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1. Tha activitiee of the UFO group havg, been closely followed
durinc: the pest four years byC 	 primarliy to discover

• whother ZAKO haa Assisi. which rid be used iS the benefit cif this
organization. The estimate below wee Propared as briefing end 1 .ack-
ground mAterial for the approach to WO discussed in 'JAVA-641A.

2. Following aro. the basic factors:

a. ZARIN 4roup was organised around a nucleus of leaging
members troll SZkl.A.Sl t s 0-2 etaff and his HOPJAS group. The Ii0143.
consisted Of fanatic 4rrow-Croee members who had volunteered fcr what
correeponded to the 30 activities of OSS.

b. ZAEO l e group operated an extensive intelligence network In
Hungary from 1946 to 1 ,448. However, insecure operational methods enabled
the Hungarian security agencies to wipe out the ZAK° group ageittm and
couriers in 1945.

c. To the.b4et of our knowledge, tbe group at this tier ha-no
eetatai ailed agents in Hungary and no established communication Unite to
its adherents left In i he country.

d. The ponit ive intelligence branch of the ZA.F.0 grout: collected
and !till collects intelligence material through debriefing refugee, fitul
travelere arriving in Western Europe from the satellite countriss.

e. All intelligence collected has been peddled not ortlr	 'he
rerioue U. 3. intelligence agencies but also to the french, Brili eh mei
&ties intelligence tiervieee and to representatives of other eat ODA*

	

refugee.grcups. It le safe to amuse that, in addition to the aicva, the 	 .
material it transmitted to Spain and that at least • part of it. is channelled
to Anetrian aecurity afcenaes.
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• .	 intellteence material In.1.8 and it sold -through IN eumbei
of P"ront'Ain," each of whom claim to nave hie own controlled net:tort,

.er eae.- tit whom claims: ttuat the material was collected by hie agette
liungrece. Examination of these cielms has brought. to light the foci 	 t

• ear% group it! essentially under 7.AKO t e control, that none has Intel et eeneet
• rerents in Puneery, and that materiel collected through the debrie't eg of

refugee* ierfaleely and wittingly submitted as reperts from agentr eist.ata-
„ee,„„el	 lished inHengary. The deception iscarrind to the point that cc:.riore

••
• actually are dispatched to Hungary; the ccerieret, however, are not •utali lied

agents but rather profetaional Brat:L.:Afars. They have no contacts to tteee

*	 -412	 in Hungary bat are assigned to bring out now documents, epot InfoiMstIen
`7.	 and border-crevaing infortation. This material is used to substar !lett:

the claim that the refugee reports are genuine agent airports.

3. In 1910i-1949, Mr() orgardted a number.of former Hureferiel, selqiers,
now living ae emigreo, around the nucleus of die intellipence gne'p to terra .

.	 an essociation of covreOen-ir-eres known as *Magyar Harccsok
Koisoesege. • Members of tide organisation are spread all over the ..Weitern
netions; estimates of fereaberehip strength rInge from 12,000 to le : 0:90. The
members are mostly tomer cureer officers who are bound to each cehrr . by e
certain eaprit-de-corpe and by a mutual desire to cetera to Hung* cy , there4
to take up again the activities droeped after World War U.

4. The founders of the	 eatabliched that organization eith the
following thoughts in mind:

at,	 shoed:owe with the U.SR is inevitable, and the West ire T‘owsrs
will need the ccoperatien of anti-Communist Ilurtgariana in World ii IL.

 Ara anti-Cueouniet•Hungeri an orgenisation could be uric as a
bargaining force to back up the IfHBE leaders in their plan to cont:el future
political developments in Hungary—in other words, they plan event...eily to .
return to Hune..ry ma top-echelon official* and to establish a poliI.Ical.
regime according to their own blueprint. The leaders are convince' thet
the outlook:they had during World War II haa been fully justified by the
development:of postwar international relations, particularly with ; t.gerd tn

,	 •
.	 5. There has been much talk of the UM as a military et rileieg feree.

