successes of the National Committee for a 

Free Europe were achieved "through Radio Free Europe, which has been one of 
the principal instruments contributing to the pressures that the western 
World can apply on the Satellite nations as a means of loosening Soviet 
central end exploitation. 
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5- SUMMARY OF SIGNIFICANT AREA.CHANGES 

A, Q§SR: Announcement of the doctor ‘s plot, its subsequent reversal and 
the counter-purge against those responsible for it; Stalin's death; the 
new Soviet "peace offensive". 

B» §g_teL1;Ltes_can_;l East Qgpmapgz Death of President Klement Gcttwald; defec- 
tion of two Slovak fliers; pardon of William Oatis; East Berlin riots; 
Polish attack on U.S. intelligence activities in Poland; Bulgarian decree 
threatening severe retaliation against members of escapee families; Rumanian 
preparations for the World Youth Gong:-ess and Festival to be held 1(b)E;; 

(b) Buchaz-es‘b in July and August, 
0. Qggg: Popular endorsement of the middle-of-the--road coalition 

~ 1'1-ustrian Government and Soviet rejection of the Western Allies‘ invitation to 
resume treaty di scussions; :ratificetion in West Germany of the EDC treaty and

I 
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Contractual Agreements; signing of the Balkan feet by Greece, Yugoslavia 

and Turkey; failure of De Gasperi Government to obtain the minimum vote 

necessary to benefit fron1Ita1y's new electoral law; marked strengthening 

of Yugoslav ties with the west; formation and downfall of the Mayer 

Government, sustained strength of the Communist Party and dissolution of 

the DeC-aulle party in France- 

D. §ga;_§§§§= Hardening of Egypt's attitude toward an acceptable settle- 

ment with the U.K; on the Suez issue; strengthening of Turkish ties with 

Western nations; the series of tests of strength between Mossadeq and his 

opposition and dissuasion of Shah to abdieate; U,S. grant of wheat to 

Pakistan; filling of the post of Minister of the Interior in Afghanistan 

by an individual favorably disposed toward the U.s.; ussa denunciation of 

India's Korean resolution. 

E. Egg Eagt: Chinese Nationalist troops combined operations with 

Karen insurgent forces against Burmese military and civilian elements in 

the Shan States and the U,N. resolution looking toward the evacuation of 

the Nationa1ist's troops; military invasion of Laos by the Viet Minh; 

demands from the King of Cambodia for increased independence; pessure 
maintained by the Soviets to establish an Indonesian Embassy in Moscow; 

Q-1irino's illness, Magseysay's nomination by the Nacionalista Party and 

Romulo ‘s candidacy representing the newly formed Democratic Party in the 

Philippines; fall of the Japanese Liberal Party administration in March 

and elections for the House of Representatives and the House of 

Councilors in April; release of North Korean prisoners bf war by Eresident 
Rhee. - 

F. Softening of Per-on's bitterly anti-U.S. attitude; 

passage by the fiuazilian Chamber of Deputies of a bill excluding foreign 
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capital from its petroleu industry; failure of the Ibanez supporters 

to receive a majority in either the Chilean Senate or Chamber of Deputies; 

deterioration of Communist strength in Panama. President Eisenhower's 

poposals of 16 April for world peace. 

$3 »SUBSTANTIVE ACTIONS CUTTING ACROSS AREA LINES 

A._ §oviet Phage Gappaigg: The new Soviet "peace offensive" may be 

interpreted as a significant move in the master plan designed to negate 

U. S. psychological warfare capabilities during the time of power transi~ 

tion, secure internal support for the new regime, create dissension and 

confusion among the Western "llies by concessions designed to appeal 

to the neutralist sentiment on the European continent, wreak havoc on 

the EDC front and keep a rearmed Western Germany from being committed on 

the side of the West. It appears aimed at isolating the United States 

from its allies if, indeed, the U.S. is not captivated by the Soviet 

"new look", 

In the Scandinavian countries, the peace program had little effect, 

although the Danish Government made certain concessions to neutralists 

because of increased popular dissatisfaction with rearmament requirements- 

Reaction in the low countries was minimal, except for a softening of the 

non-Communist attitude in Belgium. The French Socialist Party is receptive 

to Communist peace proposals because of its conviction that a neutral 

position between the U,S. and Soviet extremes is best for the country- 

Soviet appeasement moves are pofundly affecting French public opinion, 
which generally believes that the danger of war is receding. In Italy, 

in view of the election results, renewed emphasis on the peace propaganda 

line may be expected. The peace program in the U.K. is receiving greater 

attention from non-Bevan labor elements, as the result of the Prime Ministe: 
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strongly expressed desires for a Four-Pbwer conference. 

