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[Z Actioni:7 I 

1. Santiago reported on agmeeting between Fréi and a 
group of thxee key minister w 0 told him he stands in way 
of a solution asked him to resign, and authorize them to 
order army to intervene. 1 '_< 
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'"-*—;§fig /Station was authorized to discuss the 
possibility of the/________4jArmy attempting to sway Chilean-~-~ 
military. 
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3l:_The Ambassador's response to the Department throuch 
our channels indicates he taking steps to implement "economic 
pressure campaign";:7 (bX1) 
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Soviets re orting on developind situation in Cfiileéfiasedlprinbx 
on press agd radio] L 
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' B Accomplishments: 7 ‘ (bX3) 

A major step was taken in the direction of increasing the 
climate for a coup with the appxoval and fundin: of 

theYl#,~/F/W 

Lfi/fY_/_/_J Lprggram. Tentative moves were made in 
<11 1 1 r (W1
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so citing\ assistance an n p ann ng or ) 

increasing economic pressures. .And additional intelligence (bX3) 

was collected about PDC internal maneuverings in connection 
with a military coup£:7 

c.[ Situationfl _ 

[jiatest reporting indicates thagykey PDC ministers are con- 
tinuing efforts to get Frei to have the military intervene-or 
authorize them to order the military to make its move. Mean- 
while Minister of Eeonomg,Zaldivar‘s public address describing 
the rapid decline of the Chilean economy may have set the stage 
for follow-up_eQQnomic_action./ At least the Ambassador appears 
to helieve this and has already taken some steps to hasten this 
general economic decline. 7
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