The directors of the LaIIIII apparently regard the members as soldier. whc. ere
availabie for lemediate eeeigneent. actually, a majority of the arehers
have resettled overneae and have filed their intent to become citiemis
their new homelands; also, the great majority has passed the age or 35.
Aecording to an estimate by Urbachen 1 and Cr{ ndelia, the Mtiek conld ice rcoy •
itueter more than 1500 men and, almoat without. exception, they 	 hi ferver
oerter officers who :could be willing to fight in a Hungarian unit ff tbey
were assured of their off icer statue. Despite this rather ant:mare:ra y ie
pieture, theeleaderardp hem been able to play up the erganisation t.e lo tece-
tialities %Ain gain acme retognition..

.	 .

the USSR.L 7
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6. MO wan at first reluctant to receg,nize the authority of the
Hungarian National Counctl in Washington berauee its members (tie not
support his political views. Together with Ferenc Eisbarnaki RA2i sA, he

tried to form a "counter-council" in Europe. i.hen be realised, hoscver,
that the Hungarian National Council in Washington enjoys the 'mei:it: it of

• the U. S. Gov-rnment, he souttt recognition and representation is the
Cotutail. certain responsible leaders of the Council, e.g. Bela V APZA

and Ferenc MAU, hesitated to recognize the ZAKO group on the grnmvis
'• that the political past of the group might cast an unfavorable shlrle.m

over the Connell's activities. On the other hand, such rightist •embers
• . of the Connell an Tibor RCKHARDT end BAKAM-PFSSENTilli sew a chant-, to

increase their influence within the Council and so aligned thernse ;11..11

with ZAK°. After Tibor ISCVHARDT was charged by the Council with salters
of defense, he applied in July 1950 for membership in the {MIK.
eppeinted bitsoelf representative of the WNW on the Council, spilt v,ttly
using thn grov ae en soenue to greater influence ott thin the Co,', i I. and
ae a factor in dealings with the U.S. Government.

7. The present. 1:ettlook of the rightist element is beet ref t • nted in
an article published In Hungaria on 25 August. 1950. The follow!! is It

• partial translation of the article; the original is attached. t t..4ARITI !a
• telegram to Honseria: "Read with great interest the Hungarle. a s h -A*,

'Korea ani the Hungarian Soldiers'. If the writer proposes the : 	 nix a t. 1 nrk
of a Hungarian Legion for Korea, I find the suggestion premature, i'efore
erecting a Hungarian mtlitary unit it would be necessary to seer:-Us
independence. Otherwise such a Legion would come under pent-neve tnter:...
national 00 a	 " •

8. Ou the above eubject, ZAKO wrote the following to the W.:. a' of
Hungarian "Only through the creation of certain preliminary politistl
-conditions ,could it be hoped that real and serious results, comtsseettrete
wit.1 the escrifices, would derive from the military efforts of the ead.eree.
These (preliminary conditions) are ae follows:

itecoy.nition as an ally by all Western powers e(
a unified et4potent Hungarian political leaderehlr zbls
to direct all efforts of the emigres.

kgreesent by Weatern powers to aid the new ally -
in the organization of an independent military force, •
fighting under its own national colors....

•
'....Naturally, if developments in t he world e Ittieti or.r-

in Korea or at any other point—should offer opportontlt fee

by which we could attain Serious political objectives	 h• •..	 . •
nothing I rcre than the emigres' limited military effect°, 	 .
there is no room for heettation or rigid adherence *o
retical piens. In such an event, we Should carry a ettare
cf the fight in keeping with the opportunities inherent in
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the eiteetion. Any military cooperation must, herever,
be bored on the primary condition that the Western powers 	 .1
break diplomatic relations with the Soviet government in
Budapest, that they recognise a government-in-es-1)v, and
that they assure through state treaties that oral; drop of
Hungarian blood shed on battlefields however distant will
serve (,he liberation of our country."

