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‘Fa twmi agenda for the Canaan:-a::ts' Heating at Princeton 
15‘ am‘. $0 Ilwanber 1953 :I.na'I.\(dad IEIE‘-].()>0, Suvint Bloc $bi- lit-ies o1'Ec0nou:b: Walrtara lat dra.£“b; - , 

Mid-19514 (lat war P .,- (mum 1'1: Hf mm-=1 Inteflligema Untitled, The Sher-b~~‘I'erza P0111’-14:31 Outloek in Ital; (tlraufla 1955), at Z"-'oi:E'Lcswaa£m'bher aumntadbycliacuasionot sereralothet tinly iasuea, inclucling 1::-esant soviet internal eoanoxzic policy, a-xi Iwaali-Arab raiatians. The consultants Qlqteasad satia- taction with the procedure or discussing papers in 1-uugh draft rwrnaime g'eatar£readaa£urindivic1\n1 commntawaa than 
P:-‘BI1b13v 

IL ‘ ‘ 

(mT*'_'"95) OCXKIUNIST COURSES OF A
_ 

1» .,D:Lscuaaion at this paper provolmd lively, and fur flu mat. part harmonious response tron the comultantaa Lad by I-hm, I-‘aha and Ii". the goup emphasized pruhable Soviet aatia- 
f5é'€1.-.m mu: tus qua, am um. Cnumtmiat itdiantions 2.» Asia ere diroct.ed~t<sard mtreducing, tansions in 
1-,he_Far East. Moreover, it was gemrally synod that the Ccummiats pto‘bab].y considered the risk of Wemrn-US military 
uozxxihbi-actionaaalpssardsterranda to tbairtroadumutacbim 

indicated in the ‘draft, Spaciricaily, it was apead that Ghinaseeutrzmoaint-ha tmwou1d’nnt1.eadtoarc1.a:mtiono£ 
tensions, nor would it nsausaarilgr indicate any desire by the USSR toraraiaxationartensicn. On1yMr¢Bi.sse11 gave anodi- rm dinnflntwhan he pointed out um. the

. bosom! sonaeuhatlessuillingtoriakwaz-, andthuamyhaazma accomodating in its general policy in the Far Eaettoilard the WQFBQ l 

2. Regarding Scviet-Sine relations, it waa genara3L'|.y agreed tint Claim is more anally thana satellite“ I-brewer, thay acmsptad a thesis prapoundad pri:nar:lJ; by {In Binaell and Hr. Fans 
1:-lat the Kremlin may oomider a "loose federation! as the nost- pracbioabla and profitable urangsmzrh fer the longer rm, aims such a re1.a.tiomhip would deny nsources to the Heat while requiring a Ifinimm Soviat mrlJ.ay§ 
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3° Other conclusions mashed were: 

1.. No real change in Soviet-Sine relations has 
resulted since the death at Stalin; 

be Haier Gmmmzwb policy decisions in the Far East 
are probably ends only alter cenaultatzum between 
I-loscau and Paiping; 

c. The Krenitin will probably continue to strengthen 
the Guineas, but that the Chinese build-up 1:111 
be elawandcauee the Kremlinlittle alarm. 

III, SUV IE1’ Bl-C3 DAPABII»I'I'IE§3__§‘(B_ECQ!IOI-‘KO WARFARE (net puhliaild) 7 _'V Til’ l 

1., Despite the higfly cent-rovereiel, end. in new respects 
apeculatztve mtweetflnpeper ennaat-Weattrada, theeonsultante 

1 1 Linco1n)ruee1'nd 
(Led by I-hears. Bieeell 0. Hoover 1-om 
considerable as-x'=m1arar11» min general 
conclueionnr the paper (etatadbythe uhairmnae "11ni.tedE1.ee 
economic capability against the tree world as a whole"), and hoary 
emphasis upon individual eases at recent 1.ne:_reaees at 

Soviet- 
West. trade and their political implications, especially 

the 
Icelandic herring aitmtion;-the following gemrafl. conelueioee 
were reached: 

a.Lar-aealei.uer=aaeeo£East-Heettradeer 
T“ . M. route g 

' ' 

ta lone were 

(1) Infuecihflity of the Soviet acomw and die-» 
inclination for long-range trade 
patterns. 

(2) Lack of economic "tat," especially under 
present internal econozuic conditions. This 
vixtually precludes gents and aid and 
seriously limits the USSR in providing eoumcdi» 
ties desired by the outside world, except at 
considerable economic coat. 

'
' 
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(3) western ability to counter Soviet attempt-a to 
mnipulate wcrld currencies or mrhatau 

b.,I~Iuwmr6r:Lna.'eas0dcm11dstiJ.1b0 -» nun 

WBFWP11 ' Fl 
T gm 

The 
W i>31n*Fs'raTse<f£5TE§3” connection ware: 

(1) ussn could probably double prnsont u-ma leads 
with thl wast (i.e., apprmdmtaly back to 
1118881‘ lavula) without undue strain an its 
acononwo 

(2) Sana increase or East,-wsat trade nxbually 
profit-abls, i.a.,, avoid idea that on balance 
any increase at trade oconarlcally bad fur tfi w33to 

(3) Danger from increased East-Heat trade is poli- 
t:lmJ., nut. ooonomic, steaming primrily from 
differences or "Western" views as to trad: 
restriction, and occasioned primriiw by US 
sensitivity to any relamtion of rigid controls‘. 