The "peace offensive" in Eastern European areas, as the result of 
amnesties declared in the Soviet Union and the Satellites, isolated acts 
such as therelease of William Oatis, and lifting of ration restrictions 
in several areas, have developed a strong pwchologioal warfare weapon 
for the Soviets. Soviet overtures toward the unification of Germany on 
the basis of withdrawal of troops and free elections represent powerful 
appeals in support of commnist objectives, 

Soviet gestures in the Near East along this line have not been without 
effect 

In other parts of the world the effect of the peace campaign was 
obscure, or as in the case of South Asia, accepted with skepticism as the 
result of the invasion of Leos. 
B» §§§1ig'§ Qgath ag§_§gg "e ssi 
the party hierarchy overshadowed all other events during the reporting period 

gn: The death of Stalin and transition in 

Lmnediate world reaction to Stalin's illness and subsequent demise was one 
of intense speculation. Considerable disarray became manifest at once 
within the Sai ellites.
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7. STEPS TAKEN TO IT"'J'PI.»EMIENT APPROVED PSB PLANS 

A, PSB D-7 (_B§yghol0g;gag=_Qp@rg@;gr;§ZP1an_,;13oiden§p1?9_KOrepan__§Q§1.§§e:= 
z_:___z_.Fi 

e Ne °t.i§¢..is>.r=_Q 
PSB J;19 §{§fikQff,Q£_Kb£§§Q‘BIEi§§iQ§lN§gQ§i§$iQQ§l: CIA prOduOed 

a supporting plan to D-7 and J#l9 in the Fell of 1952. 

51- PSB D-18a (fiess. A -e_Jiszch2;Qsieel~O92s1z:@tiQQ§O Plan fgaefigyietzflrbii 
Egcapge :5 
(Phase B - A National Iéychological Program with Respect 
ta Escapees from the Eoviet Orbit): EBB D~18a calls far 

the reception, care and resettlement of escapees (Phase A) and stimulation 
' 
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of their flow and assurance of their maximum exploitation (Phase B). 

The Phase A program is the responsibility of the Department of State 

and requires no implementation by CIA. The Phase B program calls for 

increased attention to escapees, but does not require new Agency plans 

or operations. The major poject advocated by Ikl8a (Phase B) calls for 
the activation of a "freedom corps". This project has been developed 

under NSC 143 and is now awaiting implementation by the Department of 

State and Defense. CIA support, primarily emigre relations and publicity 

build-up, awaits action by State and Defense. Appropriate CIA personnel 

have been alerted to the support action reouired 

L’/4’/¥k}The inducement effort, the increased utilization of Iron 
Curtain escapees and the propaganda value of inherent escapees are 

receiyine close attention. 
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PSYCHOLOGICAL PROGRAM - EXPENDITURES 

The table below is a summary of the total costs of our national 
psychological programs, The figures are taken from expenditure 
figures contained in the appended progress reports of the Depart- 
ments of State and Defense, the Central Intelligence Agency, and 

the Mutual Security Agency. 

Estimated 
E = d't 0 - ___ ‘ on 1 urea _ arry over 

Actual Actual Actual Funds,June 
Z 

Estimated Emggnditures
Z 

FY-‘S1 FY~*52 FY~‘53 30, 1953 FY-TEL FY-Ts; F2»~ ”FY~'§7 ex»F§8 
(the expenditures 556%; are“in millionsfof dollarslto the nearest tenth, 

Foreign In- 
formation 
(state) 95.2 126.0 103@11 

Foreign In— 
formation 

Militatry - 
Unconventional 
éa Pqwar 
(Defense) 27.1 38.6 h3.2 

Unconventional 
(CIA)"7 

Escapee Program 8 (State) 1.h 

Strategic Plans 
and Coordina- 
tion (PSB) - o.h 0.5 

IDENTIFIABLE 
TO'I‘AL| q 9 clhlfll l6BQ7 

1- Estimated 

17.52 

HOHG 

-7 

h.1 

negl. 

22-3 1 

2. For radio acquisition and construction 
3. Total requested IIA Congressional Appropriation 
h, In view of impending changes, including setting up of new information agency, 

109.03 -h - - - 

7¢55 - - - - 

13.56 - - — — 

902 805 609 b»5 '9 

0,6 0.6 0.6 0,6 0.6 

39.9 

no valid basis exists for projections beyond ‘Sh 
5, This figure of 7.6 is scheduled for transfer to the new USIA under reorganize 

tion Plan No. 8, It excludes 7.0 million already transferred to IIA by Bursa 
of Budget 

6. Interim estimate 
7. These figures are being supplied directly to the President by the Director oi 

Central Intelligence ' 

8, FY '52 & '53 shown together by reason of short period of operation in fiscal 
'52; included in FY-'53 total 

9. No basis for estimate 
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