' iehos to point out that in his statement to Huilgerie.0
;

. • . epecifictitiy avoids mentioning the Hungarian National Council int epethe
- inateo4 of "a unified and potent leadership." In our interpretation, !hie

mean, that he is unwilling to accept the Council in its present structure
,and—far from being apolitical as he claims to be--that he has indeed greet
political ambitions.

I •

:•.;;;2

	

.9. ' With regard to aCKHARDT's efforts to . gain the mipport of the OBE,	 I
it is hard to believe he is unaware that the military onset, cf the 1719X
are extremely limited; it is more likely that he seeks ISM backtng to in-
craw° his influence within the Counoll and to give his greater pot ential	 ; I

, popular euffort. As it is, he could harily hope to gain popular alpport
• in Hangary equal to that which the Counoil i s mare liberal elesentercould
• arouse.

10.' It- is important that the truo status of the ZAKB-MITP. camplex be
known At ell times because the patently effective salesmanship nf the graap
causes Mie question or support to be raised from many different ouertere

• and levele, It met be recognized that the basic motivation in polllicel
and that no "come-on" plane can be accepted without most cereal scrutiny.

	

If ZAK0 had Applied the same skill end effort to building up in inteltigenett	 •
not or reeistance movement within Hungary that he has to achieriug end mato-
taining his position in the emigre /memo, he would have been Inneneely
reenceseni. Our conolaelon is that the group approach is not foteltie in
this cant,. The only potentially succeseful method of obtainini intelligence

• coverage within Ileneeu is through selected individual's. As prctiounly
stated, we have failud thus far to diacnver assets at the diepaeel of %MO •
or SCKHADT which would prove that they have something to offer in exchange

	

:far any sapport we might extend. The exception is, of course, the eporoxi- 	 .
mately 1500 men ZAK° could muster from Anstria and Otrmarkv after a tads of
operattoen had been provided. ZAKO t e group mould prove to be effjcieot jr .
direct military action and, eventually, in acts Of sabotage directed against
the eatellite nations. Considered as a political unit--whieh'it definitely
is--the group is absolutely worthless. Taken as a group, the eztgrrs have
been ehown to be ee woefully lacking in natters of security preneut!ans ard
political wisdom that, seen against the background of e auch-r:wpromieed pent,
they are uhally unfit for use as a basis for a Hungarian resist see grt s up on
an intelligence network. So tar we have been unable to find a member of the
group who tould merit our attention or efforts to win hie loyalty. We re:
commended s direct suproach to ZAKO only because we did not' want to feel t',1t.
We right have overlooked some potentiality worthy of support.

•
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11. enother factor must also be considered in plans for aprstional
recruitment of former eoldiers from the satellite countries. Oanerally
speakin4 the currerd. atmosphere among such refugeee is somewhat perturbed
because of the interpretation given the new DP law by the Immigrailon and

• Naturalization Service. The low, passed this year by Congress, provides
that only thoee korner enemy soldiers who actually bore area against U.S.
tro%ut In World War II are not eligible 'or U.S. immigration. In spite of
the fact that there mere few Hungarian troops, with the exception of the

• Hunyadi HS Division, fighting U.S. forces, the immigration of ex-military
porsonnel to the U.N. has been at a complete standstill Pince petreher 1.949.
More than one thoosanl familiea, most of them without income, have been
waiting for months for clearance from the Immigration and Neturalivetfon
Serape, even though they have been processed by the DP Committce sad have
received their U.S. visas. Thie /situation is interpreted by the general
run of Hungarian refugeos to he the result of petty vengeance on the part . •

• • of poor biased key INS official. We have tried to explain the iituation on
the grounds that the INS probably doea not yet have sufficient data at ItS
dispos4. to determine which units wore fighting against the U.S.,end that •
certain Criteria and data would have to he established before the issai.,
gration process could be completed.

	

.	 1 2.C.. Abas prepared a chart of the ZAH0-40PJASAINEW argan, satton
.	 • •:

wtach Mill be forrrar‘led separately.
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