Q0 Tm imndiate -' oblem is not the extent of aver-all m‘:; A':0.: 2"?‘ : 
'6.

. 

~ a =--Y -'- -- 

~=- ='='¢ ~— <= aereaa. 
(1) Countries which were mentioned most often in 

this con‘l'mt1’- ware: Finland, Icelnni, Italy, Japan, 
Dexmrk, Indonesia, and Gaylom 

(2) The consultant-s appeared to be in general agae» 
nexrhthatthaanalysia cmzldbnmdawitbmfi 
specific country or area stuflna, Hanna’, thus 
‘ma considerable suppart fur the view that such 
i.nd:1.v-ldual. studies would inprcnm oonsiaarably 
uur understanding at Saviat econond.cVwar1‘ara 
capabilities and intention» 

whfl 
fi~sscB§ 
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2. Far the nest pert the consultants limited their eminent: 
to the capability aspect of the problem and did not eddreee 
tlnmelvee directly to the question oi‘ determining Soviet intent 
underlying preeent trade patterns, In general, however, it 
eppearedthettheeonexflmeuteuerediepoeedtoconeiderthehro 
ea lnezwreblyexrtwzlned, axflthat thepolitloel eepectewere 
generally in the forefront of the Kremlin mind. Nevertheless, 
I-I‘. C, Hoover and I-Ir. I-Ioee did quality this general attitude 
by 1:335? out reepe¢:Yf'%ve = (1) {resent trade trends probably 
derived primarily from economic eeueee, that is, the present 
stage of industrial developnnnct, am thus could be characterised 
as resulting more iron "economic fluctuation" than “duplicity” ; 

(2) if the Kremlin had intention of exploiting ‘trade pr:LnriJ.y 
for political purposes it probably had. peeter opportunity during 
the last 7-8 years, and favorable lnterml conditions will not 
reappear until about 1956, assuming implementation of the present 
economic progmu. 

3, 1-Ir. Lincoln suggested that e 5-year tin 111m. he placed 
on the paper."'T-'T'r"TTCrnor arguing on the basis of present trade 
ag-cements, euggeetifi Egt the time period be limited to 3 years. 

IV. PROBAILE SHORT-'IERI~‘I DI£VELOPHENTS III FRENCH PGJGY (HIE-63/1) 

A» __.P<=~=e&1s.P@l1ez2ev§;e2=e..fl=e 

1. The consultants were in general ageennt that poli- 
tical developments, whether to Right or Left, would 
nort have nerked effect on French eeonom.o pa-rth. 

2° 1-Ir. Bieeell thought that e paper on "What A119 
France“ Eould have more on whet oen be done - that 
the possibilities for amelioration of the situation 
by pressures (external) on the French environment 
should heeamnined. It the French eenbe driven oft 
dead-wenter (on EDG for emmple) it would have a. 

beneficial effect on French morale and might permit 
progress in other fields (ecenomle). On the other 
hand, it EDC etc. are blocked and other emriremmntel 

Q5” 
TOP T 
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c1nngaanotI:da,thechanoaso£ar1ght1atcoup 
will increaae. However, Messrs. Lincoln, 
Anita-%{ do'ut1b"‘E£"£hn 

enough vigar to bring oi‘! 
e. coup. 

In obvious response to the gens:-aJ.Lv posaimatio 
picture at France which evolved Ira the dia- 
cuaaion, Hr. an historical insight 
thatevonin cymda.ysho£‘a:o191J¢Frnnch 
govermanta were kicked around; but nevertheless, 
Franco survived. 

Ttnwmxfltasmamreiagamwalaccardthatgnvaont 
Framhtactinawillcoxrtinmtobomctivatedby 
dasira todalayflorunnroarmmnt. 
hcusver,tha.tthaatal1:I.ngperiodnas to ‘Mo 

58 8:; H‘; “Ea Egg 15
E A straw vote - 

caticn within 
consultants \dJ_'Li.ng Based on 
individual "knife edge" decisions, the results were 

and all am 
§ Z.?‘<§i~‘§°m@“’° QEJ. :%%-a-:32). 

All apeed that coart1nu:lng IB pressures, "skill- 
fully" applied, would be neuaaaary to secure 
ratdiicationa, but there was variation at Judgment 
an to what pmaaaures would be efficacious. Ir. 
Bi.aao1lthouglrbthatUSthraataataJ.termt1vunans 3 roarndng Gernnny would have a negative effect, 
Hr. 1%? thought that, as a last-ditch aftwt, a 
threa rearm Germany unilaterally might work, 
Ilnhrmtr ‘thought thatathraato£w1thdraaJ.ot 
I5 fumes Epraszmnbly threat act‘ a peripheral atratagy) 
might work. 

:»1r.Armstr thoughth1nlcl.ngthntoaba1anoeEDO 
wmilfi '55 ra?fl.ed, mtad the strong uppcsition in 
the French Furaign Office (as H011 as elsewhere), 

a 6 Q 

§\sgc;m 
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Healeomtodt-hefienchemtionalresiatenoeto 
the disappearance of the French notioml army. 
I-Ire Galvin Hoover also underlined the French too: 

dominated by the Germn 
nfilitatye 

Indochina 

(Indochina was also discussed in the context of HIE-98. 
Views of consultants then expressed are incorporated 
in the following.) 

1., There was general easement that Indochina probably 
represented the most difficult single problem 
with which the {B policy miner was presently facade. 

2., Concerning the various modes of negotiations or the 
issue, the consultants were gemrally ageod. that 
for all practical purposes they cam down to negoti- 
ations with Ho Chi iiinh. They believed, furthermore, 
that whatever the outcome oi? such negotiations, it 
would probably, if not almost entirely, lead to 
Goumuniet control of Indochina. ire Fahc believed 
that the French ani the US probably recognised this 
and that ouch. negotiations will probably never 
"come to a boil," 

3» Regarding Chinese Gomammiot latitude in Indochina, 
the consultants uene in general agreement with zr. 
B1soell's proposition that the 00': could go e long 
way in Indochina. without gave risk ot general var. 
iim. believed (and the consultants generally 

HIE-98 underestimated the likelihood of 
the CG intervention in Indochina in the wont the I5 
entered in tome, but that this intervention would 
probablybeoarr1odout1nsuchznum'cetorequ1re 
the US to decide whether or not to initiate open am! 
direct opposition. However, 1-in Bieacll later cpixnd 
emu, in view of the ambitious Chinese 
economic program, possible US hostile action probably 
weighs inoreesctngly heavy on Ghinoec Conmzuniet 
thinkingo C010 Lincoln agreed and also noted that 
Indochine. has a Tower strategic importance for Communist 
China and USSR than did Koreao 

..-Q T $0 
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h. It was also noted tint Indochina, favoring as it did guerrilla wortare in which the Cd's hsd had 

considerable experience, was more suited to Gommmist Chinese capabilities than Korea, despite tb greater logistical problems in Indochim. 
lb‘, Armtrggg suggested, and the others gave 
vigorous assent, that it would probably suit Soviet ainstohavethsUSintervone1n£oroe1nInio- 
china, i.e.., be interpreted as "a new white invasion in Asia." He also noted that even if US forces cleemd up the Viet I-linh (orthodox military forces) the CC's would probably finance extensive gxnrrilla 
operations in the area. 

5., The consultants were unable to reach egreemnt on the inpact the loss at Indochina would have on Southeast Asia, especially since the reaction would probablyvarywiththemanusrandtiming of such loss. I-Ir. I-Iosel inclined to the vies that Communist success a. frighteznd India to yavitate westward, and possibly lead to an India-Pakistan defense arrangement. 1-iessrs. Fens and Calvin Hoover 
agreed. India would be n-1gmonfi"Buz me""I£F\¢.‘i""~ 
into a. position of stricter nsu't.rality. 

v. ms saom-mm: 
1_g_3;g_A§_;_' 

The discussion on Italy centered primarily upon probable peli- tical developments and the present conflict between the "Luce" lim andtheetandtakeninthepresentIIIEandsub;]eotmmo; thetorner holding that Pe1J.a's demise carries considerable risk or e Gommmist takeover, the latter that an collapse oi‘ Pelle's govermmnt would not alter the general Righteet gravitation or Italian politics. No clear-out formulation or opinion emrged tron the discussion, although its general tons indicated support for the subject mane position. However, Hr. Armstro , and to lesser degree 2-Kr. Calvin Hoover were inclined a Leftist orientation was at E5 more serious possibility than presently expressed. 

Q80 
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VI. CG-3-IE1-l'I’S OE] IIJ'I‘i:-RHILL ECOIIUZIEC SITUATION III THE USSR 

Following I-ire Smith's introductory comment on present intel- 
ligence rogrding tfiiet Union, particularly the divergence o£riewehetween0IRand0BRastothesxtentandsignifioanoeo£ 
recent economic changes, the consultants were asked to coment 
on the question. I-Ir. Galvin Hoover suggested that the export of 
Soviet gold could be as to the seriousness of - 

the present internal situation and thus an area warranting special 
attention. commented that the level of popular dia- 
contonrt in the so warranted closer observation, and 
suggested that recent governmental action indicated that popular 
discontent my be presenting the with serious problems. 
Hr, Bieeell advised that a study of labor productivity be made tb 
center E focus, and that the whole question of urban-rural 
relationships be more thoroughly examined. Ho suggested that 
present readjustments in the economy my have resulted from admini- 
strative 1.1n:I.tations,, and the med for a longer-range industrial 
urhanplanningtoprovide the neoesearybaseforaviablsindustrial 
econonw. 

VII CQ*'R~EH'.l‘S ON RELATI01\B6 

The consultants were in general agreement that recent Arab- 
Israeli clashes have made the Hear Eastern situation more volatile 
than indicated in recent estimates. It was suggested that a ro- 
appraisal of Israeli-Jtrab relations should be muiertahnt 
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